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PROBLEMS SEEN IN TV- RADIO efforts to form 
broadcaster-owned rating services. Advertisers 
not worried; problems may come from Hill. TvB 
committee to seek bids for feasibility study. (P. 1) 


NAB BUDGET GOES PLUS after 2 years of deficit 
financing if Exec. Committee approves staff plans. 

Las Vegas convention expected to provide $726, 000. 
Major revenues, expenses, detailed. (P. 2) 


EXPANDING RURAL SERVICE: OTP-sponsored 


committee recommends cable-phone cross-ownership, 


more translator flexibility, expansion of REA loan 

program. (P. 3) 

NAB'S HEALING ATTEMPT: Wasilewski writes 
® conciliatory letter to Van Deerlin, says NAB will 

cooperate on rewrite, adds that comments about 

'trade-offs' worried broadcasters. (P. 4) 


PROXMIRE BUCKS SBA on loans for TV-radio & 
cable ownership; claims it's too risky for govt. to 
get into ‘opinion business.' (P. 4) 


MORE ON HUT DROP: SRI study for NAB discloses 
Nielsen HUT loss of 4.1% in 59 markets, Arbitron 


4.7% in 60 cities. (P. 5) 


ACTION ON RATINGS: 


there's nothing anti-competitive in activity. 


and ''amount of independence" it will have. 


itative service for broadcasting, consumer electronics & allied fields 


SUMMARY-INDEX OF WEEK’S NEWS 


Quickened movement toward establishment of broadcaster-owned or 
dominated rating services for both TV & radio is facing potential problem: 
Despite assurances that TV & radio advocates received from lawyers, Capitol Hill sources 
insist that if such rating services develop, Congress will be 


casters establish their own service," Senate official told us. 


Norman Walt, McGraw-Hill, chairman of TvB committee on ratings, said question of anti- 
trust liability has been in members' minds since beginning, but lawyers see nothing illegal. 


Advertisers & agencies apparently don't consider broadcast activity eyebrow-raising. 
terviewed shortly before his sudden death of heart attack (see p. 5), John Crichton, AAAA 
pres., said "by itself'’ he didn't think broadcast ownership is illegal. Traditionally, he noted, 
rating surveys have been ''tripartite" (broadcaster, advertiser, agency). 
reliability are essential, regardless of ownership. William Kistler, ANA vp, said question is 
"purely speculative" now since it depends on how new service is structured, who is in control 


Walt's TvB committee has prepared specifications for feasibility study, will seek bids week 
of Jan. 9 from 8 firms—Arthur Anderson; A.D. Little; Arthur Young; Booz, Allen & Hamilton: 
Haskins & Sells; Hurdman & Cranston; McKinsey & Co.; Eesha Ross. Fh gt will be “to 
determine the feasibility of paper oca udience 


VOL. 18, NO. 1 


Consumer Electronics 


TECHNOLOGY EXPECTED to dominate CES again, 
with shift to Las Vegas marking complete break from 
Persian-bazaar image of former winter shows. (P. 6) 


VTR SHIPMENTS from Japan in Nov. topped 60,000. 
Color & b&w exports sagged. Finance Ministry re- 
ports steep decline for CB, an indication figures for 
previous months were overstated. (P. 7) 


1978—NEW RECORDS in consumer electronics seen 
in our annual forecast of year ahead, Color TV & 
stereo both headed for record year, with advanced 
new products adding at least $600 in new factory 
sales. (P. 7) 


MYSTERY OF 238-CHANNEL units confuses CB in- 
dustry as pre-Jan. 1 panic sales fail to materialize. 
Answer may be inventories held by smaller dealers. 
(P. 11) 


SONY BROADENING U.S. operation as Hi-Fi Div. 
adds first stereo tape decks. New Magnetic Tape 
Div. formed for audio tape sales. (P. 11) 


NEW ATARI MPU GAME, priced below VCS program- 
mable, debuts at CES, along with keyboard data-entry 
system. Four new cartridges also shown. (P. 12) 


Congress. 


“interested"’ in ensuring that 
"We would be very concerned if the broad- 
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Personals 
jor 
Robert Dillon promoted at Sony from vp tn sales 
yp, finance. . Wayne Morgan advanced af 1/cales 
al audio mdsé.- mgr. to nation 
training 
Robert Katz, © 
Products Webco 


Michael Fong resign 
George Wafer, ex-Audiovox sales vp; 


matic Radio as mktg. yp, new post. 
Hy Tessler resigns as Morse Philharmonic 

gen, mgr... Lois Whitman resigns as editor : 

sumer Electronics monthly to join & PR 2a rem 

HWH Enterprises, which includes BSR, Magna-V1 

& Sampo among clients. 
Barry Lipsky advan 


vp...Roy Durnwirth promotee ©" 
Div. from microwave & scientific 


mgr, to gen. mktg., mgr. 
William Pearce promo 


r Div. as nation 


Hy-Gain exec- 
Aree joins Auto- 


ced at Mura to operations 
ted at Amperex Hicksville 
products mktg. 


ted at Rockwell Micro- 


electronic Devices Div. from device development 
mer. to engineering dir., succeeding J. Leland 
Seeley, now American Microsystems R&D vp; 
Little, worldwide mktg. dir., adds duties as sales 
dir., assuming post of William Treleaven, resigned. 


Treasury is intensifying effort to clean up Japa~ 


ese TV dumping-case backlog, has asked manufac- 
rers there for list prices, sales dates & schematics 
for all color models sold in Japan since 1973, Data 
will be used to help determine fair-market value of 
similar sets exported to U.S. during same period, 

is due Jan. 14, As home-vs.-export pricing compar- 
isons must be done on manufacturer-by-model basis 
with allowances for differences in design, periodic 
price changes & fluctuations in exchange rates, among 
others—job is slow and Treasury is 4 years behind in 


liquidation of individual shipments. 


Taiwan's color TV exports to all countries in 
1977's first 5 months totaled 108,000 sets, up 53. 5% 
from same 1976 period, dollar value rising 66. 3% to 
$18.89 million, First Commercial Bank of Taiwan 
reports. Exports of b&w sets totaled 1,189,000, 
down 2.8%. Some 85% of Taiwan's color TV exports 
went to U.S. Total of 144,000 color sets were sold 
ss omnes market, up 26%, while b&w sales dipped 

to 55,000. Survey indicated "brisk" overseas 
sales of 25" sets in 1977 for first time. 


Interference Handbook recent! 
y published b: 

hele ae Electronics Group ph ge es to 
pied, cians identify & eliminate various types 
oA aga ee including those originating within 
Hasbinas also provides construction details for 
one ios traps & attenuators, contains outline 

rules governing CB-caused interference, 


Copies from E 
ton 20006, IA CEG, 2001 Bye st. Nw, Washing - 


aut $250-8380 at CH introduce modular stereo syste 

9 radicad at CES, as well as Philips-built re 

AM eseanle caaear M-AM pocket radio to $80 ean “4 
tal clock radios at see and 3 electronic digi- 
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Financial Reports of TV-Electronics Companie ) 


These ate fatest reports as obtained during past weet ae 
: b 

airs information not available al press time. Amounts sarsiegn . 
' v 

in dollars Parentheses denote loss 


ik 
Bownar Instrument 13,107,000 — 
1977-year to Sept. 30 12,801 ,000 Gran 
1976-year to Sept: 30 4°240.000 73,000)8| *)) 
1977-qtr. to Sept- 30 5766 000 (2 406,009 | ~~ 
ja76-qtr. to Sept. 30 aa eDs -752 ,000)8| ‘& 
103,291 ,000 2,576 000 
91,857 ,000 2,130,009 11.07 
; 36 ,663 ,000 1,320,009 | 
1976-qtr. 34,000,000 943 .009 : 
‘ational Semiconductor 1 
Mt977-28 or. to Dec. 11) 249,807,000 10,960 000 Bri 
1976-28 wk. to Dec. 12 211,571,000 6.739.009 | *& 
1977-12 wk. to Dec. 1) 118,741,000 5,580,009 | ‘4 FT 
1976-12 wk. to Dec. 12 99 ,309 ,000 3,397,009 | “4 ret 
Ee ae 525 ee chi 
Notes: “Includes special credit. Adjusted. 
— ——— SS cor 
/ : FC 
NEW ATARI MPU GAME; Atari is Moving into he ag 
end of programmable market with new "moderate| ey an 
priced” Game Brain scheduled for introduction ee ot 
CES this week. At same time, firm is expected { 0! 
show keyboard data-entry system which plugs ine = 
current Video Computer System (VCS) programm 2 
Game Brain price wasn't available at presstime pf ‘i 
» Dut 


it's expected to be well below $189 VCS. 


Two of 4 new VCS cartridges (Concentratig : 
Code Breaker) are designed for use with bea; ; * C 
system, which obviously is first step in directj " $ 
computer functions. Two other cartridges (Hane * s 
& Starship II) will play through VCS joystick co Sman 
Other game firms, including Bally & Coleco — 
expected to move into computer field via game = 
Bally with module for current Professional rie 
programmable (Vol. 17:51 p9), Coleco possibj me 
discrete unit, RCA and Fairchild have also y ee 
interest in home/personal computer field — 

——— : 


Home video systems will get i 

8th annual seminar at Tucson haa Stel 
March 6, first day of workshop sessions te 
general outlook, market opportunities ieanesoenn 
including recorded programs, blank cartridge ee 
jectors. VTR marketers speak March 7 vat ai 
ae 8. Separate concurrent workshop pare 
aie sac video programming & production, nase 2 
rantiias: i ns ral audio software, copyright 
ees, 8 TA! OW, 


Pf Pl 100, 000 CBers were issued wrong call 
oie ne: y by FCC because of computer er 
previously issued call Signs to ge 


sued again, F 
call’ glace. CC notified all concerned, gave new 


Color TV gal 
week; as Hoey gh onan whe for 1977 minus one 
7 WN, 000, Sales for Sist week, throug 


Dec, 23, totaled som 
in same 1976 week, 176,000, up 9.3% from 161, 1H 
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c STAFF KID TV PLANS: Staffers expected to LAS VEGAS CES heralds bright future, with high 
ommend ad ban for pre-sweetened foods during attendance, attention on new products, particularly 
re iareaté TV programs if food found ‘harmful’; in video area. Exhibitors & attendees unanimoedly 
chanter-commercials proposed. (P. 1) applaud move to new locale. (P. 7) ’ 
eee FCC TACKLES NEW YEAR: Whopping 41 items on TV IMPORTS DROPPED sharply in Nov., reflecting 
rendas for meetings this week, topped by fee refunds impact of dock strike, Japan's color export quota. 
to lowe ead wJLA-TV & KOCO-TV swap. Ferris plans every- VTR shipments dipped below Oct. level. CB in 
rately other-week regular meetings. (P. 1) record nosedive. (P. 8) 
Ry opp & WARC GAIN IN FCC BUDGET: Authorized GAMES/COMPUTERS at CES generate excitement & 
€d to spending starting Oct. 1 goes up $5.6 million to $67 confusion, as industry struggles for market definition. 
Pi million. Best. & Cable Bureaus shut out on addi- Atari & Bally add computer-like accessories to MPU 
ye tional personnel. (P. 2) systems; Personal computer makers debate con- 
oie: NCTA GEARS FOR CONVENTION: Elections slated sumers' needs. (P. 9) 
| for Feb. board meeting. Aaron declines 2nd term. HY-GAIN FILES bankruptcy petition, seeks protection 
on & > Candidates: Hughes, Dittrick, Munro, Schneider, for Puerto Rican operation as well. Canada says no 
ard Strange. Budget top topic. Staff seeks new revenue to more 23-channel imports. CB 23's illegal, but 
a of | cources. (P. 2) still for sale in N.Y. (P. 9) 
ontrols FERRIS WANTS HOUSE & SENATE to control micro- VTR IS BOOMING, all participants agree. Accessory 
ire phones & cameras for floor coverage; says fairness market seen growing rapidly around programmers, 
s— doctrine isn’t ‘inordinate burden'; favors 'concept' cameras, etc. 3M, Ampex & Fuji in new video- 
cade of required access. (P. 3) cassette moves. Deck sales seen 500,000-750,000 
y with | (pp WIDENS PUBLIC TV RIFT? That's immediate this year. (P. 10) 
nced reaction to board action on program funding indi- TV REVITALIZED by video-related products. Pro- 
cating Corp. will continue supervisory role over jection sets with high brightness & resolution shown 
opposition of PBS, stations & White House. CPB by MGA, Quasar, Panasonic. Japanese color prices 
TA's staff instructed to obtain ‘expanded written statement’ up. Taiwan, Korea manufacturers pitch hard at 
: from Administration, (P. 5) CES. (P. 10) 
‘over 
sOries, P 
,pro| FTC STAFF KID AD PROPOSALS: FTC staff recommendations on ads for pre-sweetened foods 
lers in children's TV programs have crystalized as follows, we learned last week: 
ms : 
ofase (1) Flat ban on all ads for foods found to be harmful. Hearings would be conducted to de- 
rht termine which are harmful. 
LO W, 


(2) If harmfulness of food is minor or undecided, in FTC's opinion, advertisers would be 
forced to present counter-advertising. An alternative would be to require that advertisers run 


call warnings in ads or disclose amount of sugar in product, 
‘a If FTC rejects foregoing, staff is expected to urge a limit on number of pre-sweetened food 


ads in kids’ programs; no specific limit is suggested by staff, at this point. Staff proposals are 
expected to be presented to commissioners this month after minor wrinkles are ironed out, 


FCC TACKLES NEW YEAR: There are whopping 41 items on agendas for special regular & 
closed meetings of FCC Jan. 11-12. ‘We'll never get through it all,""comr, toldus. "Why, 
the fee refunds and WJLA-TV swap will take up half a day," 
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A Section of Television Digest with Consumer Electronics 


PHON ; 
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° + FINANCE 


STATE OF THE INDUSTRY — 
ales to dealers (total market), from BIA, 
gales to dealers 


S 
Dec. 1976 % 


for week ended Dec. 23 (51st week of 1977): | 


Dec, 1977 
17-23 1976 
Prag eileen change 10-16 to date to date ae 
as isons , » 404 12d 3 
Total TV 176,097 161,100 19.3 84,391 14,458,976 12,652,789 414.3 


aglok ese 9 232,638 8,904,777 7 2 
monochrome = 5 gpts019 Si1;308 30,4 1,0be 782 5,884,199 5,005,664 "0.0 
gotalradio.--- 4,061, ; +99. 162,592 54,158,582 40.186 434 $ 
nome, portable i igh 281,180 +166.5 856,911 41.540' 497 Sociinas ay 
AM-only . - - - ak 160,804 449.9 265,105 10,709. 385 9,136,360 417.9 

FM& FM-AM 508,315 120,376 4322.3 5917806 30,831’ 042 18,825,382 463.8 

271,715 230,218 +18.0 305,681 12,618,158 12” 204’ 797 13.9 


Color TV 5-week moving average: 1977—211, 611; 1976—200, 177 (up 5.7%). 


LAS VEGAS CES HERALDS BRIGHT FUTURE: Move last week of Winter CES from Chicago to 
Las Vegas—with its roomy exhibition hall and shiny new displays—seemed to underscore feeling 
that consumer electronics industry had made some kind of new start. Attendance seemed 
heavier than anyone had expected, reaction of attendees & exhibitors to new locale virtually 
unanimously favorable, and enthusiasm for new products and prospects for future ran high. 


By closing time of 2nd da (Fri.), there had been no major surprises—but they weren't 


needed. Major excitement, of course, centered on industry's newest products—VTR & commt- 
ers/games. In VTR, there was agreement that boom was indeed in progress, and that huge 
market—inc luding VTRs, tapes, cameras, accessories—was on way, Consensus indicating sales 
of 200,000 or more decks last year, at least 500,000 this year (see p. 10), 


Game & computer market, although equally exciting, posed more of dilemma. There 


seemed to be as many opinions as to direction it's headed as there were attendees at show. 
Emerging from show, however, was definite agreement that there will be be a personal computer 
market and large programmable game sales, although details were subject of some controversy 
(see p- 9). 

VTRs, games & computers helped to revitalize entire area of video, and convention floor 
was reminiscent of very early Consumer Electronics Shows, with major U. S., Japanese, Tai- 
wanese & Korean manufacturers displaying prominently. High-quality projection TV was in 
sharp spotlight, 3-tube systems by MGA (ready for sale) and by Panasonic & Quasar (not quite 
ready) providing some of best blown-up pictures we've seen (see p. 10). 


Prices were up on products from Japan, and 4-5% seemed typical average increase, both 
in color TV & audio. Audio created major excitement at show, with high-end sophisticated seg - 
ment of market capturing most attention and industry clearly in step-up mood. MPU technology 
is moving inexorably into broader range of products. Remote concept is catching fire in audio; 
Fisher created stir with new $250 remote-controlled cassette deck. 


In calculators, market shakeout appears to be nearing end. Canon's Werner Fisher said at 
news conference that only "5 viable companies" remain in field which once had 130 brand names. 
Emphasis is on further miniaturization, with most exhibits featuring range of ultra-thin units. 
Projections for 1978 ranged 40-50 million units, with 1977 total put at 30-35 million, Other 
trends: Combination clock-calendar-stopwatch-alarm portables in $50-$70 range, mini-printers 
using standard adding machine tape at $80-$100. 
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GAMES/COMPUTERS AT CES: MPU game and 
fledgling personal computer markets ran off in all 
directions at CES, with 2 programmable game mak- 
ers showing new add-ons designed to upgrade sys- 
tems to computer level, computer makers talking 
about their systems’ game-playing abilities—and 
everyone expressing confusion about direction both 
are taking. 


Meanwhile, game producers at show generally 
acknowledged that mid-range, single-game dedicated 
units were major disappointment during Christmas 
season—toy-priced ball-&-paddle games in $20 range 
and high-end programmables accounting for bulk of 
business. New Atari Game Brain (Vol. 18:1 p12) 
at $115, about $65 below firm's Video Computer Sys- 
tem, (VCS), is to take up slack in mid-range, will 
feature cartridges with games previously available 
only in single-game units (Video Pinball, etc.). New 
MPU will also have Video Music cartridge, and com- 
pany indicated Video Music system-—along with some 
other dedicated games—eventually would be closed 
out. 


Atari & Bally showed computer-like add-ons. 
Atari said new keyboard data entry system—which 
plugs into VCS—will be $20, delivered in June along 
with Game Brain. Firm insists it isn't yet in com- 
puter field, is simply upgrading entertainment capa- 
bilities of VCS. But Bally made clear pitch for home 
computer market by adding ''Tiny Basic" cartridge 
to Professional Arcade programmable. Program 
($50 with instruction booklet) has 1, 800-word capacity, 
uses simple language, is designed to show user 
whether he has interest in home computer. Computer 
™"module’’ which will house programmable will be 
added at June CES in $350-$400 range. 


Other game producers obviously are eyeing com- 
puter field. Coleco will introduce its version by 
June CES at latest, possibly at N. Y. Toy Fair in Feb. 
Also at Toy Fair will be new MPU game priced lower 
than its current Telstar Arcade ($79-$99), indication 
of inevitable drop in programmable prices. Robert 
Leff indicated unit would be in $59 range. Coleco is 
also expected to join other toy producers in hand-held 
non-video electronic game field at Toy Fair. APF 
showed new MPU game, also displayed $1, 500 PeCos 
computer and lower-priced $500 unit. Unisonic 
finally showed programmable $190 unit with 4 built- 
in games and initial 4-cartridge library ($38.50 each). 


Personal computer field generated plenty of ex- 
citement—but confusion over market direction was 
compounded by vehement claims & counter-claims 
from firms entering field. Biggest question is soft- 
ware—expected, along with peripherals, to be back- 
bone of business if & when industry gets off ground, 
At show, debate generally centered on desirability 
of packaged general-purpose programs, or of specific 
programs designed for modification by user. Other 
obvious problem is whether stand-alone systems with 
CRT (Commodore, Radio Shack, APF, etc.) or con- 
soles designed for use with standard TV (VideoBrain) 
will dominate market. ''To us, there's little you can 
do to beat the display capabilities of the home color 
“TV set,’’ VideoBrain Vp David Chung told us. 


Despite confusion, several others are rumored 
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set to enter field. Entry of TI into personal field 

will come in first quarter, with family of small- 
business computers starting at about $1,500, we were 
told by several top executives in semiconductor field. 
TI wouldn't comment on reports. Casio also was 
reported ready to show computer, but spokesman at 
booth denied report. 


HY-GAIN BANKRUPTCY: Hy-Gain filed for protec- 
tion from creditors under Chapter XI of bankruptcy 
laws in Lincoln, Neb. federal court last week. It 
was 2nd such filing of year for CB industry. Glad- 
ding, already operating under Chapter XI, said its 
creditors have rejected latest settlement proposal. 


Hy-Gain filing, which also seeks protection for 
manufacturing subsidiary in Puerto Rico, came just 
2 weeks after company issued delayed finance report 
for year to Aug. 31 showing $25.6 million loss. Com- 
pany attributed result to depressed CB market, losses 
on accounts receivable. Loss exceeded Hy-Gain's 
earnings of preceding 5 years, dropped company net 
worth from $31 million to $5.5 million, 


CB Scene: Canada refuses to become dumping 
ground for left-over 23-channel CBs. Officials there 
indicate no exemptions will be given for imports of 
those models. Like U.S., Canada revised CB per- 
formance standards, expanded service to 40 channels, 
set Dec. 31, 1977 sale deadline for old models. Un- 
like U.S., however, it has given some importers 
extra time to dispose of inventory...E.F, Johnson 
says it has $9 million parts inventory at Clear Lake, 
Ia. CB plant scheduled to close next March. Com- 
pany says it will produce "'tens of thousands" of CBs 
there in first quarter, sell any leftover parts to job- 
bers at dump prices. Company plans to continue CB 
production, in limited quantities, at Waseca, Minn. 
Johnson says it will offer 8-model line priced from 
$100 to $200...Sale of 23-channel CBs may be illegal, 
but they're not in short supply in Manhattan, and 
they're not being dumped either. Quick survey of 
retailers on Mini-Radio Row in Chambers St. area 
(short walk from FCC field office) shows 23's from 
Cobra, Hy-Gain, Midland & other major marketers 
are readily available, but at prices of $35-&-up. No 
off-brand models were on view. 

—_h———— 

Chrysler will offer radios with LED digital 
tuning indicators in 1979 cars. Hewlett-Packard 
began shipping read-outs to Chrysler's Huntsville, 
Ala. auto radio plant...Motorola Automotive Prod- 
ucts Div. is expected to expand in-house sales force 
in preparation for switch from one-step to 2-step 
distribution for consumer after-market products in 
several areas. 


Auction of manufacturing equipment, speaker & 
parts inventory, other physical assets, of Recti- 
linear Research Labs was scheduled to be held in 
N.Y. last week. Company halted operations last 
month, indicated then it might file for for bankruptcy 
(Vol. 17:52 p11). 


Maxell estimates value of blank tape sales to 
dealers at $202 million for 1977, predicts $225 
million this year. It says largest growth this year 
will come from owners of mobile systems who will 
account for 11%-13% of volume by mid-year. 
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1977 TV SALES—9.1 million color, 5.66 million b&w. 
Color up 18.3% from 1976, just 1.7% short of 1973's 
record. Inventories rose only 1.8% in year. (P, 7) 
ADMIRAL NEXT in line for sale or venture arrange- 


ment. Parent Rockwell ‘evaluating’ place in TV, 
talking with U.S, & foreign manufacturers. (P. 7) 


NEW VIDEODISC format adopted by Philips & MCA 
for movies quadruples playing time to 2 hours but 
eliminates such advantages as slow & stop motion, 
Player to accommodate old 


Consumer Electronics 
ner Electronics 


(P. 8) 


CCD COLOR CAMERA of type forecast as mass- 
market consumer product to be offered by RCA next 
Tiny prototype demonstrated at NAVA. RCA 
introduces new b&w home VTR camera at $285. (P. 8) 


COLOR IMPORTS from Japan dropped sharply in 
Dec., ended year at about 2.21 million, off 17.4% 
from 1976, Customs data indicate. U.S. & Japan 
Taiwan & Korea color 
growth worries U.S. officials. (P. 8) 


CES HIGHLIGHTS; Computer programming approach 
seen major conflict. (P. 11) Changing games market 
(P. 9) Japanese TV prices 
(P. 12) 


ehh r, (P. 1) 
+ vyven chance to buy 
a es ONIOUS NAB SESSIONS expected during 5 days 
als Corp tings in P.R. Reinsch in line for DSA. Wasi- 
it vp... a ss ae ‘outline 1978 goals. Fuss may develop over 
h n's Rivie,, oy TV Code & networks. (P. 3) 
= Die LIS WITHSTANDS OUSTER: CPB chmn. re- precise frame location. 
pie: to WAL ves committees after board revolt. ‘'Cathartic' & new type discs. 
Jere Fecapnions held, resulting in ‘new spirit.’ PBS's 
switch Di Grossman welcomes proposed limits on CPB. (P. 3) 
CC STARTS FEE REFUND process but first checks year. 

he broadcasters are months away. Staff hopes to 
V proj report back on formula by May. (P. 4) 
© PY ins | y-GOOD SOUND WITHIN EARSHOT:; AT&T diplex- 
oenes ing gives 15,000 kHz to all commercial networks; 
TO sare due this fall. Remaining bottleneck is re- reach trade agreement. 
t Maka ceivers. (P. 5) 
or half SUPER BOWL FIRSTS by CBS use digital technology: 
bright- Action Track provides graphic multi-image displays. 

Electronic Pallette permits complex painting or clouds 1978 forecasts. 

sketching using computer. (P. 5) up, Taiwan orders soar. 
eneral & 
assette 
ticle | wWJLA-TV SWAP APPROVED BUT STILL IN DOUBT: After 2-1/2 hours of spirited discussion— 
6 during which 5 commissioners expressed reservations—FCC last week approved $100 million 
‘os swap of WJLA-TV Washington for KOCO-TV Oklahoma City. Vote was 5-2; Comrs. Brown & 
'sushita. Fogarty dissented (for different reasons) and both plan statements; Quello & Washburn (latter 
om Jv¢, } with statement) concurred; Chmn. Ferris also plans statement. 
: 5Rb Despite Commission approval, Combined Communications' (KOCO-TV owner) takeover of 
0 trai Washington station and Joe Allbritton's (WJLA-TV owner) switch to Oklahoma City is still very 
ind for much in doubt. Transfer had been protested by 4 Washington minority groups—Adams-Morgan 


om Jap- | Organization, NOW, D.C. Media Task Force, National Black Media Coalition—and attorney for 


led commission 


@ 


groups said they won't decide whether to appeal until final order is released (this week or next). 
Either side can back out after Feb, 24—and officials of both said that is likely if appeal is filed. 


ers: (1) Allbritton will receive 550,000 preferred 


dividend per share ($3.8 million per 
ortunity to acquire station, as prom- 
¥ TV-AM-FM? 


A would exert undue influ- 
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| prood R-SCHLOSSER: New NEC pres. to 
rt ena yearly in 3-year contract. 
arly $i m tees' him all money needed to make 
‘ n = 
aie (P. 1) 


PpIX RENEWAL: Tally understood to 


| acc VOTES W. expected to go to court. (P. 2) 


ae 3, Forum 
ee Li B board session 
EED': NA 
Ln a over Administration. 
ies of icons include aid in WBAI First 
erie 
proad 


P. 2) 
appeal. ( 
amendment ares, Merit raises—beyond recom- 
La to some. (P. 4) ol bets 
men A PLANS: Network-inquiry 
AGEND ‘ 
FERRIS PrAEE od this week. Broad advice ex- 
cadre reat chief engineer & economist. Special 
cted r (P 4) 
ing items. (P- 
de IN push for more station 
SET TO BEGIN p 3 
WHITE sets ownership, seeks FCC policy 
& cable Prime-aharing, Black Caucus proposal, 
changes, 


sAB tax certif Neg 
¥ TV gets off-air coverage increase this 
n.¥.C, gtaber start of World Trade Center 
aca Wometco outlines items. (P. 5) 

tran c 


IS 


FUT 


ipositive’ despt 


icate concept. 


Consumer 
©€LECTronics 


| tnoritative service for broadcasting, Consumer electronics & allied fields 
u 
AR 
J 


VOL. 18, NO. 4 


OF WEEK’S NEWS 


Consumer Electronics 
St tectronics 


ITC FINDS INJUR CB industry from 
imports, sets decision on remedy for Jan. 27. Vote 
is 5-1, with Alberger dissenting. Question now is 
whether move wil] help U.s. manufacturers, (P. 7) 
"TT COLOR SALES hit record $3.3 billion, EIA esti- 
mates, eclipsing 1973 record. FM radio unit sales 
topped previous record by 65%. Dec. sales strong 
in all products. (P. 7) 


TRAGIC DEATH of Son 


Y to domestic 


: y America Pres. Ray Steiner 
spotlights problems faced by Company in U.S. Ef- 


forts being made to end transshipping, modernize 
product, boost market Share. (P. 9) 


NEW WARD MPU game has 'computer’ functions, 
Called Cybervision, it uses audio 


controls, (P. 9) 


EIA PROPOSES to act as TV accident-report collec - 
tion agency for Safety Commission. Industry wins 


court victory against data release. CPSC probes 
antenna safety. (P. 10) 


U.S, COMPONENTS MARKET approached $12 billion 
last year, could top $13 billion in 1978, Commerce 
estimates. McGraw-Hill views consumer electronics 


prospects in U.S., Japan, Europe. (P. 11) 


: £ iffiths is one formidable 
RMAN-FOR-SCHLOSSER SHIFT: RCA Pres. Edgar Grif 
THE SILVE d = prepared to invest very heavily in program plans of his new NBC Pres., 
pape wooed away from ABC—to drive network to top position. 
Fred Suv aa 


i i ive—almost $1 
; iffi iving Silverman highest pay ever for a network executive 
Be only is Se deferred income—but, as he told NBC TV Affiliates Chmn. Ane 
eo Spe airtess Silverman all the money he needs to put NBC in the No. 1 position, 
Payne, 


lot at RCA, pre- 

t Schlosser, who has been offered an exec. vp s » pl 

Silverman succeeds Herber ill join NBC in June, at latest, when his 

ably in administrative or legal area. Silverman will join a 

oe = ee Se oe doubted ABC will release him ee bir me 

contrac . ired her. Thus, Silverman i 
contract when ABC hir ; ne Rape 

et ee can. he'll be an untouchable at ABC, and he won't be participating in 

ai fait program plans, which must be firmed up, basically, by May. 


i i : stood 
Silverman had been getting about $300,000 at ABC, triples income now. It's under 
Silverman had been getting about $300,000 at ABC 


: a coarerh 
contract is for 3 years, with option for 2 more. Schlosser will continue as NBC operating 


chief until Silverman comes aboard, 


Jilve an doesn't plan quick 
ALVeL ilidli GOGCSTI : hh f 
tS | SORES —— 


: 2 


oe , is known to have high regard for team 


i —— 


7) 18 no. 4 
you.” f Ray Stei ‘ 
| MS: Tragedy o y Steiner's death 
. 'g proses at extremely unfortunate time for 
: gON , 12) aa with sagging market share, price foot- 
transshippers and some tarnishing of its 


8 ; : e. Sony America Chmn. Har- 
bat resplendent Sa eo end it was too soon even 
oa gchein t would be done toward replacing Steiner, 

; ry gue opr marketing efforts. Schein leaves for 

: yoy stone fe) k, while Sony (Japan) Pres. Kazuo 


's problems appear to have stemmed 
y tesa, which hit company with un- 
p= erity changing its TV line from indus- 
“ efully protected to one of most widely 
try'S At time of his death, Steiner Was Spear- 
riced. r re-franchising plan, inspired at least 
deale Sylvania decision in which court said 


/ 
| 
wee ? 
l | Japan nex nderstood to be flying to U.S. 
jwama 


a company 
goods Pa eition: Sony hopes to eliminate much 
its ie wae through this type of control. 
transshipp? ’ increased color TV prices every year 
Sony yer it left prices unchanged while others 
yntil 1977, them—finally conceding its market 
. were Lane’ pped. Last fall, it added special allow- 
share spare 17" & two 19" color sets, making pos- 
ances yor cuts of $50-$80, and there are some 
sible re of special promotions on other sets—12" 
rent’ list at $400 are being advertised below 
Sa tsine avons 


roblem presumably is that other 
cme gle have ao up with Trinitron's 
es while Sony has left its color TV virtually 
x with product overhaul presumably over - 
ae: udio Sony has never realized its full poten- 
| ik CR: market, possibly because terms of its 
| sake with Superscope have kept it out of some 


product areas. 


entered into private-label contracts 

to O scihirednon VTR to competitors, it appeared 
to be violating one of its longstanding rules (Sony 

oducts are unique) in order to build up Beta format 
y standard. War with Matsushita & JVC over home 
vTR standards has been debilitating to Sony, possibly 
diverting too much attention from other products. 
And there have been unverified reports of efficiency 
problems at San Diego TV plant and start-up troubles 


in Dothan, Ala. tape facility. 


If this were any other company, it would be 
considered to be doing extremely well—consider par- 
ent company's recently reported record sales & 
revenues for fiscal 1977 (Vol. 17:52 pp 10 & 12)—but 
such is Sony's mystique that more is expected from 
it than from its competitors. 

————e— 

Taiwan's first IC manufacturing facility is 
scheduled to start production in Dec., with output 

earmarked for consumer electronics OEMs there. 
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Research Institute, will custom 3 (Sears, Penney & Radio 


TELEVISION DIGEST~9 


Somery Ward began shippi 
featuring $399 Cybervisio 


ome services, education, game 
& stories. Cassettes will be about $10. In es 
Me Said, user "can program Cybervision 
elf," 


Unit is controlled by 2 hand-held " 
Containing smal] keyboard. 
clude several cas 


pads," each 
Initial library will in- 
settes in each category (recipes, 


1, ete.), with 


Cybervision is given same spot in cata- 
log—front inside cover—as B oe 


Christmas book. Bally 


Lo; rried new price—$974—for 
Panasonic Omnivision VTR system. Chain pre- 


viously priced it at $995 (Vol. 17:47 p7), 
——__ g¥—___ 


market and import competition are 

X le Carbon's decision to quit produc- 
tion of carbon composition resistors for civilian use, 
become import-distributor for resistors made by 
Japan's Kamaya Electric. Stackpole said about 350 
will lose jobs at St. Marys & Kane, Pa. plants in 
first quarter, and toll could rise to 700 as result of 
move. Last Nov., Allen-Bradley announced plan to 
move resistor production from Milwaukee to lower 
wage sites in Tex., and earlier Spain's Piher closed 
Mass. carbon resistor plant. Last fall, Stackpole 
& A-B were among domestic resistor producers ap- 
pearing before Special Trade Representative'’s Trade 
Policy Committee to Oppose duty-free treatment for 
resistor imports from underdeveloped countries. 
Increased import competition, they warned, could 
force U.S. producers out of business. Decision on 
adding resistors to duty-free list still pends. 


Shrinking 
behind Stackpo 


CB demand is about a million monthly, with low 
end of 40-channel market ranging $89-$109 and high- 
end topping out at $1,000. That's what EIA CB Section 
Vp John Sodolski is telling passengers via TWA in- 
flight Encore program. By 1980, 60-70 million CBs 
will be in use, with 50% of cars CB-equipped. 
Currently, Sodolski says, 23 million—80% mobile— 
are in use, with demand at 10-12 million a year 
"and I see no reason why it should slow down this 
decade," 


CB Scene: Hitachi is keeping CB plant open, 
despite fact own-brand units are no longer on U.S. 
market, Firm still supplies some private-label 


an 
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| ugher action against deception. 


discussion of "super 


-gpnuan 


= ite < tion. 
ary gan. Dieg® ie. Van Deerlin pushes 
ora =a says it's “impossible.’ (P. 1) 

pier je; Wasnbe: : 

rewrite 1g NEW RCA CONTRACT: Long-term 
agumxD BBO tand achieved, says Levin. Involves 


seqpltY rs, plans for Satcom Tt & IV, 10 years, 


on. (P- 3) 
BILL STANDOFF: Senate- 
spe Hawaii amendment stalls okay. (P. 3) 
o 
gouse fe LLBRITTON'S STAR in surprise move 
me guts ommissioners who voted for WJLA-Ty 


3 — problems raised at FCC. (P. 4) 
r ne’ 


LAN OKAYED: Administration's push 
sea LOAN joer of TV & cable outlets includes 
for eA plan—up to $350,000 for loans, guaran- 
5 ~~ $700,000. (P. 4) 

63 TRUM SAVERS: Narrow-band land-mobile 
THs SPES produce 10-fold savings, says FCC UHF 
system coul say engineers skeptical. Would use 
Task eee and ‘compandor." (P. 5) 

onl 

aa AVE. FEAR & LOATHING’: FTC Chmn. 
ADIOS tells AAF Washington conference FTC is 
= ommitted’ to advertising, though taking 
oO (P. 5) 
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"76 level. (P. 7) 
PROJECTION TV begins to look like real product as 


kers GE, Quasar, Pang- 
Electrohome in commit- 

quality units. (P. 8) 

U.S. CB MAKERs urge tariff hike, say adjustment 


aSSistance recotamended by 3 ITC commissioners 
won't help. (RP. 9) 


IMPORT IMPACT Amp approved for displaced work- 

ers at Admiral. Buckbee-Mears, Capehart, E. PF, 
Johnson & Quasar. rejected for Owens-Illincis. (P. 106) 
CB PETITIONS urge FCC to waive ruling on ‘used’ 
CBs, extend walkie-talkie sales deadline to Dec. 31. 
PTC issues Q&A to clarify 23-channel sales date 


controversy. (P. i) 
TIME-LIFE VIDEO cassettes being sold in 1,200 


stores at $299 in experimental program to determine 
market depth. Memorex to enter VHS cassette 
manufacture. (P. 11) 


SANYO SALES & NET from Forrest City, Ark. color 


operation jumped im 4th quarter. Red ink still flowing 
for CB firms. (P. 11) 


much in the cat-bird 


" ency Senior Vp David Allen told some 450 INTV delegates in San Diego last week. 
peg ice to slow down your growth into the 1980's." 


just up i : 1. 
about summed itude at INTV's 5th convention at Vacation Village Hote 
Optimism aS keyword in many oy other than sales—in prospects for prestigious, first-run 
ca nthood in news; an improved image with public, advertisers & agencies; in better 
ratings; i liiciicicteeren Audihetiiaiieas imesh eataltiion. to mention a few. 


and none about C ~~ 
ts stations" at 


: 4 cis. 
he eas 


conventions, there was little concern shown 


sr wasn agenda, was hardly mentioned. (There was 
pecekvoneting, ‘hie tock wo 
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EST aay 
12—TELEVISION DIG Financial Reports of TV-Electronics Companies 
Personals Tene ave iatest reports as oblained Curing past wees 9,,, 


Phil Horn Sony consumer product national sér- indicates information nol available at press time. Amounts express, 
,’ 


yice mer; adds responsibility eho peter in dollars. Parentheses denote lass 
ts; Larry Benson, former Comp hnical a) 
P eckateal Training Center mgr., advanced to ter Company & Period Revenues Net Earnings | Per 
support national er EA, succeeding ao __|Shary 
industrial & broatcee video Jerry Crosson, Atari new | Advent ao. to Dec. 24 26 .899 000 1,727<0008| | 
Gerry McGinty, reo ee a onsibility for new 1376-9 mo. to Dec. 25 20,519,000 843" oon? | 
products mgr., assigned moet ja77-atr. to Dec. 24 10,487 ,000 ton a 
Professional Products Div. , j976-qtr. to Dec. 25 7,968,060 oe | 
on, ex-Hy-Gain, joins Ligne AT&T 3 - “4 
a ne Dh "as auto products national sales 1977-year to Dec. a arcane 4,543,923,009 |, 
Special Products Div. 1976-year to Dec. 2815,952. 3825, y eee? 
mgr. combined Communications 
trial Compo- 2 Sat 256,145,000 
Robert Trapp, ex Panacons sate Tech- Ly Li Med “eh 31 211,843,000 
nents Div., appointed pres. “of Mic R&D & sales 1977-qtr. to Dec. 31 75,859 ,000 
nology Corp., new Palo Alto, Cal. IC bert jo7é-qtr. to Dec. 31 57.908 ,000 
‘diary of Panasonic's parent Matsushita; Ro 
subsidiary A d mkt. develop- Cox Besta. ea 
Raskowitz, ex- Panasonic ICD, name 1977-year to Dec. 31, 186,430,0002| 25, 
j -Plessey, appointed -year to Dec. 31 167,461,000 19 
: L Fritz, ex-Plessey, 1976-yea b 9, 
ment mgr.; LArry | ta t RCA Solid 31 51.072 ,000 
operations mgr... Carl Turner advanced a 1977-qtr. to Bee ate end 
State Div. to IC vp, new post; mama Teer former 1976-gtr. 2 fs pits 5 
: . y products vp Emerson Radio 
bipolic IC if tah nora former MOS IC 1977-9 mo. to Dec. 31 39,841 ,000 
succeeding Turned Pig, operations vp... Ward | 1270-0.0eo"pec. at | 171013.00 
Febhardy resigns as Teledyne Semiconductor mktg. 1a76-ate. to Dec. 31 15,871,000 
vp to join Intel as major programs mer. Fairchild Camera & Instrument 
mwin Koeritz appointed vp-gen. mgr., GE Be een eee li asotare ooo | 137} 

E npen ” 1977-year to Jan. »378,000 | 12.456 90 
Electronic Components Business Div., succeeding 1978-qtr. to Jan. 1 119,482,000 rie “pee 
George Farnsworth, now responsible for appliance 1977-qtr. to Jan. 2 120,499,000 5 .158..0¢ 

Koss : 
cg 1977-6 mo. to Dec. 31 11,721,070 
Robert Lipp, ex-corp. operations vp of N.Y. 1976-6 mo. to Dec. 31 9,201,121 | 
retailer-production house MPCS Video, forms Bob 1977-qtr. to Dec. 6,423,344 | 
. Lipp Adv. (514 W. 57th St., N.Y.), specializing in PeiEoakr Pe 3 5,052,700 | 
| __ video with MPCS as first client. . . Larry Pepper ise cee te oct Ge et es 
advanced from Ampex Canada ad & sales promotion ; S76vear ies A gens the 946,72 oe 
mgr. to Ampex corporate PR dir.. . Michael Fleming are ; . e 
romoted at Radio Shack from Chicago dist. mgr. to Ubon ) 
Pp 1977-year to Dec. 3] 92,500,000 
Ft. Worth region mgr... Jack Chudnoff, RCA Records 1976-year to Dec. 31 79,009,000 : 
creative services dir., named vp...Carl Holder, ex- 1977-qtr. to Dec. 31 26,749 ,000 ‘ oo | ent 
Information Terminals, joins Wabash Tape as product 1a7Geatr. to Dec. 31 22,991 ,000 5133,000 | _ag¢ 
mgm We, sat .- Jack Tucker promoted at Oak ct i) ao ) 
Div. from production & inventa ; “3 mo, to Dec. 112,623,222 6,067,161 |2.75 
duction dir P ry control dir 1976-9 mo. to Dec. 31 88,179,303 3,200 7a : 
Bilbersecpare eee oe | es |: 
Bie. 5 ee ; : -qtr. to Dec. 33,113, ee 
Sears TV: New Sears spring catalog shows S os 3,609 1,648, 
scattered $5-$20 increases in portable & egency Electronics 
Bae SS iinse Gace tlk io. portable & console 1977-6 mo. to Dec. 31 17,143,576 a 
edlor, 3) lines from fall, disappearance of 23" screen 1976-6 mo. to Dec. 3) 18,574,895 "O46 Ean | on 
pina Color line (prices unchanged except as noted) 18H) ate. Yo Dec. 31 11,298,847 | 1,087,455 | a 
starts with 9’ AC-DC at $325, leader ($248) & step- ~gtr. to Dec. 31 10,445,170 104,951 | .08 
($275) dropped; new 12" at $295; 13" at $335 (u sane io. | 
function | Sa Fe P 1977-year to Nov. 30° 
ction remote with one-knob electronic 1977-qtr 5 | 94,717,000 | 1,826,000 |. 
15" at $: ); new 17" at $289 Lee ypc 49,261 ,000 1,389,000 | 32 
| : , i" winded | 3 
; tare . 
sr 19 at $310, 1977-year to Oct. 31 15,037,410 |  (4,027,968)| 
450 (up 6-year to Oct. 31 32,061,447 2.308.097. 


Texas Instruments 


Dec. 3) 2,046 ,456 ,000 116,638,000 [5.11 
. ; » * ‘ ,000 {5 
&. 31 | 1,658,607,000 | 97,420,000 |4.25 

ec. 31 | $24,638,000 32,129,000 |1.4) 


29,305,000 |1.28 


Operations. SRe- 


honic broadcasting are 
Madline from Jan. 30 


ision 


ee 4 ~ Consy 
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r F 
| ies Consumer Electronics aq 
| prod not just react to industry JAN. COLOR 
— WANTS ovals Ferris tells Appropria- at annual rate of $ $0 ropes those of 1977, running 
Fcc 3 & develop FCC will try to keep 'substan- BOOT bhang hee oe ; ton sets. Inventories in 
promgupcommitted: Krattenmaker & Besen to record for month a ny Sef all-time color sales 
: tions * jortion’ of i r FCC legislative ites 
4.1) ig) prope uiry; Coope DOMESTIC pR 
3% oe network 7 , flee n Sarker Ree Sharply increased share of 
) = 1jai800- (P. RIDES HIGH, savors new pole-attach- far from record in lidisieys wet ag 
) cTA a tt satellite-pay-cable. Frey & chassis & boards figured prominently ape ae 
[1 36) pa law; are ae meeting. Hollings’ thoughts Output. (Pp, 7) Y in total U.S. 
}1.43 ieee ak a ; into satellite 
in : : Holiday Inns 
“aS sit e oyu & movies. New Orleans con- Be MAKERS UNVEIL broad range of hand-helds 
me, mr gribution of KT! ill, Van Deerlin, Ferris, among ~  non-video games at Toy Fair. Coleco shows 
. distr tracts O'Neill, new Cartridge system. RCA halts production of 
12.06 | tion at : ; Production o 
ed poe (Pp. 3& 4) Studio II, lays off 1 
: other's 


HIT ineers flock to SMPTE Atlanta 
n VIR A fe eieteds stories on broadcast 
convent mal VTR seen competitive to analog in 
. Digi 


ie 4) 

- 1900. (P- ): Quello asks 
N, FCC (cont.): Que 
i STAR cn KOCO-TV swap on own 

ae of sale of Star. Others would wait 

jon 
age date. (P. 5) i ag 
‘ART, says Warner, signed up 

QUBE'S G Pex gts 10-15% buying sports, — 
those on cable. 2 movies monthly, ‘Columbus Alive 
homes fais commercial stations’, advertising 
are 
sabetantial.' (P. 5) 


ane 
c ommiss! one 


Appropriations Subcommittee) last week as F 


CC WANTS TO LEAD, NOT JUST REACT: Making his first Hill appearance (before House 
F 


Mer 


20 workers, (P. 8) 


cassettes claimed to i 
Seven named in gran 


UPCOMING NEW SETS: RCA introducing series of 
13" color Starting under $300, Presumably dropping 
15". New chassis Seen inSony TV. Bohsei to add 
Korean 19", already sold out for 3-4 months. (P. 9) 


PROJECTION Ty growing pains: Sega shuts down 
production to ponder future of market. GE demon- 
strates "supper-bright’ 13" to projection assemblers. 


Advent planning one-piece set. New high-brightness 
screen. (P. 10) 


chmn., Charles Ferris hardly mentioned broad- 


ing & cable in 19-page prepared statement. However, after 90-min. of questioning by 5 
Sion these are among major points that came across: 
S| 


illi i h so that it can devise & 
; king $1 million for outside contractual researc 5 : 

. aes then ath reacting to petitions and proposed rulemakings. SS — 
plas oF hision problem is that it currently has no capability to foresee, badass “e na 
a py issues in advance. He said additional staff & research funds will = agape abl 
tonal P = hws allow competition to substitute for regulation where appropr 

. Lal 

the costs of regulation to the public. 


; that was taken 
; " tantial proportion of the [fee] RODE ‘ 

" (2) <— — objective 3s to Sal ately "This fee problem is a terribly complex Jostice 
in," according to Gen. Counsel ion on FCC fees wasn't taken to Supreme Court because 

Rein \ ape r } er viateact vere Xv is ign wteee or pa | oe We 


er y a. 


ee predece sso! Ferris refused to 
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in 1976, and : 
from 8-62 2%. ne’ on that basis 


g—TELEVISION DIGEST eegais up 4 : 
; iall complete © ’ 1977, up from 4”. actoring ; 
from imported kits = eae a new color ie ie all "Uy, Ss. made" color was essential ( 3 report? 
import inte eres poards indicates ne ah of market- Here's picture of TV industry Me 
poported, giving imports ettective © A of 1977 ach 9° 
imported, 8°0'"se for 4th quarter ane © LY Cc. P 
new- Supply DAS 70, fe TOTAL EY BOPP c. P 
lame % Total g gevelol 
U.8." Imports change Supply ch: guced | 
duced change P ange yiew 
Pro 7.447, 000 +4.0 15, 431, 000 4.9 ( ee 
1977 7,984,000 414.5 7’ 161,000 14,131,000 ; models 
Total TV, areas 6 971 000 ’ 
1976 + eo % ? ’ 6 9 2 539, 000 2104 9, 341,000 +14 0 ies 
color, 1977. -- °° 6, 802, 000 ss 2, 834, 000 8, 194, 000 at CES 
"1976, ++ io 000 +13-4 6,090,000 told us 
1,182,000 ~26-8 437 000 5937000 “7° of low 
ier on ae: 1.611, 000 4,927; i ° yideo 
ney 4TH QUARTER we wa 
1. 4,104,000 <= 
5.4 1,971, 000 7 9 ? ? 6. 

Total TVs 1977 one ¢ Ee 2, 133, a +2 . 141, 000 3, 842, 000 + 8 yIDEO! 
1976. ..--> 1, 701, 0 ee ey Sy Ac actions 
40. 4 5 . ) ; +10 13 joca 
color, 1977 Aa se i, ial pos + 391, 000 So. 268, 000 2 oe mor 
seein ome 4,000 12.3. 1,604,000 poe 
P= 1 40 + : ’ ; trong 

1977. 500° 200, 000 38.3 , 20%, +1.9 8 
Se 1976..-+> 324, 000 1, 250, 000 1,574, 000 would 
: R 
Includes TVs assembled in U.S. from imported kits, chassis & subassemblies. Imports outbui 
are complete receivers only. vot 
TOY MAKERS PLAYING NEW GAME: Video remains centerpiece of MPU game market, but ' é find © 
non-video approach is sweeping through low-end toy segment of business. Coleco, Kenner, to L.: 
Mattel, Milton Bradley & others are showing broad new product lines at N.Y. Toy Fair this Beye 
held & desk-top units using combination of LSI cir- pi: 


week & next, with major emphasis on hand- 
cuits & LED displays. 

Coleco held pre-Fair press briefi (violating nearly -paranoid code of secrecy in toy in- doing 
dustry) to take wraps off its first hand-helds (Vol. 18:3 p9)—5 models ($10-$20) including foot came 
ie’ i & space pee It also showed new low-end cartridge-based video system ($69 389 just | 
retail, wholesale), 2 new ball-&-paddle models ($15-$30) and wall-proj " <¢ Sigs 
game ($45-$60). i projected "laser" target and 

But while Coleco went lic with new products, others were quietly preparing introduction 


of own new games at Fair. Major theme is space, with numerous variations on Star Wars bat 


tles & Close Encounters sound-&-light i ; ; 

games. Kenner, which holds rights to Sta side 

. Logs aaa is entering electronic area for first time with 3 units © cate aa cour 

pia eee eat fap & spaceship tracking, featuring 9 sound fetes ve on 
shing - ’ 13 

target game (pricing not set). ene cee (ghey ied Star Wars oat 

tior 


Milton Bradley also is expanding electronic li 
is randomly pr Ta; ; ctronic line (Vol. 18:3 p9) with space games. 
uess CC y programmed "Simon," disc in shape of flying saucer which piiitenges conga nie = 


guess combined color-tone sequen 
glares Mounted atop unit (about $22 retail). 
a ak fe: Beep ccproduces descent whine, ascent roar, 


) ’ Si tas firm Playskool also entered 
rds. Rob Dou $23) has full 
de in color-matching game, 
i ’ 


TELE 
p game. New Mattel unit ($15 whol VISION DIGEST_»9 


es : 
mable video system, shown et Sale) will be Joined at Jun 


ately at Toy Fair. © CES by what is 


N: ; it said it was "reviewino ; 
Pash meter wing its posture 
wk, | etageanniy learning Costas seaton fF programms 
thangs view "P50 p10), RCA's pro oving black-& white game apaj 


at CES that firm "is more tentative than we 
ced Game Brain ($110) revealed that it'g » 
System (VCS). That doesn't mean it 


; 
PIRACY RAIDS: In one of largest 
| ypEocAsse st videocassette piracy, FBI raided 
ctions ¥ a L.A. area, confiscating ''2,000-3,000 
+10 13 jocations aoe es’ with 1,500-2,000 titles, film 
+2 or more cas and truckloads of files. There were 
chains, Lape that raids of alleged copyright violators 
art be stepped UP- 
. re made on homes, offices, stores, 
| Raids eer ears, FBI spokesman told us. "We 


puill mplete titles we seized. 

P don't know Be nusbe—we have to view them to 

sy Ee oer en people were named in presentation 
but 6 Sater al grand jury. Among them was John 
r to L.A. direct-to-consumer marketer of projection 
“ Bloom, ems through Projector Vision chain, which 
 eipe 1V i go nationwide (Vol. 18:5 p9). 

gone right hand doesn't know what the left hand's 

" Bloom told us. "We had copyrights. They 

in- io Mn 3 trucks and took our records." They 
foot- | peor 4 cassettes, Bloom said—"'A Star is Born,” 
9-$99 | strom pay TV; “Wizard of Oz," taped off-air, 
target mu one of Magnetic Video's legal copyright 20th 


entury-Fox titles. In addition, said Bloom, list 
tr Magnetic Video's 50 (legal) titles was taken. 


tl chasing pirated cassette isn't con- 
pres Poices, tat theory is now being tested in 
court that purchaser contributes to infringement and 
is liable to civil, if not criminal, penalties. FBI 
spokesman said raids are made only where possesser 
of bootleg cassette is suspected of trying to sell or 
exhibit it for profit, "We're not interested in collec- 
tions except insofar as they provide a market for 
pirated tapes and sources for pirated tapes." 


0 Among titles seized in raid, FBI said, were such 
il). recent films as ''Julia’’ & "Saturday Night Fever,' , 
roar and "almost every movie released in the last 2 years, 
Ba fact Was gelling coggrignted materia 
lor fact that selling copyrigl material 


De, rm 


pi} 


' design & 
ver i i 
Slon—"jig continuing at a re- 


fame business, attributing re- 
8S we noted in Dec. 


were at CEs." Sh 


; €a said : 
hot doing as well Susumer testing 


8 a turkey, but when wot against our 


Is there enough of a market for Atari to get into Radeon we create something 


hassis. It eventually will 
made chassis Similar to that used in 


Sony is expected to introduce new high-perform-~ 
ance chassis for its color line in April, along with 
3- tube one-piece projection set, Sony & Zenith will 
field new Single-speed 2-3-hour Beta VTRs with 


built-in electronic clock-timer , phasing out 2-speed 
model, 


Bohsei will add Korean-made 19" color next 
month, has already sold out first 3-4 months’ produc- 
tion, National Sales Mgr. Ted Inahara told us. New 
set will be priced to sell as low as $299. Inahara 
said Bohsei is now "largest Single importer of pro- 
motional TV in the country," has 250 service dealers. 
Return rate last year was less than 0.05%, he said. 


——_—_s—__ 

Teknika Electronics, joint U.S. venture of Ja- 
pan's General and trading company C. Itoh, has re- 
placed C, Itoh Electronics as marketer here of 
General's Teknika TV line, Itoh Electronics con- 
tinues as private-label & industrial electronics mar- 
keter. General Pres. Sadao Nakajima told us no 
changes are planned in Teknika's low-profile mar- 
keting program as result of having one of firm's 
three 19'' color models assembled here by Wells- 
Gardner (Vol, 18:8 p9). Only major new product 
slated for spring is 12-channel limited-function infra- 
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ert cas onsumer Electron} 4 
proad ———er Electronics a 
] | CC e HILL ISSUE: Congres ' — Uy 
. ’ 58 show 
ae oe jolence this year as public ae aan pa a to get heavy price Promotion through 
intere ‘ 5 he 4 = - ade-in, specis Me : 
tts and other sealers i ene are part of Over~all bd e Ae opel wee 
mittee may probe mov! pynea also set. RCA reports problems nts YE ; 
| F INQ ON FAIRNESS & access to include tapes. (P, 7) SMS WA) VES 
; roc & ogal for list of 10 important issues, ADMIRAL’ 
‘i | Goltet prea for weekly hour of access time. Rule- 5 NEW HAND at hel 


m is old hand, Vincent 


; Barreca, who moves back j : 
6 ee due on what ‘reasonable access’ for candidates years as inte bation! ome acne “9 : 
ma € i) 1 ’ 
p, 2 
jeans ( 
ft WORKS ON WIN STREAK: Board allocates BECGRD COLOR SALES posted by distributors in 
| N Ee HON budget, includes funds for rewrite, eco- rune Feb. week—with assist from delivery-delay- 
29 $1.8 inquiry exclusivity, PR, etc. Warner's a hits gehi Total of 219,000 was 2nd best for any 
aa deal a first for pay cable. Wometco's Lewis vst quarter week in history. (P. 8) | 
8 , ’ 
doe | | ascribes STV plans. (P. 3) JAPAN'S EXPORTS of color TV, transceivers, tape 
eae | eco LIMITS REVIEW OF WJLA-TV sale to recon- eee te eaey cropped last year, Finance Ministry 
a ation of changed circumstances because of pelt, ee Says color production also 
E sibritton's sale of Washington Star. Fogarty loses td, 
4 attempts to expand inquiry. Final decision promised TAPE SALES boomed for Ampex in 3rd fiscal quar- 
Feb, 24. (P. ) = Ra Says it expects $1.4 million loss 
z or Tinal quarter. Capehart, Automatic Radio & 
INCUMBENT LOSES NAB board seat as 8 others seatia-w . ayer : ‘ 
. SE. eV dire: ate Barden; King: Lafayette show declines. (P. 10) 
or. Chapman loses radio spot. (P. 5) 
Smith & Winds P MPU FINDS HOME in non-video games at N.Y. Toy 
NATPE BUSTING SEAMS~AGAIN: Over 2,500 ex- Fair. Majors show range of hand-helds, say they'll 
pected for annual conference in L.A, March 5-8, Top enter programmable video software market eventually. 
stars, Van Deerlin, 3 commissioners featured. (P. 5) Radofin plans low-end video programmable. (P. 11) 


Ke VIOLENCE SUBSIDES AS HILL ISSUE: For first time in recent years, TV violence is on back 


burners of both houses of Congress, put there by reduction of public pressure and congressional 
focus on other areas. 


Te Senate Communications Subcommittee isn't planning to list violence in annual agenda of 

2 study goals, a regular in recent years, Staff members say Subcommittee is expected to be 
wrapped up in other matters, including cable bill (Vol. 18:7 p4), House Communications Sub- 
u- committee looked at violence last year (Vol. 17:40 p6), issued report, walked away with bad 
K taste and isn't in hurry to return, staff members say. Subcommittee staff also has sights set 
is on rewrite of Communications Act, 


Public interest on violence has dropped, Senate staffers say, noting members aren't getting 
the pressure of past years, an committee itself has seen reduction in anti-violence letters, 
Another re; : if flate. "It isn't 


sn Tale HL fa ar & may! em in pro- 
dy said number of incidents 


x'S TAP. 
peed period to Jan. 28 excee 
of fiscal 1977, ve 

e financi 
ts demand for blank tape. Eiibecrei deat 
from stereo & tape equip panne 
that hardware market in quart 
so profits were hard to come by. 

Ampex said tape ord ein 3rd Saale 

50% higher than in fiscal 1977 Compete 
it holds about 7% share of estimated $1.1 a x 
world-wide tape market, Ampex noted it has a 
to manufacture videocassettes for Sony Beta V es 
format, expects to have Matsushita VHS spalecogeen® s 
spring, predicted that, in next 5 years, home / 
cassette market could be as large as today’s entire 
world tape market. 


e led bad news parade 
eee aa week with announcement it expects to 
show $1.4 million loss in 4th quarter, against profit 
of $1. 7 million in same 1976 period. Company said 
it wouldn't release detailed reasons for performance 
until it issues complete financial data next month, but 
said rising value of yen was at least partly to blame. 

uld trim Superscope's full-year 


Loss in quarter wo “Op 
net to $1.2 million, against $7.9 million profit 


reported for all of 1976. 

Capehart reported $2.2 million operating loss 
in 3rd quarter to Dec. 31, showed operating 9-month 
loss of $6.66 million. Automatic Radio & Lafayette 


also posted losses in quarter ending Dec. 31. 
——— -§- —_—- 


among hardware 


CB Scene: FCC dropped 100% sampling program 
started in 1976 when equipment authorization branch 
discovered non-complying CBs were creeping into 
marketplace. Labs will now test samples purchased 
at retail, require 100% sampling only for producers 
selling non-complying equipment... Crystal producer 
M-Tron, Lynch subsidiary, consolidated operations 
of 3 plants into Yankton, 8. D. facility. M-Tron re- 
portedly cut work force from 1,100 to about 350, is 
now producing fewer than 100,000 crystals a month 
compared with million-a-month rate in 1976... Hy- 
Gain application to re-start production on limited 
scale was rejected by Omaha Bankruptcy Court 
ase holding $22.8 million secured debt opposed 

ee emer: Hanne filed Chapter XI petition 
- (Vol. 18:2 p9), had asked 

ket a entory, accounts receivable & ot one 

so 300 Lincoln & 30 Puerto Rican employes « 

return to work. Hy-Gain is expected to file ror; 

ization plan with Court in 1 expected to file reorgan- 

zation plan with Court in next few weeks, 


em, a a 


FEBRUARY 20, 19, 
z 8 


KEEPING WATSONTOWN: Uncertaint 
s future in audio were cleared einen 
time being at least, when company announced it iy 
close watsontown, Pa. cabinet plant after al). “ii ; 
would use it for audio production. t 
Reversal of shutdown decision means some y, 
1 keep jobs, but employment level wil] 4 Work. 
ticipated last Sept. when Zenith he 
g large portion of color ae 
ssembly and all audio electronics production o, V 
o foreign plants. TV is shifting to teun 
owned Taiwan & Mexican plants; audio will be : 
outside (Vol. 17:40 p9). At that time, Zenith se teag 
1, 000 of 1, 900 Watsontown jobs would be elimip; 
Zenith followed in Dec. with word that al] Water 
town operations would halt at end of April, poe on~ 
speculation that firm's next move might be to atk 
RCA, GE & other TV makers out of highly-co low 
tive audio field altogether. 5 met. 


In notice of partial reprieve to employes jg 
week, Zenith said about 700 would be retained st 
Watsontown to produce console stereo cabinets 
speaker boxes, assemble console & modular st 
systems, handle packaging & shipping. era” 
ment of a new organization structure made pos op 
py offshore sourcing and the resulting simplifj Sible 
manufacturing methods needed to produce the ih 
audio product line” make it possible to keep stat 


running, Zenith said. 


DEALERS ON COMPUTERS: Nation's consun 
electronic dealers generally are enthusiastic a 
home computers, but only about 20% will beens ‘s 
uct in 1978. That's basic finding of special sur... 
conducted among members of our EWR atc * 
panel (800-1,000 stores). In addition to “et 
ning 1978 market entry, 14% said they'd enter om 
in 1979, another 34% indicated they'd Sieainalty ia 
nh- 


dle computer line. 


ZENITH } d 
over Zenith 


ers wil 
lower than an 
announced it was moyin 


a 
tions t 


Question mark was frequent r 
espons 
ies on computer plans and nae aD ae = zc 
reflected widespread confusion over future a = 
gate product. Typical EWR comments; "When 
4 re available, we'll be receptive." "We're i 
be ore ee Eee bs pee in product & demand." 
A , but we'll be looking at them in 
ye ‘ Ope href nea flatly stated they moan’ 
no — . . Ng 
Ae a er 31% indicating they have no 


wees aed Ss 1 in field drew little interest 
aOR Pies ly of respondents listed brand 
n es showing up: Video Brain (about 

brand) & Texas Instruments 
5 yet to announce plans for home 
i thinking on part of 
high percentage men- 
rt firm would have 


i] 


\ 


N 


: 


shifts at Texas Instruments tp 


see, Chang : 
Wigs, gortis Group Vp. Succeeding Stewart 
tay —— ee ccaneten Semiconductor Group vp- 

CG y gamed Fisher reassigned to Semiconductor 
Wing on ; yp James cing Chang: Vp George Heilmeiter 
© se, new. F development mgr.. succeeding 
_ ore corp- , Atari national sales 
Ty per sales dir. duties, Succeeding 
Per gt Kohn. resigned. 
e r 
ae a yall advanced at Sony America to Con- 
aig te junwo eet Div. gen. mgr.; Grant Smith 
rate ex Adio ins as asst. vp-gen. mgr. of Palo Alto. 
Pte exh BO o1Ogy center; Barrett Gui er, 
ling «=| co video VTC technology dir. ..James Taylor. 

“jvc, named Sales (MGA) as east region 

‘ere ex joins Meico 
Pet. ex-Advent, jor Mitsubishi video scan projection 

gales DET- Yan, ex-Atlantic Music, named for 

em; Lee : Goho appointed asst. gen. 

st region... Arthur a 

vest ic Finance Div. 
it Panasonl 

or 4 
& & Johnson, joins 

er, ex-Johnson >) 

eg David app operations dir.; James Hart, ex- 
P- v.S:. Pione ines named asst. controller, both new 
ible price oor More joins Altec Lansing as Far East 
4 posts. + + responsible for all Asian & other Pacific 
e region Santis Pickelle advanced to mktg. communi- 

mkts.; 


mgr., succeeding Deryl Finney, resigned... 
Maroney, ex-Wider Horizons, named east 
j peng ee ero Optonica hi-fi line. .. Glenn 


peas’ Adv., appointed BASF Sys- 
or -£.T. Howard , appe 

oT od. ip tideo products mktg. mgr.; Wolfgang 
ey Cesokerath joins from BASF Japan as finance & 

les administration vp. 

a Frank Casey advanced at Buckbee-Mears from 
eal Micro Products Div. mktg. mgr. to mktg. dir. for 


Precision & Components Group, recently 
formed Sacadie Si cetrwhetoe masks, flexible cir- 
cuits, hybrid circuit screens & other precision 
stamped & etched items; Jerry Jorgenson, ex-Micro, 
appointed national sales mgr... Richard White ap- 
pointed Belden electronic operations vp, new post; 
Roger Cornett promoted at Electronic Div. from 
asst. gen mgr. to vp-gen. mgr., succeeding White... 
Charles Giesow advanced at Switchcraft from mfg. 
yp to industrial relations vp; Ernest Kochis, former 
materials control dir., named mfg. dir.; William 
Gautreau, ex-Raytheon, joins as successor to 
Kochis, .. Walter Eberhard advanced at Sylvania 
Chemical & Metallurgical Div, to mfg. support mgr., 
_ Richard Blecher promoted at Fairchild from 

ong Kong pla nt mgr. to Optoelectronics Div. gen. 


ee 
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}8ins Rockwej 
Mer Citing political Pressures. resion< 2. 
Toduct Safety Commission ek ew 


MPUs: Toy 
low~eng Video ' 
but MPU is Showing uz 
held, wall-projecteg 
majors in field. Ai 
ducers indicated the 


industry has aj 
Same field (Co 


& musica) games 
are time, Several leading Bro - 
yu jemp heavily into costa. 
eo were i Y iho software 
— ie programmable video business 

r mar Shakes down to Semb] Sof Standar 
eg be Lance of SMandard- 


Mt ee oA 
fered : 


Nad 


"You'll probably see a Video 
oly, and a lot of our other board 
manning Parker Bros. booth at 
week said. “But we don't have 
cheap dedicated video games," 
joined other toy firms (Vol. 18: 
electronic field with “Merlin” 6 
turing 2K-byte memory, sound effects & lights, In- 
cluded is musical game allowing user to program & 
store own 48-note Composition—with rest stons— 
then press button to play composition back. Game 
will be priced in $24-$30 retail range, go on sale in 
mid-summer, receive heavy TV promotion during 
Christmas season. 


version of Monop- 
ames,” spokesman 
N.Y. Toy Fair last 
any interest in the 
Meanwhile, Parker 
7 p8) in hand-held 
“Same MPU unit fea- 


Other giant in field, Ideal, also entered electronic 
game field with wall-projected 2-player skeet-shoot 
game (2 guns included, about $85 retail). Game 
throws "skeet" light on wall, projects bright burst 
when target is hit, features gun-shot sound effects. 
Ideal said it would stay away from low-end video 
field, concentrate on development of additional non- 
video electronic games, Firm is expanding efforts in 
audio-visual film field, introduced new "Magic -Load" 
sound projector which plays 3-min, cartridges. 


Other new games at Fair: Concept 2000 showed 
MPU-based toy organ which automatically plays 12 
pre-programmed songs, allows user to play songs by 
following LED indicator lamps mounted above each 
key. Parker also showed P. E.G.S, electronic unit 
which tracks game action through "beep" sound ef- 
fects, 


Meanwhile, Radofin (Hong Kong) plans to ship 
200, 000 units of programmable video system shown 
in prototype at Jan. CES in first year of production, 
now scheduled to begin in April. Game will be priced 
at half those of competitors, firm said, indicating 
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‘, | prondeast ~onsumer Electronics 
42 ; BE AT CBS: Jankowski says Zz 
in igxcrTING Sue doing, has a plan that's ae INTRODUCES 17 new color 
000 rk knows t, Security analysts ask pro- 1 8-sereen models agar pot including 
427 netwo to take effect. Ow-end VTR flexib] * Quasar to price itg — 
an peginn yestions. Network programmers answer Magnavox & Zenith A Fe meet market conditions 
483 er questioner S- P. 1) SONY OVERHA andle movie cassette, (p, 7) 
4 IR CABLE-BIRD BUSINESS: ASN plans April 3 separate con OLS U.S, market Structure, form) 
644 Ere vies, KTTV, WGN-TV, WOR-TV. post, Sebike. * Sansa Schein resigns to tice ware ‘ 
934 gtar't wi ns-858 venture aim is 'good in-room movies,’ competitive, Sees pura color TV wil| be nace 
oe sais with KTVU only. Fanfare reports 17 weapon, (Pp, ae io time neutralized ag VTR 
thou >, 2) . 
ed. (F 
systems SiB0 : SUPREME COURT accepts Zenit 
| REWRITE STANCE held by advisory committee, tervailing duty levies bin ‘Bina uth suit to force coun. 
‘ ec are mended in Washington meeting. Group Japan, AFL-CIO shifts ee electronics from 
wt put fe + chance to react to draft of bill. (P, 3) ITC orders halt  o —- , = mport legislation foals. 
20 will ge 3 ae apan steel dumping, (p, 8) 
V' 1 or, “s 
fo LE ACCESS VICTORY achie corioall WALKIE -TALKIES giving FCC problem es 
16 iat though extent of win isn't known yet; appeal Suppliers claim they may have to eat { 8 2 major 
, . = P ; P - ave eat inve és j 
1 anticipated. NCTA gives ong draft a (P. 4) marketing rules aren't changed. (P. 10) eae 
"4 = KID TV : Eventual elimina- RETAIL Co 
TO FCC—BAN MPUTER sal ee 
3 _ of all commercials in kid TV programs is goal a8 Macy's launches VideoBrein a 9 i hs 
13 of ACT petition at FCC. FTC meets Feb. 28 on Shack prepares test-market ad biite, ipa 
sed by staff. (P. 5) ca Ee 
mrateiaiiona propone’’ Y ZENITH SHOWS LOSS of $4.7 million for 1977 as 
| {917 MINORITY EMPLOYMENT profiled by United result of charges & writeoffs on discontinued ope 
| Charch of Christ, which finds no increase at either ations. Sales for year rose 2%, Morse rete she - 
se EF commercial or educational TV stations in 1977. (P. 5) fitable in fiscal 3rd quarter. (P, 12), ia 


‘EXCITING TIME’ TO BE AT CBS: "'We know what we are doing...We have a plan. It's begin- 
om | ning to take effect. ..It's rather an exciting period of time to be here." That was CBS Bestg. 
Group Pres, Eugene Jankowski talking last week the day before he, CBS Pres. John Backe and 
$ other group presidents appeared before N.Y. security analysts, 


i Backe & Jankowski told analysts—whose questions were heavy on programming—that plan 
was implemented last fall with reorganization of Best. Group (Vol. 17:43 p2), stressed that it 
had been success. They cited improved performance by owned TV stations—particularly KNXT 
L.A, & WBBM-TV Chicago (KNXT ''could be the shining star of 1978,'' Jankowski said)—and of 
prime-time programming after shifting Tues. lineup to Mon., Carol Burnett to Sun, Jankowski 
noted that CBS now is firmly ensconced in No, 2 prime-time position, that it passed NBC 6 

lan year ago. Also, he said, media pretty much ignore fact that CBS still is 


‘ ” in Tf 
ut « is concerned about profit margin, said much of costs go for 
iit-in flexi for unexpected prime-time costs 
nt. He said 1978 will be good 
ond that right now based on the 
fi that "there's a big 


9 
yor 18NO > s TELEVISION DIGEST_9 
king process,” according to Tamiya, "we p ‘ 
sion-mas"" _S. al ave a business whi 
Bee carte dor cue ma er odicts which vary from a $9 9 aire 
: roadcast 


t11P 

n, where IWa™ 

ded Sony's color TV sales last 

wama_conce year were "not sati " ; 

tat Sony's TV sales have increased each of last 9 years; "we oe y._ Tamiya pointed 
ow egment of the market and we try to increase our absolute ailea'ticares. ee oe 
each year." 


a F ill j - ry " 
war an Trinitron and other TV sets, but traditional difference Meer ie ing Hci tact atte nt 
eality o 


petween t. and "we're trying to red ‘ : 
's marke : 2 : uce this Margin," He added: " . re 5 
toncall the best color system. Admitting that other set makers have iS. soba pee 
ince introduction of Trinitron, he indicated major changes in color nace quality 
e in 


wnificantly S : ; 
siety presumably in new chassis area, as reported here (Vol. 18:7 p9) 


; Iwama indicated Betamax c : : 
In VTR field an compete with VHS ; ; 
ing time (‘there's no reason why there shouldn't be a 4- or Mtstir Betsmnea sta Ge Ms 


in which VHS can't compete with Betamax, and that's cassette size. "I believe the 


eee dari oo » Won't have to be concerned 
a says "we have enough room to excel i 


one area ; ; 
tte is the key to the battle." He said he dian' 
ize of the casse € didn't see Beta~ VHS competiti 
rate for survival, but one for supremacy. Recent falloff in VTR sales, he iss feat ‘ats 


it j tinue to educate public about " : 
cessary it 1S to con ut product—"'most people still ; 
rh” Competition, said Tamiya, will be important factor in building VIR sda chal 


Iwama said recording-density improvements Will determine long-range future of VTR. In 
talk last week to company officials, he pointed out that in last 30 years color TV brightness has 
factor of 10, audio recorder wow & flutter have been reduced by 100, VTR density 


increased by ' 
has increased 77 times and semiconductor density has been multiplied by 100,000, and develop- 


ment hasn't stopped. 

see esapunced Son -Par amount software venture, he indicated snag has developed because 
ae eames *° eROINg 2 ways'-toward staking out future in home video on one hand and 
concern about theater audiences on other. ''We're still in contact [with Paramount], but it's not 


so promising." 

Discussing departure of Harvey Schein, Iwama said: "He was ona 5-year plan, and his 5th 
year was over last year. His job was to organize Sony America on a modern basis. He'sa 
man who needs new challenges." 

Schein, whose background has been with CBS Records, CBS International and as pres. of 
CBS/Columbia Group, told us he had been anxious to get back into software field. He called the 
diversified Warner organization (records, films, other entertainment, cable TV, books, Atari 
video games, etc.) "best of all worlds for me." He will work with office of pres., covering vir- 


tually all areas. He continues as Sony dir. & consultant. 


RCA was No, 1 in color TV market share in West Coast Computer Faire, including product 
4th-quarter Trendex ratings, but margin was statis- exhibits and 80 seminars, will be held March 3-5 at 
or insignificant 0.1%—RCA 20.5% to Zenith's San Jose Convention Center, Show organizers say 
20.4%. In 3rd quarter, Zenith's share was given Faire, entirely devoted to hobbyist & home market, 


as 24, 8% to RCA's 20.2%, (Through error, we indi- _ already has signed 130-150 exhibitors, including 


cated last week that Zenith led in 4th quarter.) Commodore & Apple. April 1 


in Trendex was 7, 2% share for 


yl 
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SONY'S NEW 
of reorganization 


Chmn. 3 
same week as vp of Warner Communicatio 


‘t 
. 8), 2 actions apparently aren | aaa 
Under new setup, Pres- K2zu0 Iwama of Japanes 
; takes over a5 ion ber 
maintaining hq in Japan. ec 
a S hotel March I: 
(1) Sony Consumer Products a ae Mae 
radio, compact — cassette seri r e aa 
ica Exec. Vp 1 ane 
seus Presets pres.; Joseph Lagore — on 
vp of new company, continuing 25 epee +e 
Mas2 Namiki, who formerly headed max mar 
ing, becomes products Vp- 
(2) Sony Video Produc 
& professional video equipment & ae a 
broadcast). Ken Tsunoda, currently we: 
becomes pres. of new company, continuing 


America Vp- 

Sony Industries will 
sane product microphones & magnetic tape. 
Pres, is Michael Schulhof, former business products 
& mfz. vp, who continues as Sony America Vp- Don- 
ald England, ex-ABC Records & CBS Records, is 
national sales mgr. of new Magnetic Tape Div. 

sng directly under Sony America corp. struc- 
eg aerate Products of America (Dothan, 
) and San Diego Plant (color tubes & 
Clinton Michaelis, ex-gen. mgr. of former, 
becomes Magnetic Products exec. vp and Sony Amer- 
ica vp; San Diego Plant Vp Shiro Yamada is promoted 
to corp. senior vp. 

———_———_ 

Full house of TV manufacturers’ engineers is 
likely March 2 in Washington when Texas Instruments 
& FCC Labs brief Commission on "ideal TV receiver” 
(Vol. 18:8 p5) in open meeting. Although set makers 
; have asked TI for samples of components used in its 
, design, it’s understood they've been told none will be 
available before April. RCA Consumer Electronics 

oe aa, Pollack last week summed up 

some of set makers' questions: "We will 

what is best for the consumer. We have oes 7 

about cost—does it really cost only $7.50 more to 

build than current sets? We want to know about 
ocd sete iste cea 
cule Palate UHF taboos 


ts will market industrial 
(including 
ern Vp, 
as Sony 


handle component hi-fi, 


of this new type of set? What about - 
it actually degraded in this new design? 
: su: le to CB 


FESHUARY > 


§ CB firms, are holding m;..: 
yer million units) which ti...,,.°> , 
send back to Far East for ...™ 


to eaf—or ar East { 

for tfications—unless FCC relents on 
rules. When low-power service was shifted $ ; 
to 49 MHz in 1976, FCC set Sept. 17 & Oct. }; 2 
as production & import cutoff dates, Sept. }, Bh 
as final sales date. 

But suppliers in field have told FCC 
sonality of product (80-85 of sales comi; 
mas), and poor 1977 sales (which totaled on), = 
50° of original projections) make extension og; 
date to Dec. 31, 1978 imperative. Fanon-Con 
6 toy makers have joined GE (Vol. 18:6 p11 ier 
mal request for change, and FCC source to) rte 
Sears has informally asked for extension, oj, 
heavy inventories. 

Chief Engineer's Office is expected to prc. 
recommendation to full Commission week Pies 


5, but spokesman declined to say what that wou . 
Recommendation will be accompanied by ee 
petitions asking for change in controversial nit . . 
excluding "used"’ 23s from Jan. 1 sales cutoff p.. 
received 2nd petition on issue recently, cones FOE 
from Colorado Pawnbrokers Assn. 


th; 
wl 


Note: FCC voted ban on linear amps in 94_0- 
Muiz range (Vol. 17:7 p11) to reduce TVI and os 
interference from illegal use of linears in amai,... 
& CB brands. In dissent, Comr. White said +... 
type acceptance of all amps operating below 144 ys 
would be sufficient to resolve problem, that Oe Be 
ban amounts to “regulatory overkill." me 


—$—__—_——__ 


VTR was Japan's fastest growing consumer 
electronic export last year, CB suffered bigvest 
falloff and audio equipment repeated as leading 
exchange-earner, Finance Ministry reports, Oh 
worldwide basis, audio exports, including Soinndss 
systems & components, rose 16% to $1.88 billion, 
while color TV, in 2nd place, dropped 15% to $1 w 
billion, Other products: Radio-cassette combinati ons 
$789 million, unchanged; car stereo, including Faiin- 
only models, $788 million, down 1%; CB $531 mi). 
lion, down 47%; b&w TV $311 million, down 4%: 
audio tape recorders $283 million, down 6%: VIR 
including broadcast & commercial, $273 million up 
113%; radios $233 million, up 19%; microwave 
“orale Sroonman up 26%, Dollar values & changes 
or ri ed using yen exchange rate in effect at 


boost of 10% to 1.9 million is 

by Japan's Matsushita. Com- 

ion will be AC-~DC 

® last year, and that in- 

mut on radio & radio-tape 
cheduled to halt b&w 

fall, consolidate 


on TV production hasn' 
ort in Vol. 18:7 pl0, 
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ets a CO Ue ting retail aie “4 tnee beet level. a eae country Customer 
. i stc : » in 18. are 6 
ny tn. js finally should provide tir ues to eventual] con- n 18-35 a8e group, with sane about 98% 


and rege and over-all future of concept, Al- $25, 000 and college educati sian rere 
suppliers have been marketing units Apple is 2180 bei 9 

@) 

camera & hi-fi Chain 
ee Phil Roybal] Said 
One unit daily Since lin 


0 

tke | n seve -hobbyist use, first major mass 

rom i asigned for motion backed by heavy ad schedule 

x tor dee Futer ane with ambitious Macy's (San Francisco) 
% fF 00 ve last $500 VideoBrain system, And Radio 


¥ Omega Northwest 


R and Ap dle e 
Chain has bee yore 


1979 pr for ' & was picked y 
paigh launch own ad & promotion blitz Note; A P month ago 
et is set to h test-market program in Phoenix. (now $4 45) Sliced $253 from list of 16K uni 
3@ Sea march § throus other say sey add floppy dise modem read 
Je : - uc i 4 ro 
otis. cy's event aed itil soe agen pe anor re- his week. Radio anes ee Computer Faire oy 
Out ‘on to idea. Calcu e.. y ee e) “s Frey told of Peripherals jn Wier: also Preparing to add range 
sles acti e 2 dozen Moning oad ot Bag first electrostatic printer abot em interface ($899) 
ler g us @ {sale at 13 Bay os otal, Frey ($1, 300), mini floppy dia 00), dot matrix printe? 
on Fl ay about 1/3 were ee y fos eae Gon who didn't (399) enhanc ed version eb vevel TI Basic 
. aren know what 2 Be osty anitdher ust -on 80 was introduced. Meanwhile, feneed wien TRS- 
z rakes It was simp A Sesetaiton General, a we pa PeCos One $200 to $1, 695 ne 24 quietly raised 
jn an sn gat eS into other exotic Cousins read phe os met little féstntines one 
jecti nts : 
eat ca onl products (projection, VTR, etc.), is nearing posta Pest lower-priced unit in $500 range 
d be put Frey added that first day also confirmed 2 P 
te servations he held about product: (1) Fersonals 


lre : ; : 
generat **", oduct in search of a market," making 
Fo eet Se ariisp effective sales training pro- 
-C pains (2) Sales won't take off in significant way 
oT wide range of software is available—"we're 


books and we don't have any titles," 


Akio Morita , Sony chmn. 
of Year award for contribution 


unl 
5. selling 


er : in Mktg. Dir. Rich Melmon agreed 
To J aie site interest of first day—firm stil] 
tired | ist: sure who customer is, whether interest wil] 
MHz f} isn jJate into strong sales. ‘We're trying to find 
oe at right now."’ Melmon added that based on 
a's experience "it may prove to be tough for 
stores to sell this idea. It's so complicated, and 


f we've got a lot of training to do." 


Ip Melmon told us other dept. stores placing or- 
| ers include Macy's & Bloomingdale's (N.Y.), Maas 
is Bros. (Fla.), Dayton's (Minn.), May, Broadway, 

{| Bullock’s & Robinson's (L.A.). 


ae Radio Shack promotion, supported by TV, news- 
iS paper & radio ads, begins March 5, will offer con- 

sumers Same-day delivery of TRS-80, as opposed 

F to 6-8-week delivery lag at chain's other stores 

bea throughout U.S. Though Radio Shack has been sell- 

_ | _ ing on order-only basis, Computer Mktg. Dir. 

Ke Carroll Ray says consumer reaction "has been 

[| fabulous, way beyond our expectations," 


"So far, there's nothing to indicate that this isn't 


; Norman R = 
pointed regional Sales mer. . ramet 


from JBL technical editor at 
tions to consumer products mgr, 


_ Frank Geissler advanced from Conrac Cramer 
Div. sen. mgr. to Turner Diy, gen. mgr., succeed- 
ing James Andrews, resigned... Robert Morrison 
promoted from Pathcom CB product mktg. mgr, to 
consumer products mktg. vp. 


Bissell Smith, former Oak Industries Component 
Group vp, named to new post of group vp—components 
& controls, adding duties of former Controls Group 
Vp Robert McTigue, retired. . .Richard Herrell, ex- 
Piher International, joins United Chemicon, U.S. 
sales subsidiary of Nippon Chemical Condenser, as 
mktg. mgr., new post... Kenneth Schlauder, ex- 
Corning Electronics, appointed R-Ohm East sales 
mgr., succeeding Mike Hammel, who retains re- 
sponsibility for Mid-west. 

———_§»—___. 

Bally Outlook: Games market could hit $600 

million (including $200 million in programmable car- 


going to be a true consumer product,"' Ray said, 
adding that broad range of purchasers has made 
development of meaningful consumer profile im- 
possible. "It's all over the board and includes 

r freaks, programniers, small business- 
men, lawyers and a wide spectrum of other people.” 
Ray said de pit : positive r m, Radio Shack is 


a ac a i’ 


tridges) at retail in 1978, double 1977 total, Bally 
Consumer Product Mktg. Dir. Robert Wiles forecasts. 
Volume should hit 8 million (up from 5.5-6 million 

in 1977), about 3 million single-game dedicated, 2.5 
million quasi-programmables ($49-$99) & 2.5-3 mil- 
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DECIBION REACTION: Cable attorneys 
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almod at yeatricting ada on children shows, saye all 
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mendations. (P. 5) 

| yore ON D.C, TV OWNERSHIP: Chicago Tribune 

buy of WDCA-TV canceled, Allbritton-Oklahoma 

Cily swap extended again for week, WTOP-TV & 

r wwJ-TV promise blacks & women in managerial 
jobs. (P. 5) 
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Consumer Electronics 


JAN «FEB, COLOR a: 


Alen ae 
sales TunnINg Al more 


Zenith reporta J 


{ all time record, Faby, 
(han 16 MULIOn annual level, 
An, Color record, (2, #) 

SL | 
. rider IN VTR BALES since Chivistriag 
in iatry, whieh tries lo date 
normal’ seasonal 
PrORPAMA revived 


i puzzles 
rmine whether it's 
drop OF reaull of Mistakes, Ad 
for spring, (Pp, 1h) 
JAPAN'S VTR EXPORTS to U.S. in Jan 
Of year earlier but down from Dee 
ments off Modently, baw up. (p 9) 


RECALL OF 552, 000 COLOR BETS iiade in 10'74- 
DS, for capacitor replacement, initiated by Zenith 
under agreement with N.Y, Attorney«Gen, National 
Program doesn't involve wafety, (P, 10) 


ZENITH PREVIEWS new Chassis & 1009 aloteragk 
25'' coloy tube, due jn May, in ‘limited’ number of 
models going on market how, Magnavox in 4 post 
Annual Sale promotions, (P, 10) 


CB ACCESBORY market held up last year, and U.S, 
producers retained significant share 4ininet imports, 
Labor Dept, study indicates. (P, 11) 


SONY ON REFRANCHISING; We're weeding out 
dealers who ‘act as aubdisteibutors’ and distributors 
who aren't doing job, Initial reports indicate success 
in stopping ‘subdistribution,’ (P, 11) 


MORE ON TI RECEIVER: FCC hears pros & cons 
about spectrum-saving potential of research receiver, 
Eliminates many taboos, may require ofhars, (P, 12) 


triple those 
Color TV ship 


CBs-TV IN FCC DOGHOUSE; "Heavyweight Championship of Tennis" on CBS-TV has got network 
in "serious trouble" with FCC and "they're not going to get off with just a slap on the wrist this 
time," according to top Commission official. Agency first began investigation of alleged "winner 
lake all" matches last spring (Vol. 17;22 p2), and programming also was subject of House & 


Justice Dept. probes (Vol. 17:45 p3), 


Commission discussed CBS situation for over hour March 1, reached no conclusion, told 


, 


Fl aha ASR 


h. Among alternatives presented then were 
Que Rerored letting CBS off with just a letter), 
}) that uch a letter "is like a slap on the wrist 


Gen, Counsel to present alternatives available to agency this week, Discussion was based on 
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ZENITH COLOR RECAL 
of some $52,000 color se 
to have substandard component re 


L: Zenith will notify owners 
ts made in 1974-75 of right 
placed at no eee 
under agreement with office of N.Y. Attorney Gen- 
Louis Lefkowitz. In nationwide program, Zenith also 
will offer labor-cost refunds of $20-$59 to some 
2,400 owners who paid to have sets repaired after 


Jan, 1, 1977. 


Zenith says probl wer capacitor 


em is 4-lead po 
bility standards 


which failed to meet established relia . af 
in use, It was used in 1,07 million 17", 19", 23 & 
d Jan. 1974-April 1975. Capacitor 


25" sets produce 
ents. 


failure can cause damage to other compon 
From Aug. 1975, when problem was uncovered, 

to Jan, 1, 1977, Zenith provided free parts & labor 

for capacitor -related repairs on those models, but 

it has supplied parts only since then. It also instruc ~ 


ted repairmen to replace capacitor, at Zenith's ex- 
pense, when sets were serviced for other reasons, 

Zenith estimates 240,000 sets were repaired, addi- 
tional 274, 000 got new capacitors, under prevention 


program. 


Agreem 
owners who haven 


ent calls on Zenith to write all known set 
't had capacitors replaced to inform 
them of repair option. Repairs will be made in con- 
sumer homes, Zenith picking up tab through June 30. 
Preventive replacement program will continue in- 
definitely, Zenith declined to put price on agreement, 
which some industry sources estimate will run $16- 
$22 million if all customers accept offer. 


While part is similar, this recall has no rela- 
tion to one covering some 12,000 Zenith 19" sets 
modified in 1973 to eliminate potential safety hazard 
(Vol. 13:38 p7). In that case, problem was assembly 
error which made set fire-prone, Current recall 
isn't safety-related. 


* # ‘ ‘ 


Consumer Product Safety Commission will 
Delaware Federal Dist, sand 's permanent nee 7 
tion against public disclosure of its TV accident re- 
oh a Injunction was issued last Dec, (Vol. 
ae pl0), and in Jan, was cited by U.S, Supreme 

ourt when it directed D.C. Appeals Court to re- 
peeps 1 ordering trial of that separate suit aimed 
are ihe folly ees peices sean Peta i 
files by Consumers paoat Baik Wider s 
Wane ob iteaten 
CPSC in eootideans,” 


Smo 


a <> 


“= 


MARCH 6, 1975 


'g SNEAK PREVIEW: When Zenith int 

sizeable sample of its new "K" line to distrity: 
recent Palm Springs convention (Vol. 18:9 ‘ a 
quietly included a few sets with major new fe.) 
which it won't talk about until May—complete:..° 


& innovative chassis and 25" in-line Slot-mas 
ith EFL tripotential gun, Jn os 100° 


ZENITH 


Ue 
5 at 


chassis, but indicated it would spread to much : 
9 


point, 


Fisher also confirmed that "a very limit 
number of sets have our new 100° in-line 25" ty 
High-resolution tube is first slot-mask to . tube." 
25" sets in U.S. In Europe, virtually all ni Used jn 
screen as well as small-screen sets use al 
tubes, generally with 110° deflection, Fiske mask 
Zenith had "reason to be encouraged" by Sher said 
sales (see p. 8) and distributors' Petit 1978 
new merchandise.'' He said May pitodelicnc 
provide ‘genuine excitement” and be "at ¢] DS Would 
front of technology." 1€ fore~ 


He listed as highlights of current introdyes; 
the completely redesigned 19" line and 3-n Pita 
motional 23" console series with quality ree pro. 
and mechanical tuners (vs. electronic type inetry 
models) which can sell around $580, a eae ee 


* * * 
> 


Magnavox annual sale is over 
continue. Two are running ae Boe erations 
console reduced from $750 to about $575, pie ey 
combination cut from $995 to around $850 V-stereo 
console chopped from $399 to $275. Anothe. ..° 
variety of few-of-a-kind discontinued models ti 
cleared at low prices. Annual Clearance $ Petey 
motion starts May 1. mane pre: 


with Appi EFT chen : hotel-motel color sets 
eture tubes and electronic hy; 
= 3 have single-knob channel Beléotion, 2 
ais ipa one has FM-AM radio, another i 
ote control with optional remote eukes; wired 
———_3—__ 7 
ized psc he kioatel entrant in generally under-capital- 
by 3 major pole mputer field, is now being bankrolled 
West Coast C ces, company officials revealed at 
Poe te con ape Faire (San Jose, March 3-5) 
venture city. Ca by Venrock Assoc. (Rockefeller 
(former Intel othictats). ahaha & Arthur Rock 
eee Oompu-Color 39} ; " 
ec said 2 
pects to produce 10,000 units of its new Sates 


($795) system in next year, 


h TV has been developed 
pon Airways for use in 
“ales Three-tube 
ved under normal 
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CB MAKERS ON ITC: Increased duties on CB imports 
would cost U.S. consumers $600-$800 million over 5 
years, benefit only Motorola of all domestic producers 
seeking relief from imports, Dynascan claimed in 
comments filed with Special Trade Representative. 
Three ITC commissioners urged tariff hike from 
current 6% to 36% in first year, sliding downward by 
5% annually to 16% in 5th year (Vol. 18:5p7). Re- 
maining 3—including Chmn. Minchew--recommended 
adjustment assistance. 


"Motorola is so well established and CB sales 
such a small part of its business,'' Dynascan said, 
"it could compete against the imports, whether or 
not the import restrictions are imposed." Restric- 
tions would effectively insulate Motorola from "'its 
only viable competitors, importing firms such as 
Dynascan."’ 


In joint comments submitted to STR, 3 domestic 
firms involved in original damage complaint to ITC 
(E.F. Johnson, Hy-Gain & Motorola) repeated earlier 
objections to adjustment assistance quotas or orderly 
marketing agreements, urged White House to approve 
tariff hike. Protection of domestic CB industry also 
would ''encourage retention of the electronic com- 
ponents business in the U.S.,'' 3 firms said, adding 
that Japanese govt. recently announced $250 million 
R&D fund ''expressly designed to make Japan the 
world's leading supplier of semiconductor & elec- 
tronic components by 1985." 


Note: E.F. Johnson said home computer & 
smoke detector producers have expressed interest 
in buying Clear Lake, Ia. CB plant, scheduled to be 
shut down this month. CBs will be produced on 
limited basis through 1978 at Waseca, Minn. facility. 


CB ACCESSORIES: CB add-on market held up much 
better than CB transceiver business did in first half 
last year, and while imports dominate in both seg- 
ments, domestic accessory producers are retaining 
significant market share, according to data developed 
by Labor Dept. 


Figures are contained in report declaring former 
employes of accessory producer Gold Line Connectors 
eligible for import adjustment assistance, indicate 
total accessory market at factory level was valued at 
$74,2 million in 1975, rose 20.6% to $89.5 million 
in 1976, totaled $36,5 million in first-half 1977, down 
just 23% from $47.6 million a year earlier. 


Value of domestic accessory output was $12.3 
million in first half last year, down 36% from $19, 1 
million, In all of 1976, U.S. output was worth $34,4 
million, up 7% from $32,1 million, Imports were 
worth $42.1 million in 1975, rose 31% to $55, 1 mil- 
lion in 1976. In first-half 1977, they totaled $24, 2 
million, down 14% from $28.5 million, Agency 
figures show imports had 59% of market in 1975, 
rising to 62% in 1976, In first-half 1977, import 
share was 66%, up from 60% in same year-earlier 
period. Eligibility finding covers workers at Gold 
Line plants in East Norwalk, Conn. & Bedford, Mass. 


New investigations opened by Labor cover work- 
ers at GE in Gainesville, Fla. (rechargeable nicad 
batteries) & Houston Electronics, Kane, Pa. (elec- 
tronic crystal bases). 
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MAGGIE'S NEW GAME: Major retail accounts are 
now getting preview of new under-$200 Magnavox 
programmable, to be called Odyssey Mark II Compu- 
ter Video Game System. It uses Intel MPU, ROM 
cartridges (listing in $20 range), will feature both 
joy-stick controllers & full alphanumeric keyboard. 
Game will come with one free cartridge; 5 others 
will be available when shipments begin in early fall. 


Low-end games—including Odyssey's 300 & 2000— 
are being phased out, Video Games Gen. Sales Mer. 
Thomas Garvin told us, and firm will head into 
Christmas season with programmable plus "one or 
maybe 2 dedicated games. As of right now, plans for 
the dedicated stuff are in a state of flux, but the 
emphasis will definitely be on the programmable." 
Garvin said initial cartridges will be ‘'standard 
games plus some brand new ones we've developed." 


Asked about reports project is being slowed by 
high rejection rate of MPUs shipped by Intel, Garvin 
called situation normal—'"'the rejection rate in this 
field is exceedingly high, and it happens no matter 
which semiconductor firm you're dealing with." 
Reaction to game so far "has been excellent,'' Garvin 
said, adding that Mark II 'leapfrogs others on the 
market since it has an alphanumeric keyboard." 


As Magnavox comes into programmable field, 
Atari is backing out of low end. Second thoughts it 
was having about new $115 Game Brain (Vol. 18:7 
p8) apparently have resulted in decision to drop idea. 
Problem revealed in consumer testing’ was failure 
of game to do as well as anticipated against higher - 
end Video Computer System ($189). 


SONY ON REFRANCHISING: Sony's refranchising 
plan is designed to eliminate dealers who "act as 
subdistributors" rather than sell to consumers and 

to cut out distributors who aren't doing good job of 
promoting Sony products, according to statement pre- 
pared for us by Sony Consumer Products Exec. Vp 
Joseph Lagore (full text below). 


New franchise's wording prohibits sale to deal- 
ers for resale. Distributor franchise is believed 
to have stronger language against sale to non-fran- 
chised dealers. Is it working? So far, at least. 
One dealer told us: 'When I call my favorite trans- 
shippers they won't give me a stick—and I'm a fran- 
chised Sony dealer.'' Since new franchise program, 
retailer which was one of largest N. Y. transshippers 
has now instituted heavy consumer ad program for 
Sony products via radio commercials, presumably 
has discontinued transshipping. Sony carefully avoids 


- use of word "transshipper" in references to franchise 


program. Here's text of Lagore statement: 


"Sony, in order to compete better in the market- 
place with its very strong competitors, needed to 
have better supervision over its distributor-dealer 
organization. We have simply had too many dealers. 
In addition, many of these have purported to act as 
subdistributors rather than as traditional dealers 
selling to consumers. We also had some distribu- 
tors who simply were not devoting sufficient time to 
promoting our products in their areas of primary 
responsibility. Our new contracts are designed to 
see that Sony becomes an even stronger competitor 
in the U.S. market." 
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hill,..We're capable of running our Own business, ane we Can demonstrate lial to the Commis 
sion," That was Immediate & unofficial reaction at Cis lo FCO's announcement that it had told 
network "that leds than full renewal of one or more of the CAG owned & operated stations ri ieht 
very well be appropriate’ (Vol, 18:10 pl), 


| Ingue involves 4 so-called "winner take lh" tennis matches on CHS (all featuring Jimmy 
Connors) Feb, rs) dO al Caesar's Palace in Las Vegas, one at Cerromar Heaeh 
Hotel in P,R. It's been eatablished that they weren't winner take all'@with players receiving 
juarantees and CBS execs. knew so before 3rd mateh but continued to promote therm as "winner 


lake all," Commission said, 


FCC after deciding short-term renewals were “approy Jala «wrote ChB last week giving 
work 3) days to respond "since there might be mitigating factors of which we are unaware” 
.. vo of the admitted and/or allaged deceptive promotion devices,” 
in OT last week after a 
V network for 4th, rex 
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Financial Reports of TV-Electronics Compani 


a 


7 
Persons bee asa rat nid 0 tw aay 
Ivania V rwe, indicates information nots MOUNIS Oxbresse4 } 
resigns as Sy Pp, van de Me in dollars, Parentheses denote loss 
Robert McCarthy DP ch Philips > yn 
~ 


ce 
plans unannoun’“"" osigns at Dut 


ducts VP, ’) dir. ; ; 
coger Magnavox eee irons ah regen Company & Period Revenues Net Earnings te . 
¥ “igevier Pub activitie ———— ee eel : ut 
to Join Aponaibility for expanding ACY 1 Rico 
with respon’ gorney, Allen Gr _ al ass . 
America, ..Guy Fo A y-year to Feb. 28, |37,228,711,000 | 4,70) 422 009 
scted corp VP shi Amer~ 1978-y ) Feb, 28° |33,418,383,000 13,963" 636100 |7.1¢ 
pres., elect joins Hitachi ; 1g? 7ayear 50 eee 9B. | 9.674.729.000 |} 216.066 noe [6.24 
dway ex-Fairchild, ductor mokely. dirs; 1978-qtr. to Feb. one g°568 167 000 “OBI aoe 1000 | ba 
vagh Ce pe mgr. & ig en Semiconductor 1977-qtr. to Feb. 2 558,167, * 967,000 |) '29] | 
‘a as deputy : irch ; 2) | 
william O'Meara enh succeeding ried ogy 7-year to Dec, 31 168,187,000, £499 N99 | | 
o8 ’ y appe r Dec. 3) 153,649 ,000 3827) : : 
Div, from mktyg. VP la Semiconductor, Cen- 1976-year to : 41.280 000° 000 ; 
is ex-Motoro , as E, Cen -atr, to Dec. 31 ’ ’ 6,800, ony im 
re \ Eepeomant Microelectronics Ty CTS of \preaatr to Dec. 31 40,648,000") 8774" go¢ 88 
pig) mgr. + .Robert yg ree ae gome former Downe Communications kT Wat 
West Liberty (0) gen. ne a continues as ee ror aeee peineee sy 114,978 000 779° 000 | 331 
c ro ; . : hae 
duties of Daniel , ed at 3M Tee : 

-,,, Edward Westlund promot product mkt. Electro Audio Dynamics 34,284, 000° atl 
MOVs «+ Div from special } 1978-6 mo, to Jan. 28 34,284, 200 1,486 000, | 
i ne products mkt, mgr., new post. 1977-6 mo. to Jan, 29 28,614,000" 640,009 | 

nic | 
mgr. to electro r d 
sales Mgrs, Sony 6A% 3 af 
ex-Akai national = Sacnth, to ‘dens 3t 583,700,000 23,500. 

Mike ep & midwest sales mgr., “ie Specter’ to dans’ 31 548,900,000 46600; 900 
ee nsibilities of Philip Schwartz, who | +4) 
continues as SHeSIAL mkts, national plan FEF a "1978-year to Jan. 2 inde (5,205,376) | 

} \ ‘ ‘ ‘ na |} * +2 } | 
‘s les Yates, ex-Wynn Oil, appointed a ; 1977-year to Jan. 3 95 605 1,714,446 | s, 


cts). 


Py MF bp perations. c C - ; 
eo 
JS&A's LOOK AT FUTURE: In what has to be mog 
dazzling presentation yet of futuristic consumer 
electronics, mail-order specialist Js A has pack, 
mind-blowing array of computerized & miniaturized | 
health, entertainment & educational product = 
48-page catalog, Samples: 


(1) Jogging Computer which emits "beep" pace 
tone, registers each step on LED readout, has pre. 
selected pace control, walk & run modes ($150), 
(2) Polyeal mini-travel alarm, size of Cigaret liph 
(1-1/2"'x4"'x1/2"), with LCD clock, electronic beep 
alarm, night-Light control, folding ease] Support 
($30), (3) KenTech weather reporter which senses 
indoor & outdoor temperatures, flashes results on 


| | § 


m } 
neer America (car stereo, compa } Oper 


resigns as pres. of Hoffman ae 
Mt mothe firm's acquisition by spe lend wf 
tinues as consultant; sanyo eee roy ce teaia, 
beh Fag et ag mgr., appointed gen. ire of 
Dale Electronics Ltd., formed through merger 0 Bs, 
Welwyn & Dale Canada, both resistor producing 8 
sidiaries of Dale Electronics (U, 8.)...8hel rope 
maker, ex-Intersil, appointed Nitron mktg, & sales 


vp. 


5 in new 


a 


? New videodise system which com- 
yl eee ple a of RCA capacitance system 
ahh and Philips/MCA optical system is understood to have 
been developed in Japan by JVC, although no direct 
confirmation is available from company. 


0 


New system is similar to RCA's in that it uses 


LED display. Unit also functions as 


digital clock. 


capacitance pickup, 


but it resembles Philips/MCA 


in that dise is smooth with no grooves, revolves at 
synchronous speed of 18,000 rpm and can provide 


atop motion, 
fast motion, 


reverse & infinitely variable slow & 
Like optical system, new JVC technique 


uses servos to keep stylus on track—but feedback to 


control stylus 


is supplied by stylus's sensing exact 


center of track on basig of capacitance variations 


rather than laser reflections, 


rh © 


age of new syste 


m is that it 


of Opt e 


radio ($80), 


New Sanyo Betacord Sing le- 
(advertised as 3-hour system 
new longer tape coming from 
($995), along with Magnetic Video pre-recorded 
library. Other products: Tridar cradleless home 
phone with built-in amplified speaker, hold button, 
on-off control ($150); 
with randomly 
security 


Speed 2-hour VTR 
> Presumably due to 
Sony) also is featured 


“generated dice throw ($200): home 
System which turns lights on & off in pre- 


Set but seemingly random pattern ($40), 


lly Home Library Computer (Vol. 17:38 pl? 
hy basic game-calculator of- 


Nadee mM 


| is accompanied by 
differences between 
, Heath, Apple & other 


beginner's backgammon game | 


efor Aug. delivery- 


1 


~ Consume 
ELECTronics 


Oe) 
“ 


SUMMARY.-| 
NDEX OF WEEK'S NEWs VOL. 18, NO. 13 


t Consumer E| 
€ctronics 
12.9 MILLI nalysis ADMIRAL, ZENITH to 


es shows penetration reached 17, 6% 


aa 
bay 


a + 


& 


etbook by size, channel i 
al e a — y nel capacity, Zenith-made tube whi of color sets contain; 
of apshiP, etc. (P. Sanyo-made model a h may pose shock tema 
|)  g NAMED, TURNER IN TROUBLE: Henry involved. (P. 7) ° Sears also could be 
S| GELLER ed to head NTIA; executive order to be TOUGH 
geller 22 White House would like Irby Turner FIRST HALF ahead 
ted snortly- : Serta. Vooki holders in annua] » Zenith tells share- 
5 vaehdraw a CPB nominee. Jagoda looking for Profitability rake = port, warns return to Strong 
remaking gun.’ (P. 2) Shore economies should till 3rd quarter when off- 
bBRITTON KISSES KOCO-TV goodbye, telling Start to show results. (P. 7) 
~.q tmost practical course’ is to terminate COLOR TV pRic 
oxines LA-TV because of court appeal. Eller Staying within $1 = pepe: off in-1977, average 
mm resses aeeret Allbritton faces more trouble new high-end features, endian Spat ota 
Pp. 3 » (PB, 
at FCC. ( INDUSTRY EXPORTS declines ; 
BURDEN-OF-PROOF SHIFT: FCC 5-2 vote resulting in recorg eds ey = last year, 
CABLE icantly viewed’ case makes station prove deficit of $1.37 biltio r electronics trade 
in ‘signifi harm to get protection. Commission tubes softens. (Pp, Export market for big color 
in -channel appeal. (P. 4) 
5 4-3 to seek access 
pn § ‘BIGGEST EVER' convention assured for Las ne TO ENTER home movie-to-videocassette 
vegas April 9-12, Ferris to make first industry thai, Us SRS ts in June, €xpanding to entire national 
ech, other 6 commissioners also participate. small VIR ne ee quick sebraes promised. Still, 
Ie. ; mar 
dg : = — Cannon featured. New dealers. (P. 10) <u attracts manufacturers, 
; i es, > 
wrinkl NEW LINE CALEND ; 
NCTA ON BUILD-UP: Registration up continuing to shun rigor major TV marketers 
it sales increased 22%, Stresses 'mar- St walk ce ee eae conven 
25%, exhibit bee tions. Three will wait until June CES to unveil 1979 
" riage of management & technology.' (P. 5) models. (P. 10) 


: CABLE IN 12.9 MILLION HOMES JAN. 1: Total cable subscribers reached 12.9 million Jan. 1 
comprising 17. 6% of country’s 73,307,000 TV homes, according to analysis of systems in our 
new Television Factbook (now being shipped). This compares with 16. st penetration year ago, 
‘| 15.3% as of Jan. 1, 1976. 

igures are based on only truly hard data available, namely, exact figures reported by 
| each system in Factbook. Most of those f es are approximately as of Sept. 1, 1977. Total 
number in Factbook is 12,220,897—up 9.5% from year earlier; this is somewhat slower in- 
crease than preceding year, when 11.7% increase was experienced. Among other cable statis- 


tics derived from Factbook: 
(1) Total systems—3,911 (as of last Sept.) vs. 3,715 year before. 


(2) Average number of subscribers stem—3, 142 v, 3,025 year before. 


at 


anth r-1-9 an 
Ron 


you 1 


RULING: FCC gave gy 


4! Un. WALKIE -TH) je-talkies breathing room, wen 
thon ce -power WY for units in 27-MHz band from 
tings of ION keting ee In petitions for extension, sup - 
hilog ind 9 Dec. GE and several chain retailers) 
ty, sept (including gales decline in 1977 left industp 
pliers t ae inries which couldn't be disposed of 
dteg a oa ae heaviest sales traditionally come 
Zeng Wi 18 8 (vol. 18:6 p10). Ruling applies only 
19, OF oh quarter before Sept. 17, 1977 or imported 
5 in its ahh 1977—deadlines set by FCC in 1976 
Bo, pfor® “ Sower service was moved from 27 to 49 
ow” 
ine when : 
Mule to look as kindly on petitions 
n FCC et evereial ruling on "used" 23-chan- 


(or waiver Commission has declared that marketing 


Bs. used models, became illegal 
a5 et 938, fe pats FCC, which is expected to meet 
Jan. «* om week, probably will cite Appeals Court 
an if ane ding original FCC ruling on 23s (Vol, 
ies turning down waiver requests, 

P 


al, 17:5 Not completely, at least on West 
e 238 ail one store (F. J, Electronics, 
\) which admitted selling "used" 23s, but 
Pee said he considered that legal under FCC 
spokes er small electronics outlets in Cal, plus 
rules. Ea st Coast and in South also reportedly 
several lling 23s on "as is" cash basis with no 
are still 5¢ erage. FCC says crackdown on illegal 
ne habeas but added that bulk of carryover 
238 


inventories appear to have dried up. 


etting more of its own authority to 
FCC is = he SAators, Under recent revision 
FCC now has right to fine makers of illicit 

kes a etatpment, including linear amps. 
———-_ — 
liog 
red 
! 


Coast. 
pueno 


ming specially produced for home 
deh Farol by Visiondise Corp. (Box 
te lesan Station, N.Y. 10003) for release in 
ft | a Seven musical programs, each about an hour 

' pee list price of $30, will be available in 
" F ‘oth Beta-2 & VHS-2 formats, First 7 of 40 original 
ae programs planned this year, according to Exec. Vp 
| Charles Arden, will star pianist-composer Mary Lou 
A Williams, jazz singer Alberta Hunter, Dakota Station, 
| ff iildegarde, Rose (Chi Chi) Murphy, Carol (‘Lectric 

} lady) Williams, Great American Dream quartet. 
Arden said 60 dealers in Northeast will distribute 
product initially. 

Abolition of Consumer Product Safety Commis- 
gion is being considered by White House, according 
to Jack Anderson. In March 24 column, he said OMB 
official Harrison Wellford, at recent White House 
meeting, outlined tentative plan to abolish CPSC, 
transfer its functions to other agencies. Anderson 

‘vations about plan were voiced by 
EPA Administrator Costle & 


TANDY Coup TELEVISION. DiGest_1, 
ND UT 

Comes Tandy with 8: Move over Byte gho 

Softwar enough Computers P8, here 


; Peripherals, 
dominant hold 


luct Catalog lists kits @ ats psy 


lio Shack TRS-80 ( 


9X, Compucolor 
®88OClated wit Sattrsad 


er market, 
Video Br¢ 

\ : ain 

Considered Sem) 

18 given full -p¢ 

Omputer ]¢ e 


comput host of other 


puter (Vo) 17:49 
; -49 p11)— 
titor of Radio itiuantein TRS-80— 


ne "A Home 

with n amily Uge 2 ‘ 

more ™. &xPansion interface (for Complete TRS-80, 
€ memory, printer : aed 


a28Settes, 
printer, floppy - 
» 18 featured at 
Tange of disc & cas- 


monitor 5 POWer gup- 
M PCBs, ” ‘ 


Sette Storage 8 
plies, phone m 


Though new o; 
order business 


1 how-to handbooks) 


Worth hq, 
ter market expands, 


——— 
; Caner eo hnology (Hong Kong) will 
sKLOp Calculator - 

game system using pela U. Barada ae 
April for worldwide markets, FOB price will be in 
$35 range, depending on volume, with sales in first 
year expected to hit 10,000... Atari seeks video 

ave "total responsibili 
for Managing & product in the development H oie 7 
phases wai VOX 18 closing out current line of 
dedicated Odyssey games, hasn't decided whether to 
£0 ahead with new 12-game dedicated unit (Vol. 18:10 
pll). MPU Odyssey will be shown at June CES, 


Philco had best week (to March 10), is closing best 
first quarter since GTE bought TV maker in 1974, 
due partly to Feb. Philco Day telephone sales mara- 
thon, spokesman said, Sylvania's factory color 
sales will run 22% ahead of last year through first 
quarter, he added, making it 3rd best first quarter 
in company's history. Results would have been even 
better if firm hadn't run out of some promotional 
SuperSet models, 


Licensed CB operators totaled 12.2 million at 
end of 1977, FCC reports Commission issued 4.5 
million licenses last year vs. 5 million year before, 
Of total, 11,8 million are held by individuals, 
152,000 independent businesses, 116,500 corpora- 
tions, 54,000 partnerships, 20, 500 state & local 
govts., 8,500 associations, 


source: Alps Electric, Japa- 
ne: i ee: is offering Japanese 
Ms b&w camera designed to retail in Japan at less 
n 50,000 yen (about $200), Company said it would 
66 one-tube color camera with built-in power 
jonth~also for OFM sales only—designed 
sround 200,000 yen ($835). 
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Personals 
Fersonals 


Jo Fitzgerald, ex- Frigidaire sales & mktg. 
vp, heey tg as sales vp, succeeding George 
Crump who returns to Dallas branch to set up distri- 
bution for Philharmonic stereo line...John Hollands, 
BSR (U.S.A,) chmn., named to added post as pres. 
of newly formed BSR Canada; Donald Henderson ap~- 
pointed exec. vp-gen. mgr... Marvin Paris promoted 
. at Plessey Consumer Sales (Garrard changers) from 
; mktg. mgr. to vp-gen. mgr., assuming U.S, respon- 
seine sibilities of Derek Moon, who resigned as worldwide 
aria dir. of Garrard operations last Oct. 


Robert Marmorstone, Resdel vp, named senior 
yp-gen. mgr. of subsidiary Fanon/Courier,. . . Donald 
Thompson promoted at Atari from national sales mgr. 
to sales dir...Ira Landis named Herman H, Smith Inc. 
chmn.-chief exec.; Richard Laken, ex~Dialight mktg. 
yp, succeeds Landis as Smith pres.; both Dialight & 
HHS are N, American Philips subsidiaries... Michael 
Smolin appointed National Semiconductor advanced 
MPU products mgr. 


Edgar Griffiths, RCA, & Charles Tandy, Tandy 
Corp,, named to Financial World's list of 10 best 
U.S. corp. chief operating officers... Jerry Kalov, 


Jensen, nominated as IHF pres,, succeeding Bernie 
Mitchell, U.S. Pioneer; others nominated; Allen 


performance triggered by market slum : . 
, é p. Firm will 
Still offer some aftermarket units, but primary | 


MARCH 27 te 
a 


Financial Reports of TV-Electronics Compan 


These are jatest reports as obdlained during pasi wos, 
‘ 
0 


available at pre 
indicates information not ava b DISS time, Amounts ae 
Parentheses denote loss rey 


in dollars : 
— 1 
Company & Period Revenues Net Earnings ms 
————— v 
Acton ' {a 
1977-year to Dec. uy 59,232,000 
1976-year to Dec. 31 19,745,000 2.0 
1977-qtr. to Dec. 31, 26,616 ,00( 21 0 
1976-qtr. to Dec. i] 8,135,000 at “Onn 
comcast : 
1977~year to Dec. 31 12,856,544 rae 
1976-year to Dec, 31 10,910,853 +124 
Gross Telecasting 
1977-year to Dec. 3} 8,395,422 
1976-year to Dec. 4} 7,970,501 iy ), 
yo77-atr. to Dec. 1 2,547,000 : Bre 
1976-qtr. to Dec. 31 2.575.000 9 Bre 
mpo Videotronics ; 
1978-qtr. to Jan. 31 5.216.030 . wil 
1977-atr. to Jan. 31 =| 4,652,556 133 409 bac! 
National Semiconductor O89 gen 
1978-40 wk. to March 5 361,770,000 banas on 
1977-40 wk. to March 6 29) ,064,000 +1540 
1978-12 wk. to March 5, 110,857 ,000 ' 1.00 cB! 
1977-12 st to March 6 79,277 000 | 00 S08 
Philips NV ee 
1977-year to Dec. 31) 14,287 000,000 re ae a 
1976-year to Dec. 31 13,956 ,900,000 Te 9,00 : 
1977-qtr. to Dec. 31 | 4 ,245,800,000 | ee A . 0, ) 0 Cc 
1976-qtr. to Dec. 31 ) 4,140,300,000 1400 : } vit 
Tektronix } be 
1978-40 wk. to March al 439,044,000 | a 
1977-40 wk. to March 5 329,650,000 atts 00 | as 
1978-16 wk. to March 4 178,345,000 | af 0 |)"; ott 
1977-16 wk, to March 5 140,100,000 | 32°en4'000 | 3 a 
Notes: “Includes special credit. "Restated. “Arte EC 
charge. dat guilder's current rate. Gadiusted. Ler 7 
SS = 


import-distribution firm co-founded in 1974 py he 
Howard Ladd, Fisher Radio pres., who continy ‘ 2 
a Westland principal. Ladd was founder of Con xt : 
Electronics, left after firm was acquired by Biren, 
reich Photo. Brand later was bought by Beslan: é ‘ 
Blectronics, which became Instruments Syston. | 

subsidiary. IS dropped Benjamin & Concord o iy 

ations last year. Rights to Rectilinear brand ta 1 
been bought by Stan Grossman, former pres, of ? ( 
Rectilinear Research, which went into bankruptey | ( 


and was liquidated earlier this year. Grossman js 
Starting new firm to sell Rectilinear speaker line as 
well as French-made Mercuriale speakers, 


CB Scene: Motorola is shifting CB focus from 
end-user to OEM market, due to sluggish 1977 sales 


il be on auto market... ELA Communica: 
ohn Sodolski said 1978 "will be a goo! 
sales," ediction based on total 
in 1977 of nearly 5 million, pl 
m emergency use of CBs, 


pped $35 million for first 

Miting growth in part to 

Ine to inc hide full series 
ers, amplifiers. 


about 1,100 workers in CB p;.. 
and some 1,300 mo es 
5 of remaining 


TELEVISION DIGEST port saying 
a t. issued separate it assistance ~ 4 mes 
Note: ond a eligible for es ce Dept- a ce, that each case eee 
have been declared off in 1978. ee gajustment assistance: > Will be 5 
] i i e Ci 


r 
T 


> Oo 
; 


oA 


BERRY S 


¥ 
Ce. 


ent assistance in form 
ed low-interest loans. 


: ting justm 

| first opet> adjust= 
guccessts subsidiar¥s ee ed Karlier this year. Lai 

| Sear for Sanyo"s U-S- Os in SMC 500 sets a of displaced Capehart workers ; 

F dems ; about 307. a group d (Vol. 18:6 p 10 

to Nov 30 indicatine est City. Ark. import impact 24 (Vol. 16:6 p 10). 

fiscal Lo’ were murned out in 5. 1977 color ‘4 it was opening probe into aid e})-; 
(19" & = ¢% of total domeste U.5- tal watch producer Microstar. Hay 

equal to +- 


~~? th Bt 


—— ee 


production. 


gra quarter. >. 88 million. employes lost jobs because compar, ; 


f 

fs; 

® 

4 { & 
Ma] 

5 
ig 

i] 

cw~ 

fo 

U 

now mara. 


reports it parchased 340. parent. imports also were ruled responsible : r : 


zara - Imports -to-pr oduiction Ss 
i become ex last year. EpOrts-*tO-ProcEction t 
SMC says- aera console years were 1552, 177.5% & 


: 
— 
On i et ee ee, 


Japanese parent. agency Said. 


o 
tA 
fo 


from CB last year kept Automo~ Former employe at GE Imag 


=| 


s standard, ation in Syracuse lo : 
"below the division ed sales of mainly because of end to govt. 
company = : . met at $11.2 counted for 502 of sal i <: 
Dr. yose 21% to $195.3 Sql 23% to ; customers who switched supply scur--; 
-ofit was $80 million. Communica- other domestic producers, and that win: - | 
Lapa million, as sales rose Imaging Systems Operation purchassd s,~- 
20% to $823.5 million. “Motorola reported RED yidicons for its CCTV cameras, the . 
Ging totaled $100 million. made by GE. New eligibil: = 
‘ * & Gover workers formerly makime CB bes; =... 
In addition to CB. ee ea Browning Labs, Laconia. N.H.. and i0<: : ; 
says it expects madales to be profitable in involved with receivine tubes for RCA Dic 
increased sales of CRT & Special Products. Deptford, N.J 


7 
mm 
“we 
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scondacters, IC sales rose 40%, discrete volume New import breakout for bé « T —_= 
guarantees that GE & other firms +11] Gees eal 
, Advent will offer first car stereo speakers, new §«- Wile to import 12" & 15” su 27 
| -ers in $100 this spring, company &S. Korea. Ordered scrappec 
eee : pos fiscal 9 months to Dec. hepresentative’s (STR) office w= 
mE report ecg of tor sales rose 31.6% to mating duty on tubes 16.4" & u 
$6.3 og sgh ae rter, 44.2% to $15.1 million underdeveloped countries, wt 


for 9 months said audio business was up 78. 6 to rate on larger Sizes. Prefer 
just uader $6 million and up 17.3% to $11.7 million ness we t0-4", with o 


for same respective periods. Severe winter weather & smaller sizes. Chance was - 
caused video parts shortage & plant shutdowns in to IBEW which had requested ths 
a a, or salle mig mths tens canoe on 4th-quarter re- completely from preference List. 
. pany reported, — vs ee ee STR rejected request by Eastern Elecu: 
_ Pemove small transformers & reciifyin 
n pre Ce lists, as well as requests 
i Singapore that resistors 
Péiving electronic & 2 
Smeligithie for preferences ue - 
® Tatwan & Korea: radios from | 
rea & Singapore, Cis exe * 
No countries are em 


r pon TV or parts. 
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: | | Sane 1FCC GS). Ferris maiden speech as FCC 
2 ac. 


key 
4 iii emerge. FCC April-June 
pei Pole el heads OPP. (P. 2) 


my pps Dem oadicaster’s wonder when expected tougher 
ped 


2 

= sorREMe Hye ads produces uneasy reaction. 
eh Seow concern ; sure.’ (P. 3) 
r- 7 Begnds it "VerY punitive mea 

ut 


ee pans for avoiding repetition. (P. 4) 


les AT NAB: Top-of-line micropro- 
1 | yew Sndio camera from RCA, production-model 


pec VTRs from Sony. (P. 5) 


ritative service for broadcasting, 
tho 
e 38 


pigest NAB Convention Hq: Suite 1675 


TO GET GOING: Big hang-up 
a penn FCC gaff selections, nearly completed last 


¥ backing FTC's richt to 
COURT DECISION 
ed about impact on other FTC issues. 


POLOGY for ‘winner -take-all’ tennis 
i statement giving all details, 


A, MGM Grand Hote 


L 

1978 SUMMARY- INDEX OF : y 
ee tae WEEK'S NEWs ie 
? Consumer Electronics 

= | goodeast Sibert. 

my SS: Record number expected RECORD co ook 

se} a ext & Be aremational” convention, on annual ag Fac m first quarter at 10. 2-mil- 

) a's qrondcase ne Hollings, Van Deerlin. March. Manut’ eae by 10.9-million pace in 

. Bee May be artificialy ree Hes are up, but fic- 


1 duty a8S€ssments aren’ 
ent 1 
date, may call hearing, Melco's Yamaguchi says 
Proposed levies Could fore p at of 
U.S. market. (P. 3) 


teading color set ~% chas- 
ts from all coun- 

» Béw shipments 
FCC EXPERT PANEL meets May 10 on cutting UNF 
noise figure, Cost factors. effect on taboo-reduc - 
tion drive, up for discussion. (P. 10) 

Jvc RESTRUCTURES along product marketing lines, 


creates Separate hi-fi, home entertainment, profes - 
Sional video units, (P, 19) 


MAGNAVOX REGAINED financial health just year 


after N. American Philips takeover, NAP anmal 
report shows. Earned $16.2 million in 1978, $14.6 


Ii participate in 


7) * ABC's Rule attacks 

"<7 sons Sie social theories,’ seeks , 

sf SaTS Toont if product is harmful. Pertschuk po 

te orl ‘cop on the beat of competition.’ (P. 5) million last year. (P. 11) 

vk |} CONVENTION—POLICY & BUSINESS FORUM: All 7 members of FCC wi 
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MAGNAVOX 1977 RESULTS: Magnavox has become 
highly profitable, according to information in North 
American Philips annual report which shows it took 
just one year for NAP to turn Magnavox from money- 
loser to money-maker. Historical data, available 
only through 1975, indicates that virtually all of im- 
provement was centered on Magnavox's consumer 
electronics business. 


Here's 5-year summary of Magnavox net results, 
with 1973-5 breakout for consumer electronics (1976 
& 1977 results are for holding company of which 
Magnavox is dominant asset): 


MAGNAVOX EARNINGS 
(in millions) 


1973 1974 1975 1976 1977 
Total.... $6.9 ($12.6) $1.5 $16.2 $14.6 
CE-only. . ($3.3) ($13.4) ($10.3) na. ns.a. 


NAP report shows sales of consumer electronic 
& electrical products last year rose 14.4% to $569. 3 
million, but net from those operations dropped 21.5% 
to $44 million. NAP attributes falloff to reduced 
earnings from electronic games & electric appliances, 
noted income from those products declined by $5 mil- 
lion in 4th quarter. Quota limiting Japan's color ex- 
ports to U.S. is opportunity for U.S. set makers to 
be more competitive, and Magnavox is investing in 
automated equipment & new circuit design "'to reduce 
cost while increasing performance of its sets.'"' Mag- 
navox "fully expects to remain competitive with off- 
shore-produced units" after quota agreement expires, 


NAP states. 


Atari sold 850,000 video games in 1977, includ- 
ing about 340,000 programmable Video Computer 
Systems (VCS), Warner annual report of parent 
Warner Communications says, making it leading 
home game producer in terms of dollars during year. 
But production inefficiencies, late deliveries and 
lower-than-anticipated shipments—all caused by 
tight chip supplies from semiconductor makers—led 
to disappointing earnings (Vol. 18:9 p12). Same chip 
problem affected software, and firm was unable to 
meet demand for cartridges. 'Management has dedi- 
cated itself to development of a line substantially 
earlier than in 1977," report concludes, ''with the 
result that chip delivery problems and manufacturing 
inefficiencies should not be negative factors in 1978." 


Coleco will report ''substantial loss" in 4th quar- 
ter, company says, adding that it's being wooed by 
unnamed ''major company." Dip in earnings is gen- 
erally attributed to late deliveries of game chips 
before Christmas, cutting back substantially on num- 
ber of finished games it was able to deliver. An- 
nouncement of problem was coupled with statement 
that ‘major company has recently indicated an inter- 
est in acquiring Coleco," but that "no negotiations 
are going on at present and any contacts have been 


preliminary." 


Distribution notes: GTE Consumer Electronics 
appoints Myers Sales, Cleveland, and S-W Distribu- 
tors, Berkeley, Ill., for Philco line...Apple Com- 
puter appoints CompuShops Distributing, Dallas, for 
home computer line, 
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Motion for dismissal as defendants in $1-billion 
antitrust suit brought by Zenith & NUE was filed in 
Philadelphia federal court by Melco Sales & parent 
Mitsubishi Electric. Brief cites affidavits denying 
allegations they engaged in unlawful conspiracy to 
fix prices or help Japanese producers monopolize 
U.S. TV market, challenges right of any U.S. court 
to hear case. Melco says all price actions charged 
in suit were result of Japanese govt. orders, thus 
aren't subject to American court review. It also 
questions whether court should become involved in 
"delicate & sensitive'' international trade issues 
with which Congress & President "are far better- 
equipped to cope."' Melco goes on to accuse Zenith 
of "using this private civil litigation as one part of 
a multi-faceted effort to subvert & destroy foreign 
competition...in a desperate effort to shore up its 
deteriorating financial position. This is a situation 
that has been caused not so much by fair & hard com- 
petition from abroad, but rather by plaintiff's man- 
agement & operations." 


Hitachi may enter color production in U.K. 
after all. Despite rejection by British govt. of plan 
to set up color plant (Vol. 17:50 p11), Hitachi appar- 
ently still is interested, reportedly has opened nego- 
tiations for takeover or participation in color manu- 
facturing of GEC. Company is unrelated to GE, 
which is selling Hitachi a 50% interest in U.S. color 
TV business (Vol. 17:50 p7). Similarly, Rank is 
talking about joint TV production with Japan's To- 
shiba. Intense import competition and domestic - 
market softness is continuing to take toll among U.K. 
color producers. Last week, Thorn said it will 
close 2 color plants, eliminating 2,200 jobs, while 
Decca will shut one facility, lay off 350. Excess 
domestic color production capacity was behind U.K, 
turndown of Hitachi's earlier plant bid. 


Projection TV notes: Patent application for 
f1,1 plastic lens system for 3-tube TV projectors 
using standard 5" tubes has been filed by U.S. Pre- 
cision Lens, which says it will increase brightness 
of such projectors as Advent type by 50% with no 
other changes and no increase in costs. U.S, Pre- 
cision Chmn. Roger Howe estimates his company 
will sell lenses for 45,000-60,000 projection TV 
systems in year starting July 1, "based on the busi- 
ness we can see now"... Magna=Vision, North Wales, 
Pa. projection TV assembler, changes name to PTV 
Network "'to eliminate consumer confusion" with 
other companies, 


First exhibit at N.Y. Museum of Modern Art 
devoted exclusively to consumer electronics equip- 
ment will feature 34 products made by Denmark's 
Bang & Olufsen April 14-June 18. Included will be 
receivers, radios, turntables, tape decks, loud- 
speaker systems, headphones, microphones & TV 
sets, shown as examples of visual design. Show 
marks 5th time in history museum has featured pro- 
ducts of single manufacturer in design exhibit—others 
being Thonet (furniture), Olivetti (business machines), 
Chemex (coffee makers), Braun (housewares & 
appliances). 

U.S. electronics companies have invested about 
$289 million in Taiwan manufacturing since 1952. 
This is about 56% of total U.S. $516 million invest- 
ments there. 
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remain on game- 


_ Bushnell also saia: (1) Atari wil = 
tion of VCS in 1978 over last year, a tee : 
680, 000. (2) Cartridge availability will be improved 
this year and shipments of both games & cartridges 
to dealers will be guaranteed if orders are placed 
early enough—"iif they're placed in significant num - 
bers in Sept., that'll be OK."' (3) Market for pro- 
grammables will pick up earlier in 1978, with sales 
beginning upward climb in Aug. & Sept. (4) Dealer 
can make more on cartridges than on programmables, 
with average 40% margins "if he works at it." (5) 
Slump in mid-range dedicated games will be met by 
discounting prices Significantly, cutting own margins; 
Bushnell wouldn't identify Specific games involved or 
size of price cuts. 
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Color imports from Japan in July-Feb. totaled 
1,267,000, of which 1,076,800 are covered by quota 
agreement, according to Customs. Agency monitors 
Japan's compliance with pact limiting annual ship- 
ments to U.S. to 1.75 million complete sets & chas- 
sis. Japan also gets 3% "special-case” allowance, 
raising permitted shipment total to 1.8 million. 
Customs says 121,600 were imported in Feb. Re- 
sults leave Japan with 725,700 to supply in remain- 
ing months of quota year, or average of 181,400 
monthly, down 14. 5% from average in March-June 
1977. 
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en produc reports to BIA reflect o 
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rt 1.26 
i 1e7s-qtr. te March 3 1.05 
; 1a77-gtr. to March 31 
American TV & Communications 34.602 1.82 
March 31; 50,034, 1.19 
1278-9 m. to seal 3 35,689,779 oH 
AS 
Arvin Industries 3,711,000 | 70 
1 107,038,000 : 
1a7S—qtr. to ae 3} 510.390,000 6,998,000 1.07 
900 | .8¢ 
000 | .72 
b) 78 
.68 
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1978-gtr. te Feb. 28 37,275,000 637 
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1977-qtr. to March 3) 29 


Koss 

1978-9 mo. to March 3) 17 

1977-9 mo. to March 31 13,608 ,929 
6 
4 


1978-gtr. to March 31 
1877-gtr. to March 3) 


Lee Enterprises 
1978-6 mo. to March 31 
77-6 mo. to March 31? 


Revenues Net Earnings | 


3 _ | 
214 ,069 .G00 
177.183 ,a00 
77,030,000 
63,446,000 


1978-qtr. to 
1977-qtr. to March 31 


Regenc Electronics 
1378-9 mo. to March 3} 
1977-9 mo. to March 33 
1978-qtr. to March 31 
1977-qtr. to March 3) 


Rollins 


25,991 ,870 
28,768 ,780 
11,848 254 
11,193,385 


1978-9 mo. to March 31 209,906,358 16,463 ao | 
1977-9 mo, to March 31) = 182,177,505 16-109 0° i 
1978-qtr. to March 3) 68 ,989 975 5199) "on° IY 
1977-qtr. to March 31 67,865 037 61673" sc | 
Technical Operations 

1978-6 mo. to April | 39,828,000 362 cont! 
977-6 mo. to April 2 47,796,000 | 188 one! 
7978-qtr. to April ) 19,009 000 246 oont| { 
1977-qtr. to April 2 23,547 ,000 86 ‘one! 
Times Mirror : 
1978-Qtr. to March 26. 305,073,000 26,916 000 : 
1977-qtr, to March 20 233,669 ,000 17,900" oop Is 
20th Century-Fox ; 
1978-qtr. to April | 158,933,000 17,486 ,0 
1977-qtr. to March 3} $9,635 ,000 9° E5) pe 


operations. Includes special credit. "Adjusted. 95, 
continuing operations. 0 
Pe ae: 


a 
MEINKEN TO MAGNAVOX: Kenneth C. Meinken 

former pres. of North American Philips subsiqj \. 
Advance Transformer Co., today (May 1) become 

pres. of Magnavox Consumer Electronics Co, _ 
ceeding Alfred di Scipio. Meinken joined Advance, 
exec. vp in 1966 after being vp-gen. mgr. of Aut, 
matic Mfg. Div. of General Instrument and hold 

earlier posts with General Atronics & National Uy. 
ion Electric. He received B.S. in economics froy 
U. of Pa, Wharton School. 


Meinken, 56, told us last week he knew very) 
tle about consumer electronics industry except thy 
it was "beset with a great many problems.” He's 
given credit for building up Advance, which holds 
basic patent on magnetron power-supply circuits j 
microwave ovens, also manufactures fluorescent 
lamp ballasts. TV old-timers will remember M 
ken's father who was pres. of NUE 1943-1957, 
it made receiving & picture tubes. Meinken Sr, 
died in 1963. 


"IT didn’t want to spend much more of my life 
Ft. Wayne," di Scipio told us last week on teleph 
from his Chatham, Mass. home. "I wanted to me 
on to other things,"’ he said. He's a director of 
Filmways (TV, films, publishing, insurance), ex- 
pects to be elected to boards of 2 other firms, will 
concentrate on investments, do management con- © 
sulting with emphasis on merchandising. He had 
high praise for Magnavox & Philips. 
SS 
A may recall 8,000 microwave ovens . 
cK hazard, Private-labeled for Calor 
tould develop hazard if insula 
Ol buttons splits. Estimated 
nds. Amana will argue — 
grounds that possible 
N tion -line employe, 


10 TELEVISION DIGEST 
VIDEODISC PLANS: On surface all is quiet, but 
there's plenty behind-scenes action on videodise 
front, with the 2 major d i -otagonists ad- 
yancing toward possible marke 
Magnavox now seems to be aiming for {irs 
sale of optical players around Dec. 1 in one ; 
unselected market. Minneapolis & Atlanta are prime 
possibilities—0F market i uc- 
tion is e@ ected to begin in - 
said to be scheduled ‘nitially obviously not all for 
nit be shipped will be designed for both 
one-sided constant-speed and 2-sided variable-speed 
thing currently appears to be on sched- 
eded at Magnavox that there could 
to ene in- 


a year.” N 
is scheduled to start Pp 
it will have capacity 
tially there will be 

each line capable of 


rance lab facility, ; 
to million dises annually on 3.shift basis. 
Jans to have 200 titles ready for player market de- 


p 
but—half of them movies. 

RCA this week starts project to test whether 
capacitance videodise player's would be 


proadened if it dou 
sing one of its best-quality disc 


ters to digital recording, will 


or live from symphony orchestra, then will 
umer reaction to home digital audio disc. 


- rations Staff Vp Richard Sonnenfeldt 
digital audio circuits would add 


$50 to planned retail cost of player (under 


ugh no decision has been made to produce 
of RCA disc player is now largely frozen 
gcoated discs are in pilot production, accord- 
rT roreting We see e _ demonstration of me- 
re ie m new extremely compact 
fe r described last Nov, (Vol. 17:46 pil). It - 
. weighs ; SE ee esa axonye re- 

w power (vs. 60), has onl 620 

(vs, 2, 145 for old player, 4, 200 for VCR) in 3 ‘a ; 
semblies (electronics board, mechanical assembly 
case ), has only 4 controls, "The program was put 
ext aed. peed: partly cage reduction to compete 
can do it with this machine.” SS aaa 


"'Locked-groove" problem 

sient einai wiateine bars hapa has plagued 
solved 

Sonnenfeldt cesiainaads said, . Locked iss oan aD 


MAY 16, 155 


resulting in stylus sticking, g 

skipping, etc. Majority of which “exhibit S0ugi 
greasy fingerprints, .. residue of saliva ed Strat, 
& jelly.” It was found that combination Pye: con 
dity & dust was disastrous to discs, alth high hue 
condition independently had little effect Ough each i. 

reappraisal entire system, resulted ae led 
of disc in protective caddy. Enclosing 
Note: Sony engineers will deliver 
Optical Videodisc System with Gisele pe 0 
Time” June 6 at IEEE Chicago Spring oe 
. rence, 


up in homes, 


n "Ney 


MATTEL'S VIDEO GAME: Mattel is ente 
grammable video game market as antici TINE prow 
18:7 ps), with "most sophisticated, “pega, (Vol, 
system” on market, to be unveiled at CES Ne Consol, 
pir, Jeff Rochlis told us. Unit is called ” Mktg, 
Electronics Cartridge Video Game,” Ail Mattel 
for only limited distribution in 1978. Ma be @vailahy 
software cartridge packages for co Sagem has § t 
to have about 18 by 1979. Mattel Bieta, » hopes 
jonger-game formats, several cartridg wa ae 
single, hour-long games. No Literines § have 
variety: Cartridges will have usual “a = game 
killer type games. Rochlis says eva hunter. 
sale for about $160, cartridges for $16 © will whole 


Both Mattel and Marx will b 7 
pinball machines at CES. Mattel «ee new ine 
sights & sounds of the real thing” for $270 Base 
Marx claims similar realism for Guucted wholesale 
$100. Marx also will introduce "Series ; apie 
Bowling Game” for $100. sont Kia 


Coleco is following Atari 

mable game field, pa it Sart Aion ~ programs) 
pte vee it rene at Toy Fair last ae an 
ad 2 plans for limited-function $115 ma 
on as ame Brain after research ckoesa a 
tem (ve would rather buy $189 Video Co oo 

ol. 18:10 pil). a 

a 


First home com i 
puter design 
let furnace, etc., is Si iucien, o— 
ot cemented Inc., Las Cruces, i 5 2 
a 
indefinitely every ones 8 Recta, ae 
. to every 99h , 
puter So ~ See on house wiring; ee a 
sae nine oie M4 = plugged into appropriate outlets 
remote seashials rg Se areliegemmdal: 
pee a . Called "Coby 1,” it will be 
onstrated at CES. ee 


ors 


Yen is affecting Taiwan manufacture, 
new oft. color TV factory 


38rd 


i\\ 3 
1 a 
Consumer Oh 
eLectronics Mm 


service for broadcasting, consumer electronics & allied fields 


. 


t 
Bro. e au Vv 
Me ce SUMMARY-INDEX OF WEEK’S NEWS SEONG. 2s 
y 22 
Sb; COLOR su 
*Sidia, at “picpl NEAR RECORD: First-quarter 
Micha. ; ; ysis shows color production plus imports jus 
aie, ces R MINORITY ownership of | short of record, despite record sales to Se al 
Ales Me be gTEP" FO approving distress sales & Fall-off in imports seen. (P. 7) ee 
Te Sef giltea en by FCC IM case basis. 45-day sale INTERNATIO 
iy, and case~v) NAL HI-FI SHOW i 
one as on 
Toag P. gor rtificate® 1) cautious optimism as cea weiheeshiog agg 


PLAN DROPS: House 
Fa report allows childrens’ 
engaee Staggers says Ap- 


‘ons ou 
r, priation®. 4 proceed. ; 7 1 
R } parce t. Congressiona ; 
: Rap A ad rule no jurisdiction > Satis as IMPORT IMPACT AID for most displaced Advent 
; jati ee jemaking - Senate Opp ag NY & audio workers approved by Labor 
from Fives back ept. (P. 
giv 2) ; : 
Ppli ted. (P- ; tbird seat, officers tell vc . 
mgr josl + RSIFY: In wna to urge dividend in- pemeagte fii explosion could be triggered by 
Sen 4a¢ 5. Goldenson pia (P. 3) S Gecision to throw 500-film package 
a be gareholder , of diversification. i into pot through own distribution. Home Video Corp. 
ri reases study TECHNOLOGY: NBC chmn. says tests rental market. (P. 9) 
t 
nda, (ponMAN-ON fearful,’ only seek equal treatmen PROGRAMMED VCR, 2 color cameras, added by 


Cations pea ly 265 impact of cable, satellites, VCR, RCA for 3-recorder, 4-camera line. Company thinks 


dat by go" 24 750, 000 sales goal can still be met for 1978. Sylvan- 
up ise (P. sEPARATE—LATER: Expressing ia less enthusiastic, cautions dealers against over - 
mer. Fog I paoreine cable owners from pro- buying. (P. 10) 
7 j 1 - 
“oath ' nen chief says it Set eae COLOR INCOME declined last year for domestic 
ie gram + to block ‘much needed expe 3 : producers, according to ITC, which shows operating 
| go a8 n0 answer to senate questions. (P. 5) profit off 15.9%, indicates 13-21% decline in net, due 
yiews 12 x mainly to Zenith writeoffs. (P. 10) 
fron | Consumer Electronics 
, I Jnloh ioe eral . - - ‘ . 
> Com. G characterizes new RCA & Sylvania 14 DB BY OCT, 1979: FCC finalizes noise figure, 
mar. ff 5 RCA adds non-modular chassis, new elec- intends to reach 12 dB 3 years later, aim for 10 
Ties, f lnes- system, spreads varactors throughout thereafter. Starts proceedings on labeling, measure- 
:lop- pe eo) ment, interference. (P. 10) 
‘he line. (Pp. 
red i 
it. § scc'g FALTERING STEP' FOR MINORITIES: It was minority-ownership day May 17 at FCC, 
' Div, and agency took what black Comr. Brown called "not a total remedy [but] some faltering and 
i beginning steps. . .but very important steps" to foster entry of blacks into station ownership. 
Commission said "it expects to consider other steps to increase minority ownership in the near 
re future." Last week, FCC: 


ant (1) Accepted (without comment) report on minority ownership in broadcasting by agency's 
sat F own task force. Report is based on panel discussions by media experts 13 months ago (Vol. 


17:18 p4). (2) Said it would consider "distress" sales of stations to minorities on case-by-case 
basis, sought by Congressional Black Caucus. Under proposal, licensee facing hearing for 
violations of rules would be permitted to sell. 


4 on CaSe-by-case basis, will consider giving tax certificates to licensees who sell 
roposed b B at suggestion of Frank Washington (now legal asst. to FCC 

acted proposal by ex-Comr. 

advance (Vol. 17:31 p5). 


ee 


TELEVISION Dicks 
yo. 2 ontroversy is brewing in the Game plans: Magn, 7 
N97, a . New try, this one involving fame, slated for unvelline eine Rte vide 
serv tronic Service Dealers Asan.) electronic alphanume) i : Keyboeee ming aoe hae 
b. Elec onal Society of Certified Of joystick controls i een faa | 
ty SpA “eT branch Survey among cartridge (2 rae Pista hoa Sp with ne | 
* é 4-arme 
ly Technicians) to sever relations with initially offer , ie Games, Cryptologic) Firm will 


on whethe and ISCET Chmn. Charles one my rec game ¢ artridges at $20 


= TF 
AL 
A 
ue 

$ 

= 
u 
? 

=} 

oy 

$ 

5 

Fs 

: 


defensive backf Aves players cont 
curren ne <3 ~ leld & quarterh- trol over 
nee oo os gote 18 " have official position - situa cartridge provides tntrodeomeack. Special $25 
leg cout! doesn nda of Exec. Committee ming. , -Coleco'g a Lon to computer prograr 
leg ioe oon is on age countant, Price Wateris report wag qualified by “sia 
Nien 0 v.30. ared when ISCET quietly game inventories at iad/et because of high video 
ig signs z ESDA Indianapolis hq to new leco had kame inventories of Hs Report notes Co 
i Fir ce8 from N Jate last year. Reasons for end, plus commitments “aa $15.2 million at year’ « 
om, Bod Os, ames, 1 jand, dir. of Indiana worth of video game party mee” 82" 8-million 
in Leon How “ . d . Me parts. Coleco s- , 
; ic fite® iquded. $A), told us ISCET un- elivery and last yeas: CO said late parts 
lic are rvice Assn. (TE : NESDA represents tion slowdown “ year § dock strike Caused produc - 
serene Ser, {rom Ot eT embed beh adivice- COAlers, Ao Bo Christinas shipments to 
most a? SEM #aid, many camen wa 
pines é while resolution backing returned. i 8 Assoc, re mer ga mes were 
Pd [ESA recently quarter net jumped 50% + 3 De fiscal 3rd 
‘ ek to new offices. much of inereage to tr, © $2.7 million, attributed 
gout more however, said desire to royalt * 29 tripling of video fame pate 
1 Couch, J Yalty income, Sande 4 e patent 
‘ cet Chmn A is result of changing nature has assigned exclust ors holds basic game patents, 
scapendent of ISCET is expanding CET Macnavon, e Sivé sublicenging rights to 
a | fpetronles: He rechnician) program into other 
In 7 tified Eee no games, hi-fi, medical & in- Capacity cutback of 20-30% by U.K.te ry ; 
{ areas-CP —but that other trade & manufacturers, pl} ¥ V.K.'s TV & audio 
ww g, etc. _-? PMS Consolidations to create lz 
hie festa don't want to support expansion more efficient companies, is needed t: ate larger, 
oe organiza d to NESDA. ‘Many other consumer electronics industry viatie ee 8 
: sri oe T is tie ged an interest in getting advisory report by Nations ‘g! Boccteg according to 
33 1008 have expres h said, ‘"but not as Council. Agency alac sabe conomic Development 
: Couc , tity ee ~Y recommends reduction in size 
CET bandwag ee SDA " Couch wouldn't name of quotas on b&w TV in a 
on the tied to N , iporta. 


Meanwhile, BRE MA 
ams we're "but he pointed to both reports total color factory sale : 


6 in first 2 18 oO 
Alliance of TV Service year Tose just 0.8% to 262,000, with oo lig 


“NA =e interested in CET pro- 12.9% to 47,000, U.K -made u % 
eee ; 3 VK. p 4.3% te 215, 000 
: See type In b&w, total sales were up 12. 8% to 176,006, im- 


“Sas: 


ports rising 2.7% to 17,000, U.K 7 
, e-TV opera- »YO0, U.K.-made jumping 
rung his own appliance ye 23.4% to 100,000, As result, import share of color 
rr Oe od that he's of 2 minds about situation. market a, Sr a 
e stresc® {| that ut if the membership wants to go rket was 16%, down from 21% in same 1977 month, 
aor Aso I'm for that.’ Meanwhile, while b&w share dropped to 44% from 48%. Other 
, 


a market totals: Audio systems & home re 9. OC 

Jacheleclaaet / Steck- me radios 462,000, 
onic ee fever Se oteninn e. down 22%; phonos 56,000, down 40%: portable radios 

ctive in service Sam etaclee dtiterences 749,000, down 28%; tape recorder imports 192, 000, 
T chmn., promising down 42%. Meanwhile, GEC gaid it planned to on: 


A & ISCET. employment at Wales TV set plant by 350 from cur 


: firat time service industry has been rent 2,000, citing stagnant demand and increased 
Hasension. NESDA itself was formed automation. Plant has been operating at 50% of 
sembers of now-defunct NEA and some capacity, 
TESA members, Original CET pro- “First com lire - 
es puterized dictating system,” intro- 
under oe _ oo iedeegaae duced last week by Sony Business Products, centers 


on “The Network," central processing system which 

can be activated by voice and accessed through 

cor . phone call or Sony phone-style dictating station. 

ation, "If we remain with NESDA, Microprocessor pied uses 24-cassette central con - 

I be pretty heavily restricted to trol cabinet capable of handling 18 hours of continuous 

, and then you'll see a proliferation dictation, Also introduced by Sony: 2-speed (one & 

grams to cover other electronic 2-hour) microcassette recorder, compact desktop 

ISCET do it all with CET.’ recorder & transcriber, variable-speed cassette 
a transcription machine, “world's smallest" standard - 


Acagsette cassette recorder. 
P —_—Beotland would like to be next Taiwan. Develop- 


ev there 4 Booz, Allen & Hamilton 


ie Boentvtes wntries, NESDA at about 2,000. 
' 2 ‘come to head next Aug. at Port- 


he 


» 
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Consumer Electronics 
pe hashes A 


ZENITH COUNTERATTACKS with 2-lin 

and ‘breakthrough’ theme for 60th anniversary j 

pits "100% modular’ chassis against Pde st 

modular. Quasar price hikeg reflect per J 

trade situation. GE expands VIR. (Pp “Tein 
. 1& 10) 


REMOTE & 13" SIZE were first-q 


FOR MOME M: Exulting over 
as . stations fight complacency, 
> ea em petwork  ements—Cap convention with 
5 [- ‘ , ar 

5 | ere 


© strate Ey 


Rule injects serious note non- 
egulators.’ (P. 1) 


el t. 
ts oF gk BOM ON KID ADS: Appropriations 


varter color growth 


é FTC : hildren’s TV starts at producti 
WARNS eo ging © ? PEPYS E ction-plus-import level, Domestic 
ge sends ge ee victory for opponents, portable -table Outpot gains made in 13° ¢ 13". ra 
oe repos gal effect. (P. 3) emepories: (P. 8) errs 
| ~ 3 pttle ’ 
mn ees . Comr. Quello offers 10— REVISED 78 FORECASTS fromm distributor meetings: 
of renewals, fairness doctrine, Zenith sees color sales at 9.6-9.7 million. Sylvania. 


forecasts $5 billion factory sales of Ty VCR & 
phonos. Quasar color at 10 million. (P. 9) 


SHEPHERD NEW PRES. of Syivania-Phileo market- 


i et ci 

b GE! 

Nae aan Se students urge 10-year leases 
* $13. ucLA © merger, FCC control of govt. 

- FCC-NTIA 2) 

a, etc. (P. 


“1 
3.5 Byrd RAFSHOON: Communications Sub - ing unit, succeeding Robert O'Neil, who resumes 
Pr. ats Be asst. to President to testify. consultant role he held in 1975. (P. 19) : 

roles of Rais : LOPPED as national event, though it 

a , TOO: Networks report $25.3 was Okay 46 regional exhibit. Unhappy dealers say 


4 yours 7 SUPE compared with $5 million loss opening-day traffic evaporated over weekend. (P. 11) 


| i Bs oe ; 53.6%, reve- 
ee, a. Owned stations’ profit jumps 53 * NEW MAJOR FORCE in projection TV may be in 
oats (Pp. 5) ire a =r 9 on Big Picture Inc. leases 50,000-aq.-ft. 
hitects & lawyers make ertis- plant ‘produce compact Agua Beam optical system. 
oa maser 7 Advent introduces 4th projection model. (P. 11) 
“ f 


— \oc-TV STRIVES TO KEEP MOMENTUM: “Fight complacency" might have been theme of 
affiliates convention in L.A. last week, as they exulted over achieving No. 1 in prime- 


| TY . 
é sagt and heard one ABC executive after another stress plans & policy for stretching 
§- ied into 80's. 


; Gieelully appropriating CBS's long-time slogan—"largest single advertising medium in the 
srif@-TV Network Pres. James Duffy took another crack at CBS: "I was struck by the news- 
spat reports about the meeting of one of our competitors here a few weeks ago. Apparently, 


they just discovered this year that ‘partnership’ is the proper way to characterize the relation- 
i #ip between a network and its affiliates.” 


ised personal touch by introducing by name, several times, delegates from affili- 
ifrom CBS & NBC. Furthermore, top brass—including Chmn. Leonard 
elt among delegates during sessions, recep- 


ay AnG ABC topped it oil \ : recogn. at touch of all: Incr eased 
piabout 8%; ABC says increase will make it highest paying net- 
ie s $6.5 million. 


fige beyond finan- 


) 
| 


12-TELEVISION DIGEST 


Personals 
ge eee corpo- 

from asst. j 
Len Israel ad t BoM ony Industries unit.-- 
to con 


Robert Nuzie, €x~ : 
products na : 
- ted Industria 


po i » pres ; 
7 named seageesie ewanced at Ohmite 


ing late John Bentia; 
Mf: ae mktg. & mfg. vp to press) re ee 
th Ohmite are *- American *© 
n resigns 4 -4-Technica na- 
r, to enter rep field. 
Instrument Micro- 


‘its at General ites 
Otis Wolkins or am mgr., Scotland, to similar 
i eding James 


electronics from a 
dler, iz. 
ae staff mfg. VP; Peter Puiee. ee 
tions mgr. to succeeé 
from Chandler operation g soa ae 
finance & admin- 


in Scotland. -- Paul Guster ene 
‘ated Fairchild Camera urope 
aera Walt Derrington, bein 


istration dir., 
reassigned to cor 
James Oursler promoted at Spectronics to prod- 
uct mktg. mgr-, optoelectronics, new post. --! hilip 
Thomas, RCA Solid State Div. IC mfg. operations 
vp, and Peter Jones, MOS IC mktg. dir., have left 
company. . . Dale Fischer promoted at TRW/Resistors 


from industrial mktg. mer- to international sales 
Town Electric, named 


megr.; Jeffrey Graham, ex- 
to fill Fischer's previous post...James Cunningham, 
ex-Intersil, joins National Semiconductor as head of 


new magnetic bubble memory business unit. 


Ken Reichel, ex-Shure technical mkts. mgr., 
appointed Audio Dynamics mktg. vp... Vineent D'Al- 
essandro named GTE Public Affairs Dept. interna - 
tional projects mgr... Ronald Campbell, Raytheon 
R&D mgr., named vp. 

——$$— 
i Pinball Saga (cont'd); There are no discussions 
; or differences between General Home Products & 
4 rete over surplus pinball machines, we were 
| | (o) st week by GHP Pres. Dennis Berlin, comment- 
| ing on our report of May 15 (Vol. 18:20 p10). Mag- 
_ made machines for GHP last year, he said 
| t finished products and parts now in Magnavox in- 
. Hea Bday 8 covered by any contract with GHP 
. Magnavox “apparently wanted to be ready to capital- 
: 


succeeding 
p. staff. 


ize in case the market took off. Th 
ae gies ee area one. 
Pech ne: ee is sporting goods and physical- 
} t pei : pment: ‘We're no longer in the business 
. pre ek be not electronics-oriented. We're not 
ees tandle technical problems and seasonal 
aie Sie He said Magnavox "anticipated a os 
ie | # that didn't evidence itself last aa 
bes ete eee Sr te cae teay on renewal of GHP contract 
ee Ment aetenieli os : had no comment, 


oy ; 
y Ai ,. 


sabe 


M 
se % ly, 


Financial Reports of TV-Electronics Com... 


These are latest reports as obtained during po 
cates information not available at press time se week Dany 
~* AMOunIs » 
Dress 
te 


indi 
in dollars. Parentheses denote loss, 


Revenues 


nications Properties 


Company & Period 


| 


Commu p 
1978-6 mo. to April 30 16,203,000 
1977-6 mo. to April 30 13,037 .000 


8 331 7 ,000 
6,671,000 


1978-qtr. to April 30 
1977-qtr. to April 31 


Emerson Radio 


1978-year to March 31 49,164,000 
1977-year to March 31 40,313,000 1,538. o99 
1978-qtr. to March 31 9,323,000 1,608.09, {I 
1977-qtr. to March 31 7,385,000 167,009 11 tsa 
Outlet Co. ie, 126,009 
1978-qtr. to April 30 60,453 
1977-atr. to April 30 ne oak on 641 on Bro’ 
Resdel Industries 534,009 por 
1978-9 mo. to April 2 16,522,454 ( tit 
1977-9 mo. to April 3 23,692,310 2,384 294) ac 
1978-atr. to April 2 3,529 .032 (837 aanib| ~ med 
1977-qtr. to April 3 8,279,925 (905 ,64)) mA kite 
SBE (478,762)>| ~ | ah 
1978-6 mo. to April 30 3.508 
1977-6 mo. to April 30 37752’ oo (22,009) FTC 
1978-qtr. to April 30 1,802,000 (1,748 999} pris 
1977-qtr. to April 30 5,117,000 | 59,0000 |=) ei 
Tele-Communications »385,000) | “* OK 
1978-qtr. to March 31 14,904,000 “ae 
1977-qtr. to March 31 127589 ' 000 | | a4s000° | , yD 
Tenna 371,009 |“ eet 
1978-qtr. to April 30 13,9 | “| Pu 
. > 9 7 
1977-qtr. to April 30 ees 188,472 : vig 
3 \442 269) a 
Notes: “Fully diluted. Dar : en 
special credit. ter special charge. “tnelude - 
oS SS sy 
New VCR : 
models: JVC next week ¥ 
ex adds 2 ney Su 


recorders and new c 

ucts already on phigh ae 

these pages. Making U.S. debut wLt 

ee a version of 2-hour Vidstar a 

sali moa a color camera Peisalice an 

ye in Gl 

wen -hour VHS recorder Kia) 

org 4 a ,, Reports from Japan eee 

ek e shipped to U.S. at rate of oa 
y. New color camera is single-tubs., Ne | 


Eng in Japan at about $1,000 (Vol. 18:8 “el 


eae 


~all 3 proj. ce 
ported jn 
© Stop-frame 


shes ae epee Alliance Mfg. pres., died | 
SEB adore Mlle in Alliance, 0, Bentia, an . 
Gioee ittaone member representing Parts Di | 
aaa as asst, purchasing agent in 1941, 
a al ee he 1955. In 1964, he received i 

eis r Award, He won many other awar’s 
bi on of efforts to promote sports in 3 


Speakers, phonos, radios 
Bvt. & Industrial Div, bal 
tt Dreisbach Acoustic lade 
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tee ont S NEWS 
Oa Dy Consume E ° 
a eat oe ——umer Electronics 
. Long-awaited House Com- WHO's 
VE er ‘ttee rewrite proposal released EATING all the color A 
| gens er Cable, radio deregulated. months oo a CES as eis eds, Pi gt ~ 
4 in & . = 5 J c =. uly 
an — reduced broadly : FCC replaced by million. (Pp, oe Fecord with anmual rate of 11.23 
i aguiation licenses eV entually perpetual. Spec- 
i fi sen eded. CPB, NTIA, fairness doc- COLOR IMPORT RECORD ; : 
| Pause paste Reaction. (Pp. 1 & 5) ae & incomplete shipments hit Sat ot perrerian 
| ft” inated. eady rise j : hew highs f 
- elim! CH: Hearing set June 22 rus a eae imports from 3rd pals lait 
— gute Dole bills to reverse Supreme Court Only quota in doubt. (P. 9) 
€s, & ; f news offices with 
é ’ . payo searches 2) out COLOR MARKE 
a isto? e. es model-year, ey ae a slight in 1978 
Ctrop. el FTC: Kid TV ad proceeding oT in No. 1 spot by 1 cee ge cites 
tae conte det ae ibnes ae : aectene h ni is ard af Ss eee Sears with all-time-high 10 
OT Wag] oF crease cut. Hobins 3 snou See: 
si. seize ime (P. 4) COLOR CAME 
= ge? jssue- 7 tion at CES RAS GALORE scheduled for introduc- 
N's PROGRAMMING conference finds we » with emphasis on under-$1000 rang 
é ws ved. Washburn recalls Sat. (© & Magnavox twins, Quasar- ; a! 
si sows have USD! CT-sponsored report. (P. 5) triplets. GBC already delivering tence 
seis" i5 upset by Tide JVC, Magnavox. (P, 12) in ile apes inion 
OUND ON SEC. $15 & fairness during ‘HIGH-RESOLU ’ ichli 
a ocean on Proxmire bill. Ferris, Geller, using comb slate scree its Matonvor line, 
¢ - smnon against repeal. (P. 6) raion Line features 100-degree in-line tbas,, ol 
j cA CITED by Cal. judge for contempt pany’s first Taiwan-made color. (P. 12) 
ine to screen movie. (P. 6) 
ABO, for refusing ADVENT, KLOSS SETTLE lawsuit, Kloss contri- 
t ALLOWS AUDIO COVERAGE: Newsmen can buting $817,000 in stock in exchange for voiding of 
ge feed from House system beginning this week. pact which Advent interpreted as preventing him from 
| B as zations complain ‘House is covering it- licensing projection TV system. CES to see heavy 
i,’ will take feed in protest. (P. 7) projection activity. (P, 14) ; 
tr), 
THE REWRITE—IT'S HERE: Much-heralded, much-awaited Communications Act rewrite pro- 
of bi-partisan leadership of House Communications Subcommittee was made public last 
ek, It was met by regulated industries—broadcast, cable, common carrier—with reaction 
a gnilar to that of man kissing his sister: Nice, but not that nice. It offers a juicy carrot to 
il, at the same time taking something away. To wit: 


Iteliminates FCC, replacing it with 5- 


rson Communications Regulatory Commission; 


ridio licenses are made perpetual, TV licenses would be after 10 years, both subject to re- 
mation for cause; radio & CATV are nearly totally de-regulated, but much would be left up 


nstates & cities on CATV regulation; licensees would pay spectrum use fee to support public 
twadcasting & others; telephone companies would be permitted to return to cable ownership— 
wy upsetting provision for CATV industry; repeals fairness doctrine, exempts candidates for 
mtional & state-wide office from equal time. (For major provisions of bill, see p. 5). 


1978 1977 TELEVISION DIGEST_1} 
6 Range 1976 197 
7.0 6.0-8,9 Phare % share % “ % share Gin? 
: es 7.0 & 
6.9 .3- 6. 
6.5 cary 75 7°9 oe 6.75 8.9 
5.3 4.0-6.9 MBE ark 5.0 4.9 
3.5 3.0-5.9 ee ae 6.0 = ¢.9 
2.9 4.0 4.5 ; 6.75 8.0 
24 2.5-4.9 3.0 2.3 4.4 5.0 5 0 
. 2.0-3.0 2.5 3.5 ~ s ‘ 
2.0 1.5-3.0 if ' 3.0 es ae 
ose 1.2-3,0 2 0 Md al = 
2.0-+ -1.203,9 26 - - 3 : 
4 oi ae 1.65 1.0-2.9 j - Z : : 
. pitac rest (Penney) 1.5 1.0-2.0 ma e - a r 
Sa! 1.45 1.0-2.9 igen : ; . 
16 othe Rahs ees « 1.0 0.6-1.5 : Da Gire: or atcy : S 
oS ae Lay Op eeges 2 ; : ; : 
17 qoshiba. eT ey - 
: MONOCHROME 
“time 17.4 10,0-18 
SE ins 0 5 6 * . -U-16.0 17.0 
1 a ee 14.0 9,0-16,2 14.0 ma 17.0 M675 17.0 
c- os aa 10.0 8.0-11,3 9.75 9.9 13.2 12.0 12,9 
e aa 9.5 8.0-10.0 40.9 © 44° 9.0 8.8 §69.9 
4 GE. Mattie 8.7 7.0-12.0 19.9 eS 11.6 11.9 11.9 
base 5 ore gx ese 4 5. 5 3.0-6.0 5.0 5.0 6.2 7.15 8.0 
oe So. 4.0 3.828,0 PS tieatn he ehaak ng et Omar 
Wisss.0,#:.¢ .* . 4.0 4.1 3.15 
qo. Staten aetrcte) ionic 4.25 4.0 
al ds 5.7 4.0 5 0 5 § 
85 of : et os Ser 2.5 3 : ; : 
in 9 omery Ward. . Oe baer 2 3.0 = a ¥ re 
es. 2.45 0.53.0 : . 2 ; : 
es see 2-4 .0.5-3.0 Tie nt hg ; i 
Ce, 12 asagO-s et ae Ad 2.3 0, 5-5.0 ~ - 2 ane sii 
ither 13 gylvania eee 28 8 2.0 1.4-3.0 2.5 3.0 3.5 é rs 
it Penncrest (Penney) 1,9 0.7-2.0 = G i * : 
ee 151, 0-8,7 2.0 2.0 ; i 
ce mene « - 0.6  0.3-3.0 i 
ably 47 Toshiba...+-++--+ . . * - + 4 


= f & Hitachi have at least another month to Mergers & acquisitions: Topp Electronics, mar- 

_ sine reguits of Justice Dept. review of proposed keter of Juliette line, has been acquired by David 

wat! -resul of sath TV of America, venture which Topp, who left firm in 1972 to found clock & radio 
oe of GE's TV operation (Vol. importer Kendale Technology. Both companies will 

p over oe Sani cad study soon after an- continue as separate entities. Goldblatt Bros. board 

sement last Dec., indicated it would try to com- 


ended consideration of takeover bid by French con- 
Noee by April, later pushed date back to June. glomerate Agache-Willot group after members of 
C ated move, Hitachi has agreed to set Goldblatt family declined to tender holdings in Chi- 
‘i lion color tube operation in Singapore cago-based retail chain. It was French firm's 2nd 
ily - 


partn ts is slated unsuccessful attempt at establishing holdings in 

a 30, 000 ike BI a in 1980, U.S. department store field, Last year it failed in 

operational following year. Hitachi bid to acquire all outstanding Gamble-Skogmo 

es shares... Pemcor acquisition bid ed gh jp wien 
? haa color c t d facility in Singa- by Maremont which says it will re : res 

bg wens iy: of oe. With in Pemcor, may buy more shares on open market. 
 Singay Maremont's try for Pemcor last year was delayed 

by court & FTC actions. 


ceeding 
re on schedule in Lebanon, Tenn, 
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Personals 


reca.-- 


video Corp--: 
yp of Kloss ¥? assumes same post 


sonic Video Systems, promo 
to gen. mgr. 

Richard Sonnenfeldt, €*- 
vp for RCA videodis¢e projects. 
to mktg. & consumer Pro! uc 5 
be Products; L® Fouraker resigns from 
RCA & NBC poards 
tional duties a5 dean of 
Sam Kaplan, Zenith Raul 
Zworkin award for : “4 
Barry Evans, ex-Uher national sales mgr-y appointe 
western regional sales mgr-, Akai Audio Div. 

vp; named 


T.P, Wang, Sampo (Taiwan) exec. 
rica, succeeding acting Pres. 
Also at 


Sampo America: 7 ; 
promoted to administration & finance 


secy.-treas., 2 
exec. vp; C.d« Ko, former video & TV engineering 
& development YP for parent firm, named engineer~- 
ing & development vp. -- ark Yamazaki, onetime 
Clarion, joins Harada America (antennas) as mktg. 
‘yp.-- . Christopher Kelly joins Television Digest as 
associate editor in N.Y. 

Joseph Loiacono named to head international 
business section, GE Housewares & Audio Business 
Div., continues as Audio Electronics Products 
Dept Saint, ex-Empire 
Radio, named national sales Mgr, PRB Industries 
Inc., succeeding Stanley Reiff, now with G&R Elec- 
tronics. ..Ron Fone, ex-Garrard commercial dir., 
named Teledyne Acoustic Research vp and mgr. of 
U.K. operation. . .Al da, ex-Kraco, joins Dyn 
as northeastern sales mgr. & key accounts mgr. 


Howard Whidden, ex-Beede Electrical Instru- 
ee named to new post of Sylvania Parts Div. 
tg. mgr.; John Higham appointed counsel, GTE 

Precision Materials Group... Ben Prescott, ex- 
bes s United Transformer Div. mgr., joins Rex- 
aot Inc...Robert Marshall, ex-McGraw-Edison 
oo segs st Div., joins Chicago Miniature Lamp 
Fhe mktg. mgr. for miniature & subminiature 


—_s——_ 


Toshiba's U.S. TV plant construction is pro- 


oduction to 
<p, ch ‘i loshib ¢ 


be completed in time for pilot pr 


piss Barshop, Pana- 
ted from acting gen. mgr. 


<tr: 


JUNE 12 , 


, ADVENT SETTLE: Founder Wy 
has given Advent $817,000 worth of Fe eaty KL 
agreed to gell off bulk of remainder - stock ig 
in settlement of lawsuit in which he bi his « 
violating 1975 contract by developing as aceyg. 
to license projection TV tubes. Suit and atte,” 
nindefinite appeals" had blocked new fe thre, ite 
Corp. from trying to sell or license h loss y to 
tion system, Kloss told us. iS new pa 
Agreement voids contract and stipul, Ike. 
may develop & license the tube witho ates thay * 
obligations to Advent.’ Kloss had ‘erp ineurp) OM 
vent had no rights to tube he dapelived of that f 
company and that suit was "harassme ater Po) 
change for dropping suit, Kloss tranat Ine. * 
shares of stock to Advent, to be voted jab 101 ne 


1 
af 


Peter Sprague. Advent agreed tc Chinn” 
Kloss in offering bulk of his fandaee Brot 
360,000) to public within 3 years. me Shares (a). 
about 40% of Advent stock, now has Sa: once OW guPt 
Immediately following settlement oe cy iit 8 
tle Co., which is handling licensing Boks oo. 1 ing 
jection system, announced ''6-ft. proje loss's tro. cow 
can be viewed in normal room light a ction Ty, | @ iy 
to reduce the manufacturing cost of gle ane | 
; “Perform, sion 


TV 50% while eliminating the n 

roundings."" ADL said Kloss sas darken the? | 5 

possible a $2,000 system with ea bias pf 

clarity than present systems costing Prop i 

Announcement said tooling of tube & c 1000 or mop, 

plete, prototype quantities have been Ducs is com. 

with limited production to begin this manufacture, 

to license tube & technology to eacnae 1. ADL Dlans RE 

wishing to manufacture or assemble Sate aetire * 
J m, 7 


Ss § 
u con 
for! 


CES promises to be scene of 

ee much ; 

activity - Among scheduled Chicago Ast hee Ty : 

duction of: (1) 6-ft. Advent 760 ayaten (Hare | ts 
fol. 16: 


pill). (2) Mitsubishi one-piece 3 
-tu is 
system at $3,000-84,000 which, at B00 roleet : 
is claimed to be twice as bright as any aan lamberts . gl 
piece 72" projector remains in Mitsubishi lis r Se 
i. (3 
} ° 


Sharp 2-piece 72" projector, schedu : 
$3, 000 area (Vol. 18:19 p9). (4) 0 ag in Pt 
ervision, including one-piece § ae 
at $1, 995, with possible preview of “hy ee wa 
to be introduced later this year. (5) Com aon | 
ges TV system by screen maker Schudel in -_ 
Mates Hes from PTV Network (Vol. 18:22 pl} 
a ate er Knox Mfg. Co. (George Simkowski. 
Cm ees June delivery for under -$300 a 
4 ane at -sereen combination and availability 
die buts n small-screen color sets with rem: 
for use in projection TV (Vol. 18:4 pil) 


—— ee 
ate — * dor $e over Goldwater bill (S-864) av- 
ee _ to require interference filters on 
Aig sa prend electronic devices. Informal 
stag ear be June 8 revealed 3 for & 3 agains, 
ees sy a staining. Ferris reportedly hasn't 
e P mind, but will be lead-off witness at Senat 
: ppg tape 14, Others testifying: Rep. Charles 
Ohio), autho: of similar bill in House; 
inals; EIA Consumer Elec 
vard Day; MST Counsel Pad 
| Dir, Leonard Feldman; Hig 


ad J, Foster; Stereophile 


VOL. 18, NO. 25 


that until more entertainment-type software is available. 
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Award for most talked about product 


goes to Texas Instrument's ''Speak& Spell" hand-held learning aid programmed to pronounce all 
letters and 200 words, give verbal instruction, available in July at $50. 


June 13 was billed as audio day, but biggest sounds were provided day earlier as Epicure 
Products had Stan Kenton on hand for afternoon concert, Benny Goodman serenaded at early- 
evening Magnavox reception for new Pres. Kenneth Meinken and Lionel Hampton shook Playboy 
Towers Ballroom at late-night bash thrown by CES Publishing. There wasn't an exhibit at Pick- 


Congress that could match it. 


COMPUTERS & GAMES: Judging from trends at 
CES, games are turning into computers and compu- 
ters are turning into games. Computer manufac- 
turers still are trying to define ''true consumer" 
computer, but they now seem convinced primary 
customer today is hobbyist or small businessperson 
ant most have given up on idea that consumer is 
interested in programming own computer. At this 
CES, it was clear that computer manufacturers felt 
they had to be heavy on game and other entertain- 
ment programming to entice ''true consumer." 


At same time, programmable games increasing- 
ly had alphanumeric keyboards, either as standard 
equipment or add-ons, and several offered computer- 
type educational software (how to program, etc.) to 
help step up from game to computer—a la Bally 
Basic. New Magnavox Odyssey II at $180 has key- 
board plus 2 joysticks, extremely sophisticated 
animated games, even 'Introduction to Computer 
Programming" cartridge. 


One of new breed of half-game-half-computer 
is Cybervision, Haiti-built ''audio-visual computer" 
being sold by Montgomery Ward at $399 (Vol. 18:4 
p9). It uses audio cassettes, has 2 alphanumeric 
keypads, is claimed to be only system on market 
which synchronizes sound with visuals (including 
limited automation) on color TV screen. Entire 
system is reminiscent of Admiral's ill-fated Video- 


spond. 


Grandaddy of all programmable games, Fair- 
child's Channel F, has been completely redesigned 
(now down $20 to $150 list), but is still compatible 
with past cartridges, now has keyboard accessory 
at $9.95 which plugs into special sophisticated ''K''- 
type cartridges. Fairchild has 24 cartridges, in- 
cluding 7 new ones for Aug.-Sept. delivery. Video 
Mktg. Dir. John Donatoni said cartridge sales have 
been running 4.2 per console, expects to see that 
rise to 7.5-8 in next 12 months. 


Computer seminar reflected new attitude of 
realism. Stanford Research Institute's Bob Richard- 
son said study showed consumer isn't inclined to 
program, uses computer primarily for games. 
Commodore's Chuck Peddle and VideoBrain's Rich 
Melmon agreed that ''applications," rather than 
'machine,'’ must be sold to consumer. Peddle 
listed this consumer computer progression: (1) 
Entertainment—"'this is where we're at now." (2) 
Serving as large calculator. (3) As controllers 
with ability to store & receive data. (4) Education. 
(5) Expansion by use of 2nd storage device. (6) 
Move from cassette to floppy disc for random access. 
(7) Communication between computers by phone line. 
(8) "The home is the ultimate peripheral, but must 


be designed from the ground up" with computer in mind. 


GRT's Vern Raburn pleaded for standardized 
cassette programming. He said software must be 
supplied by non-hardware firms, and without com- 
patibility, problems are ''insurmountable" and home 
computer business would perish in Same manner as 
quad stereo. He made it clear that he believed 
computer is part of "home entertainment industry," 
in same league as record-playing equipment, 


Bally's Robert Wiles discussed game-to-computer 
evolution, citing survey for Bally by Chain Store Age 
which showed 75% of dealers said consumer wants to 
be able to program own video game, 42% want to ex- 
pand game to computer later. For this purpose, 
games should be designed to accommodate future 
add-ons to keyboards, digital tape decks, etc., he 
said, He forecast programmable game market would 
reach 2-2.5 million units this year, while personal 
computer market would total only 200,000. Games 
are easy to use and public isn't afraid of them, he 
added, and gradual upgrading can lead public toward 
true computer and self-programming without appre- 
hension. 


Atari's Nolan Bushnell told video seminar that 
ball-&-paddle games are "essentially over" and 
programmables "are really what this business is all 
about.'' He said last year general forecast was for 
8 million games, but ''we feel it was 5 million." 
Demand will be higher this year and ''there will be 
lack of supply.'"' Last year, he said, ''we found we 
traded so many people up [to programmables] that 
the middle part of the market [dedicated games] 
essentially fell apart...We were a victim of our own 
success."' He saw programmable games as dealer's 
entree to communications center of future—with 
merger of TV, games & computers. 


Game notes: RCA's discontinued Studio II pro- 
grammable is alive & well and living in Hong Kong. 
Prototype was demonstrated by Conic, along with 
several other games it plans to market later this 
year... Marx showed its first electronic game, $175 
table-top bowling alley with automatic regulation 
scoring. It has built-in trouble-shooting circuitry— 
at press of test button, it goes through series of 
lightbulb & circuit tests. Booklet tells consumer how 
to read test results, make most minor repairs... 
Magnavox's Sentinel Div. had own separate exhibit, 
pushing pinball machines it originally produced for 
General Home Products (Vol. 18:20 p10, 18:22 p12), 
salesmen quoting prices for lots of 100, 

—_—_———_ 

Masters, N.Y. discount chain, is going private. 
Insiders, who control 65% of stock, plan $7.50 tender 
offer to public holders. Stock has been selling at 
about $6. 
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WIUFACTURING & SALES 


4 eee 


STATE OF THE INDUSTRY 


= faye’ . *ket) from El 
: jenlers (total maz - 
Sales to aed’ 


A, for week ended July 7 ( 
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ponsumer Electronics: 


A Section of Television Digest with Consumer Electronics 
- IV + PHONOGRAPHS + TAPE PRODUCTS « RADIO « COMPO 


NENTS » NEW PRODUCTS . FINANCE 


27th week of 1978): 


July 1977 7 June 1978 1977 % | 
1-7 week change 24-30 to date todate change 
_ 212,894 174,180 429.9 434,500 7,378. 340 6,476,379 413.9 
as 8 134,396 106,583 496.1 271,410 4,712, 708* 3,974,880 418.6 
polor -- -- "78. 498 67,597 416.1 163,090 2,665 639 2,501,499 46.6 
Ronochrom< 710,887 731,719 -2.9 1,763 614 23,114,197 22,296,352 43.7 
stal radio - nia 517,241 523,002 -1.1] 1,528, 299 16,394. 770 15, 692, 677 44.5 
eee * 118° 640) MOSMCS IMRT ORS 143,849 4,000,906 3,681,626 9.4 
AM-only - AM . 398,601 417,351 -4.5 1,384,380 12,393, 864 12,011,051 43.9 
FM & FM-AM - 193,646 208,717 -7.2 235,385 6,719,427 6, 604.175 41.7 
18) CCM ies 


Color TV 5-week moving average: 1978—188,351"; 1977-160, 439 ( 
8) 


up 17.4%). 
RMecord for period : 


: OR RECORD—9.8 MILLION: Sales of 1978-mo 
y78-MODEL is 9.8 million, up nearly 1.5 million from 1977 model-year and surpassing by 
t Bee ious record of 9.061.922 established in 1974. Total TV sets— 

4 previe . : 


color & monochrome— 
han 15.6 million fell just short of record 15.77 million established in 1974 model-year. 
mmore than 10. © 


del color TV sets easily hit 


. es are BIA sales-tolealers data for July 1977 through June 1978, roughly equalling 
popures<— ” Highest calendar-year sales figure ever reached for color was 9.26 million 
Bee otal TV set sales exceededli7 millieniatbeth calendar 1972 & 1973. In 1978 model- 
p1973. le ; > swat radio, home & portable, FM—shattered records for the 8 years EIA 
iiyear , Taci1o Sanvene total-market figures, and probably for all time. Here are total-market 
DM iéciers for 1978 model-year, with 1977 & 1976 comparisons 

mies [tO cle: : 


MODEL-YEAR SALES TO DEALERS 


1978 1977 % 1976 
Product models models change models 
ae 15, 634, 264 13,761, 837 413.6 11,834,174 

OR ae 9,816, 841 8,374, 830 417.2 6, 840, 443 

aihieroon po rodsorc 5 817, 423 5,387,007 +8.0 4,993,731 
D&We se eae _. 55,532, 878 45, 833, 246 421.2 37, 107, 379 
Total radio ‘ ate a 42. 512. 713 33, 126, 457 +28.3 25, 840,925 
home, portable... 117 154.715 10,728, 628 +4.0 6, 200, 144 
Si peurare ra oe 31,357,998 22, 397, 829 +40.0 19,640, 781 
BA Aa 13,020, 165 12, 706, 789 +2.5 11, 266, 454 
VWOh an ooo mooboon ds pi is 


| - ie Treasury's administration of Antidumping 
. PING HEARING: Total review of : 
, Ser aispecial BcOnient on steps being taken to clean up 6-year assessment backlog on Jap 
CC, Wil .c 


| de 
ese TVs, is subject of hearing tentatively slated for mid-Aug. by House Ways & Means Tra 
ibcommittee. 


lator Robert Strauss. Vanik wants 
-p mmitte earance by Special Trade Negotia aR cen 
eek's Berea, aueeeiaas and staff has already started going eyoaen soemens = ae 
being an on time "It's an important enough hearing that we need adequ 
f being r 


ga NO 30 


ox CLOSING COLLARO: U.K.-based 

inst of industry's traditional record-changer 
collar” is being shut down by parent Magnavox, 
supine SR virtually world's only source for drop- 


yol 1 


P MAGNAY 


leavin _» requirements of low- & mid-fi compact & 
change : aM 
E9ole stereo OEMS. 
ce navox Was considered biggest radio-phono 
Magner’ ' 


-in U.S. in 1960 when It acquired Collaro's 
‘, Barking, England. At that time, 
~ 4c changers had own-brand distribution in 

Collaro's ©” re widely used by OEMs here, including 
U.S: anc we Top supplier in field was now-bankrupt 
Magnavey Admiral, GE, RCA & Webcor, among 
it ae in-house production capability, and 
oS; ASR was considered promising upstart. Now, 
Tey A OHOn of BSR, not one is in active production 
te an stereo sales are approaching new 
at time 


records. ; 
ing of Collaro, at estimated cost of $3.5 

TT is first visible action of new Magnavox | 
million, Electronics Pres. Kenneth Meinken, and 
Consumer belt-tightening reaction to profit downturn. 
js seen Se aasa in U.K. is in general slump, and even 
Bee van S considerable volume isn’t enough to keep 

mavus « 
pant there in black. 


Collaro's last shot at survival was attempt to 

: U,S, OEM & component stereo markets at 
Bxa: Symmer Consumer Electronics Show, Timing 
19 My ~ood. with V-M on ropes, Garrard out of OEM 
was Boor newcomer Mesa unable to get delivery from 
ae supplier. But Collaro line didn't make grade. 


Emergence of major OEM customer, such as 
svox. would normally set off scramble among 
pliers, but in this case there's virtually no one 
* BSR to vie with. If Magnavox is willing to put 
for ay up front, V-M is possible source. Garrard 
F possibility, but it's in financial difficulty, may be 
3 see block, and parent Plessey isn't likely to 
approve any capital expansion without long-term pur- 
chase commitment, Tenva, an Avnet company which 
shares plant with affiliate BIC, is actively selling 
OEM belt-drive changer which doubles as automatic 
turntable and can be used as drop-in for compacts & 
consoles, packaged as component. But price, about 
$20 in quantity, puts it up against middle of BSR 
line, and company size limits it to 2nd-source role. 
Matsushita is dark horse. Company has become | 
Jeading seller of turntables to kiddie-phono producers, 
has been sounding out potential for low-end changer, 
but isn't believed to have any significant current 
production Capacity, 


Clos 


| Magnavox, 


Magnavox is understood to have big ene 
changer stockpile for this year anyway, So isn 
necessarily in any rush to commit. We've been told 
company is only now starting to review its options, 
‘put out bid feelers. 


=—— 


CTP Inc., Salt Lake City production firm 
(Patrick Pintus, pres.), has contracted to provide 
all duplication services for Sports World Cinema 
prerecorded home video programs. 


Recording head for metal-alloy tape has been 
| developed by Mitsumi Electric, using alloy com- 
‘pounded by Yamaha. 


TELEVISION DIGEST—9 


MA JOR-BRAND PROJECTION: 
to tell how Projection TV will f 1} 
brand manufacturers are stil) lumbering into posi- | 
tion to distribute, Panasonic began shipping in late | 
June, and feedback from dealers isn't in yet on Mat- 
sushita-built $3, 800 one-piece unit with 60" sc reen, 
Quasar won't introduce its projector to dealers until 
next week, when it reveals Suggested retail price 
(expected to be $3, 300-$3, 800), and shipments won't 
Start until Sept. Sony hopes to ship its 50" & 72": 
one-piece TVs by late Nov. in time for Christmas | 
sales; prices haven't been set. Sharp still doubts 
whether it will offer its 2-piece 6-f[t, model as con- 


sumer item; $3,000 unit will be sold for professional 
use. 


It's too @arly 
are this fall—name- 


But industry confidence hasn't faltered. Over 
1, 000 GE dealers were interested enough in $2, 800 
‘Widescreen 1000" to order at least one (many or- 
dered more): GE expects first sets to be gone fast, 
dealers to re-order on one-at-a-time basis. This 
pattern may emerge as standard for projection TV 
distribution; Panasonic is working on limited distri- 
bution system whereby dealer stocks no inventory, 
customer receives set shipped directly from factory. 


Entrance of big Japanese & American firms into 
projection field delights rather than frightens industry 
leader Advent, “Companies like GE & Quasar have 
dealer systems that will introduce projection TV to 
whole new markets which have never seen them be- 
fore,’’ said Advent Video Product Mgr. Walt Henry, 
“and since we're really price-competitive, that new 
awareness Can only help us.’ But manufacturers 
don’t want to think about competitive pricing & price- 
cutting just yet. Projection TV is seen as high- 
ticket item not susceptible to price wars. Panasonic 
Exec. Vp Ray Gates said: "We've tailored our sell- 
ing program to dealers on the idea, ‘at last, here's 


a high-profit item,’ and I don't think we'll give that 
up easily." 


Predictions for total 1978 projection TV market 
vary across-board. GE is still sticking to early 
forecast of 125,000 units this year. Quasar Mktg. 

& Sales Vp Alex Stone is even more optimistic, be- 
lieves 1978 market may reach 150,000 units, with 
1979 market "exploding."’ But most observers are 
more conservative. Advent expects to improve on 
its $19. 6-million sales figure (10,000 sets) for last 
year (to March 25) by 30-40%, but still sees this 
year’s market at no more than 70,000 industrywide. 
“About half GE's guess,"’ was common response to 
our question on 1978 market (we're staying with our 
own Jan. 1 prediction of 60,000 as ceiling—see Vol. 
18:1 p9). Next year? Sony & Panasonic think 150,- 
000 likely; GE holds to its 220, 000 figure. 


— _§- 


Hitachi & Toshiba are in final stages of negotia- 
tion to supply China with color TV production tech- 
nology. Matsushita, 3rd Japanese major in bidding 
war, reportedly has dropped out. Hitachi is believed 
to have won contract for $95-million color tube plant, 
Toshiba an order for $150-million IC facility. Com- 
pletion of deal hangs on further negotiation plus ap- 
proval of sale by COCOM, multinational organization 
that oversees western sale of military-related equip- 
ment & knowhow to Communists (Vol, 18:28 p10). 
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| Financial Reports a i Flectronics Companies 
| 


stare Paventbesen dee ale 


Company 8 Period 


Hectrene Memories & Magne 


1977- 6 0. to June 30 
1978-qtr. to June 30 
Ustzaacrs to June 30 


1978- 9 mo. to June 30 
1977-9 mo. to June 30 
1978-gtr. to June JO 
1977-qtr. to June 30 


.| ray Telecasting 

1978-6 mo, to June 30 
1977-6 mo. to June 30 
| 1978-gtr. to June 30 
1977-qgtr. to June 30 


‘| Harte-Hanks Communications 
1978-6 mo. to June 30 
1977-6 mo. to June 30. 
1978-qtr. to June 30 
OE ia to June 30 


| |Fisvece wo. to June 30 
1977-6 mo. to June 30 
| 1978-qtr. to June 30 
me June 30 


les to June 30° 
1978-gtr, to June 30, : 
1977-qtr. ‘to June 30° 


9. 
1978-6 mo. to June 30 
1977-6 mo. to June 30 


— —__$_$$— —— 


. continue 
Lo June +4 
1) 570,000 


’ 
) 
g)7-qtr. to June 40) 


( o Mallory 
| 


1978-6 mo. to June 10, 182.426 000 
1077-6 mo mo June IO” | 16) 24) 000 
1o7A-qte. to June 40, | 95,642 ,000 
| yo77-qtr. to dune 10 | 84,095,000 | 
Meaty {ia | 
| 1O7h-6 mo to luly 2 ! 165 .738,000 
| 1977-6 mo. to July 3 | 146,956,000 | 
| 197A-qtr. to July 2 85.125,000 | 
| 197 7-qQtr to July j | 73,422,000 
ap dood 1a | 
| 1078-6 mo. to June 30 | 1,041 .910,000 
| 1977-6 mo. to June JO 878,860,000 | 
| yo78-qtr. to June 30 548,221,000 
| Vo? ee, to June 410 459 ,696 000 
My) timed sa 
197A-6 mo. to June 30 51,477,298 
| 1977-6 mo. to June JO | A2.949 298 
| \978-qtr. to June 30 28,420,524 | 


| 
| 
la77-qtr. to June J0 | 23,23) ,39) 


North American Prilips ) 
1978-6 ma. to June 30 | } 043,503,000 
1977-6 mo, to June 30 | 895,558,000 


197Ah-qtr. to June 30 579 467 ,000 
1977-otr. ta June 340 477 448,000 | 
lOak Industries 
1978-6 mo. to June 40 9] , 66 0007} 
| 1977-6 mo. to June 30 80 ,093 ,000 
| 197f-qtr. 6 June 30 | 48,743 ‘0004 


13,694,000 | 


| Company & Period ie Revenues | etna | 
| -~ : , 
r - aval (os 4 

| 

| 2 yaaa 


1977-qgtr. to June 30 | 40,723,000 


| Rockwell! International 


1978-9 mo. to June 30 | 4,288,.700,000 | 


| 1977-9 mo. to June 30 | 4,266,900,000 
1978-qtr. to June 30 1,517 ,300,000 
1977-qtr. to June 30 | 1,473,400,000 


J. Walter Thompson 
1978-6 mo. to June 30 102 ,625 ,000 
1977-6 mo. to June 30 84,521,000 
1978-qtr. to June 30 58 ,627 ,000 
1977-qtr. to June JO | 46,781,000 


e 
Toshiba 
| 1978-year to March 31 | 7,400,000,000 


1977-year to March 31 | 6,900,000,000 


Viacom International 
1978-6 mo, to July | 37 584,000 


1977-6 mo. to June 30 27,045,000 
1978-qtr. to July 1 | 19,487,000 | 
1977-qtr. to June 30 13,583 ,000 


| Warner Communications 
1978-6 mo. to June 30} 587,864 ,000f 


1977-6 mo, to June 30 473,040 ,000 
1978-qtr. to June 30 275,367 ,000 
1977-gtr. to June 30 | 219,799,000 


Zenith 


1978-6 mo. to June 30, 440,800 ,000 | 6.700 
1977-6 mo. to June 30°| 226'900-000 | ‘Sa 


1978-qtr. to June 30. | 
1977-qtr, to June 30° 236 500,000 | 


Notes; “Restated, Dadjusted. “includes 
Record: “At yen’ § current rate, 


226 900 ,000 VW 


Apple Computer has sold — an manu 
rights to its personal computer to ITT. Multi 
dollar deal licenses ITT Europe Cons sumer we, 


Group to make Apple I computer, 
peripherals from Apple, market tl 


European retail outlets... VideoE an me ove: 2 


location; 2950 Patrick Hen 
95050, 408-988-3020. >. boi 
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A Section of Television Digest with Consy 
mer 
v « PHONOGRAPHS » TAPE PRODUCTS . RADIO . ¢ 
* CO 


Electronics 


MPONE 
NTIS . NEW PRODUCTS * FINANCE 


= STATE OF THE INDUSTRY | 
: cales to dealers (total market), from EIA, for wee, ended July 23 (2 | 
—— | 9th 
Oy wane ieee oat 1978 Bee: 1978); 
; to date % 
988,975 249 599 : to 
or RSE 171,090 146,810 neas 262,561 7,999 ang “ate change 
-olor = riny thine 117 885 102,789 414.7 160,170 043. 983° 6, 929.704 +14 
jonochrom© 1 015 : 164 1. 091 : 269 6. 9 102,391 2,885 909 25] 471 ‘1B | 
Total radio ++ °° anes aaakaai a : 1,019,537 14949 878,939 nhs | 
nome, POrtAPIC 33604 108,008 423, 7 5br28L 18, 001/439 yn? 08s778. 43/9 
| AM-onlys Gee 767 776,301 14.1 cos?828 4,258 gag greet ag 
pFM& FMAM 015'393 206,960 44,4 aah 13,742 994 atone +8.0) 
Wing Oe | 7,148 0 roera9d 42.5 | 
Color TV 5-week moving average: 1978—186 620". 086 7,011, 50g +1,9| 


1977— 
|——— for period. 7160, 106 (up 16, 6%), 


ACKENED IN JULY: Jul ame 

SALES PACE SLA Sh color Ty 

COLON liminary indo aa aan pee os off. “ELA eae ecard, 
-c @) yected to be aroun : , up . 5% from 197 -to- ers fi 

; ‘tablished in 1973. 7 figure and 7, 3% aboy dati 


for July work out to annual rate of about 9,76 milli 
s shown pace below 10 million. Record was An =a 
Sales for July's final week, to be reported next week 


Sales 
Jan. which ha 
million rate. 


record, bu Sales for 
date passec above) 1978 to 


©}. 
acA SEEN RAISING COLOR PRICES THIS WEEK: 


. RCA is expe 
price increase on color TV at its distributor meeting in Bost cted to announce acToss-board 


; on thi 
no price action at its Chicago meeting last week, Exec, Vp W alles Mane Se eres took 
ustry- 


wide fall increase in these pages last week (Vol. 18:3] ps). 


: 1 tn : 

RCA's probable actlon—we re about 80% certain it will happen—sho fe 

ard adjustment, which would be first in 5 years. Increment to be ae industry-wide 
be relatively small, perhaps 5% or less. There's no real c by RCA is ex- 


- = er } y will 
are better than at any time in recent years because yen-dollar ie ese 
Pp 


, hew 


upW 
pected to 

prospects 
prices up. 


sar also held distributor convention last week, with prices of most c | 
ane those they replaced, only increase being $10 increment (to $170) in 12" with nea 
sis & tube. Quasar revamped color line, which is now all slot-mask. Its low-end 19" sets 
RCA 90° high-voltage bipotential picture tube (Vol. 18:24 p13), high-end 19" & all 95" ate 
to employ 100° Sylvania tripotential, under new names of Dynabrite II & Dynabrite II uae 
tively. New Dynamodule II chassis has 27.5, drives low-end tube, Dynamodule Tl has 29 ky for | 


19" & 30 kv for 25" sets. Quasar extended VIR color system to 25! for first time in 3 models 
at $800 (details on p. 10). | 


Zenith's convention was almost exclusively audio event as company fulfilled its promise to 
bring out audiophile components and completely redesigned compact & console lines with 24 
completely new products. (Details of Zenith & Quasar lines on p. 10), 


10- TELEVISION DIGEST 
ZENITH'S NEW STEREO: Completely revamped 
audio line highlighted entry into compone 
+ evatems ‘geared tO comp 
compact systems geared w ee 
Fisher & Centrex" (Vol. 18:22 p7), Was introduced 
in Chicage last week by Zenith. Component line con- 
ceivers, 3 turntable changers, front- 


sists of 3 re 
4 speaker systems. 


londing cassette deck, 
er at $390 has 40 watts per channel; 
others are 25 watts & 15 watts ($230). Turntable 
changers, 2 of them belt-drive, are $100-$250. 
Dolby cassette deck is $250. Speakers are P| s0- 
$500 per pair. New high-end "Integrated Stereo Sy¥S- 
tems" have 10 watts per channel in 3 models with 
cassette recorder, a-track recorder or ‘ 
$450; 3 lower-end units have 5 watts at $270-$360. 
Two “Integrated Stereo Receivers” with 8-track Or 
cassette recorder are open-listed. 
duced 7 stereo consoles, all with 8-track recorder, 
Allegro series of 6 models with 9.5 & 15 watts per 
channel at $400 to over $800. 


Top recelv 


Leader model is $340. 


Quasar's color introductions (see p. 7) repre- 
sent little price change [rom predecessors. New 12” 
is $370 (up $10). In 19". Dynabrite I tube series 
replaces previous low-end model at same prices. 
New 19'' Dynabrite I get at $500 is lowest-priced 
model with 3- speaker Audio-Spectrum sound, drop- 
ping starting price for that feature by $50. New 
series of 3 consoles with Audio 
tuning represent first Quasar 2 
color system. 

In baw, carryover 9" AC-DC set was repriced 
at $160, (7'') AC-DC $170, both up 59. New Models 
include 3" with cassette recorder, stereo FM-AM, 
‘weather band, built-in batteries at $400. AM-FM- 


5" sets with VIR 


electronic digital clock-alarm with wake-up-to-TV 


hs 


feature is $240. New 19" models with new chassis 
re op en-list & $170. 
Ss se 
NARDA Cost-Of-Doing-Business survey finds 
ight decrease in 1977 retail gross margins of TV 
jucts (see Vol. 18:27 pli). Recently issued 
ryey says margin on color consoles was 24.4%, 


amt 
— 


woe 
ul 
ibe 


dc T 


lown U. 

down 0.8%; monochrome portables, 23.1%, down 
1. Only color portables showed increase in gross 
margin, rising from 23, 7% in 1976 to 24.9% in 1977. 
Bigg est margin gains were registered in hi-fi, 

stereos jumping up 4.6% to 31.7%, other audio 
comp onents 3.6% to 32.5%. 


en New trade show, Advanced Semiconductor 

| Ee ulpment Exposition & Conference, is planned for 
STINE Jan. 16-18. Privately organized 

‘show will be restricted to production equipment sup- 


pliers, is being managed by Cartlidge, Cartlidge & 


Assoc., Sunnyvale, .. Personal Com 
A850C., oun see mputing '78 is 
scheduled Aug. 24-27 at Philadelphia's Civic Center, 


FCC finalized rules requiring t 

4 ype accept 

for all RF linear amps operating below 144 Ma 

a | ing those which could be illegally used to boost 

ae Loe While it let stand general prohibition on 

Sea EEN cote a 
XC eo -3 

a aes perating in 28-2970 


———— et” 


nt sterev and 
ete with Panasonic, 


both, at $350- 


Zenith also intro- 


Spectrum and varactor 


~ weather set with 9'' screen is $200. Similar unit with 


8% from 1976; on color combinations, 26.1%, 


AUGUsy. es 
Ad notes: FTC's newest area of Bet f 
deception 18 preference poll results BAS 1 fe 
that surveys or test situations on which 5 Cones 
are based may be poorly designed, or 4 NG “t~. 
themselves are being phrased in mis] Vat Peg 
Stalf reportedly is looking at polls Sint ny = 
lenges which could form basis for guig ble fo, Pret 
has (ncreased microwave oven ad bud elin aon 
$21.5 million for year Starting this Pac 13,5 . 
estimates $50 million will be spent by all Omp 


companies on ads in coming year, up 42%, tro Wen 


a 


year to 2.4 million. .. Fuji Photo ap 11.5 serv 
Kaufman Assoc. for magnetic tape rant} 
replacing Frank Barth Adv.. Craig tech 
agencies to replace Needham, Harp rece 
$1.8 million account. .-Sony is seeki Ri} 
agency for magnees tape account. ng 
points James Jordan Inc. for $1- 1 ey ett ap- ct 
account, continues in-house for weal ona) is th 
wall ade ant 
FCC drove last nail in 23-channe] Cr py ba @ Hat 
it rejected sales deadline exemption regu, Coffin ~ pay! 
Texas Pawnbrokers Assn, Brushing Bp on vice 
ments that sales of hocked 23s after J ide PA : 
deadline wouldn't result in any significant aaa o 
number of old models in use, FCC eaitit didi | oO 
such CBs to be out of circulation wane} OnSider, con 
that way. Agency said allowing resale d to keen q Ma 
effort to reduce Interference problem feoe yaaa rat 
added TPA had plenty of warning since (Ge der cp, ne 
exemption request, from Montgomengnwars t Buch Ba 
turned down last Aug. TBA had Claimentt el Was 
hardship, said state’ Ned economic 
D, te's hockshops stood to losegu, [. se: 


$610,000 if they weren’ 0 Ea\ee 
aaa y t permitted to sell off ine 
Mergers & acquisitions: a 

CIR Industries, privately uaraSH ae Ps aequin | 
equipment, price undisclosed, CIR operate m 
be merged into Cubic’s Swan Flectronlseah is 
CB radio producer now shifting to ofh aan ae 
tions equipment. . RTE, electrical equ te <5 
ducer, has agreed to acquire Aerovoy ae pret 
storage capacitor firm spun off in 1 ~ 
Corp., terms unannounced. .. Planned merge a 
Japan of Cybernet & Crown Radio hz | > an 
(Vol. 18:27 p10). Companies said financing eg 

be arranged. ..Gulton acquires Tapco Edn biveale 
Wash. music electronic equipment prod Baie: 


Ap 


undisclosed Tapco becomes unit of Ble 


Whi 


— 
Cer 
etw » 


APF accepted $1-mill a a* — 
action that could give GE 18% ee ane 
computers, TV games & calculators, Cash 
at 9°o, is from Business Develop es = sh 
subsidiary GE formed several $3 a 3 ‘orp 
convertible, at BDC option, intc Enna 
with current market value of abo ti pet 
part of deal, BDC Pres, Pedro Cz Men 
King join APF board. “ro Vastilo & 


FBI agents seized o 800 allecedly n 
videocassetes in July Loven Wren eat 
Vision, Trenton, N.dJ. Copyright =a at 
most successful in East, netted ino ae 

Star Wars,"’ "Annie Hall,"' ‘Jaws 2! ands | 
equipment, OS a 


_—_— = IF G&. & i 
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A Section of Television Digest with Consumer Electronics 
A FACTURING & SALES» TV + PHONOGRAPHS » TAPE PRODUCTS . RADIO» COMPONENTS » NEW PRODUCTS « FINANCE 


STATE OF THE INDUSTRY _ 
Sales to dealer (total market), from EIA, for week ended July 28 (30th week of 1978): 


ced, sa 7% July 7months 7months % 

ek change 16-21 1978 1977 change 

Mal TV... : SSE. $28,136 +9.3 288,975 8.288.459 7.257.840 414.2 
Bolor.::::*° 202,014" 199,935 41.3 171,090 5.246.482" 4.451.406 +17.9 
monochrome . . 156,069 128, 201 +21.7 117,885 3,041,977 2.806.434 +8, 4 
Potal radio... . 1,544,333 1,875,167 -17.6 1,015,764 26,693,831 26.241.946 41.7 
home, portable 1,380,428 1,693,677 -18.5 800,371 19.381.860 19,048,948 41.7 
AM-only.-.. 150,448 380,532 -60.5 133,604 4.408.886 4.326.308 +19 
FM & FM-AM 1,229,980 1,313,145 -6,3 666,767 14.972.974 14.723.640 41.771 
BUtO. - ss 163,905 181,490 -9.7 215,393 7.311.971 7,192,998 41.7 


Color TV 5-week moving average: 1978—187,916*; 1977—166,106 (up 13, 1%). 


CA, ZENITH LEAD COLOR TV PRICE INCREASES: Zenith announced $10-$30 retail price 
mreages virtually across-board on color TV line at last week's end, following $10-$50 raises 


PRCA earlier in week. Zenith increases will be effective for products leaving factory Aug. 


y ’ ; j 
& RCA'S \ ent into effect Aug. 9. Also last week, Sony disclosed general boost on TV and 
it would go up 5% within month. 


ected audio products effective Sept. 1, and Sharp said 
fagued by soaring yen value, several Japanese manufacturers—including Sanyo, Sony & Mitsu- 
fshi—are planning new expansions of their U.S. plants to decrease dependence on imports. 


Zenith announced 17” and most 19!'' color sets would be increased $10 in suggested retail, 
pst 25'' sets $30. Unmentioned are 13" & 23", presumably unaffected. RCA's 17"' & most 19", 


p, are up $10, console leaders unchanged, other 25'' up $10-$50 and 13" sets unchanged. 
snith price list wasn't available at week's end. 


Remainder of domestic TV industry is expected to fall quickly in line behind industry lead- 
's Zenith & RCA in adjusting prices to new slightly higher levels in first general price in- 


ease since 1974. That year, RCA announced hikes in Oct., Zenith following at end of Nov. 
CA's move this year was forecast last week in these pages and Zenith's was foreshadowed 
bek earlier (Vol. 18:30 p8, 18:32 p7). Most manufacturers withheld comment on pricing. 


vania pointed out it’s committed to current pricing until Oct. 1, may make changes depending 
) actual competitive market conditions then. 


RCA indicated its increases at wholesale averaged about 1.5%. Hot-selling (and hot-priced) 
i’ series wasn't affected, nor were one 19" & four 15’ XL-100 models. Otherwise, list prices 
ider $690 were raised $10, those from $690 to $720 raised $20, $750 sets boosted $30, sets 
ling above that raised $50. Sony color prices were up $10-$25 in color, $5 & $10 in b&w, 
Somplete RCA & Sony price lists on p. 10.) 


With RCA increase effective immediately, Sony's & Zenith's later, last 2 firms should have 
ling advantage for rest of month, as dealers are urged to ''buy now and beat the price hikes." 
snith is changing prices less than 2 weeks after its distributor meeting. Some distributors, 

| open houses scheduled beginning this week, were wondering how they'd get chance to pre- 
re material before dealers came in to look. 


Sony, which has produced 60% of sets it sells in U.S. for some time (17, 19" & 21"), is 
feparing to change this balance, plans further expansion at San Diego plant to make greater 


} 
b gumer Electronics Personals 
con younger, Sanyo Mfg. Co. mfg. exec. dir,, 
Allen Clemence Clark advanced from mgr. to 
amec atrial relations, ..Burt Lavine promoted at 
dir, ine y. factory branch from ad & sales promo- 
genili 2 mdsg. & ad vp...Thomas Briody advanced 


Hon YP licensing dir, for North American Philips 
to pater itips Corp.; Jack Oisher promoted from 
p UY aie, to assoc. corp. patent counsel. . . 
itigation omm, former Sylvania personnel & in- 
Kensie! | relations dir., appointed GTE Products 
due ip labor relations dir. 
j | 
her, former industrial engineering 

Donald Fé vania Smithfield, N.C. TV plant, 
supervise’ GTE Consumer Electronics Products 
promoted 19 lity mgr., new post...C.J. (Red) 

act naarced at Panasonic to acting gen, mer. 
Y Kato Products Div. in restructuring of former 


Oe iq] Products Div., assuming duties of Tim Taka- 
seul 


spec" 4.0 returns to parent in Japan; Hisao Yama- 
gui, re asst. gen. mgr.; Ted Tanaka named gen. 
geht oe new Home Appliance Div... Phil Oteuki shifts 
mgr- * 


ishita Japan to subsidiary Quasar as 


from Matst n product specialist. 


-qwave ove 
ae - Conway promoted at Fuji Photo from west- 

ou mar. to consumer tape sales mgr. in re- 
ern Bek A. Yoneda appointed mktg. dir.; Roger 
eae mktg. services administrator: Jeff 
Edema eM ic ro Electronics Systems, joins as 
ade Ss Py rep; Tom Ushijima named senior 
Dee . Millie Taylor now senior order adminis- 
eo “Michael Perpall, former Automatic Radio 
trator. et pres. of Altus, formed by group which 
pie. oa AR's auto radio operations in June (Vol. 
acquires. George Wafer, former AR sales & mktg. 
bese pointed exec. vp... Tyler Bryant, ex-Swan & 
ea pea re, joins Antenna Specialists as regional 
et mgr. 

Robert Sheeran, GTE public affairs dir., re- 
swerating at St, Luke's Hospital, N.Y. after coro- 
2 e8 bypass surgery Aug. 10.. . James Eckensberger, 
pars rts Institutional TV & Electronics Diy, national 
IMs yp, adds new post of mktg. dir. in restruc- 
5 os Lawrence Arflin named national field sales 
pare FS James Ingle named Area | sales mgr., suc- 
par Ata Arflin; L. Wayne Wilpitz appointed south 
region exec. accounts mer., E. Randall Sitler named 
for east region; William Abbott appointed interna- 
Honal mkts. sales mgr.; James Pennington succeeds 
Wilpitz as west region area sales mgr. ..George Dzan 
appointed BASF Systems southern region mer. 


Arthur Bueche appointed GE corporate technology 
senior vp, replacing Charles Reed, who, pending 
retirement at year end, becomes consultant to Chmn. 
Reginald Jones. Roland Schmitt named corporate R&D 
yp, succeeding Bueche... Charles Harper promoted 
at Sears from N.Y, buying office gen. mgr, to PR 
yp, succeeding William McCurdy, retired... Stefan 
Truemper advanced at Conrac Turner Div. from 
mfg, support mgr. to gen, mgr. 


Andre Kobel advanced at Rockwell Microelec- 
tronics from European product mktg, support mgr. 
to international sales mgr., new post,..William 


SANYO MFG, NET UP: 
Warwick TV operation, 


for 2nd quarter to May 
Sears, 
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seminar of Na- 
Consumer Affairs Professionals in 


-6 at Washi {oy 
Mark Shepherd, 1 ngton (D.C,) Hilton... 


exas Instruments chmn,, to head 


merce Dept, e td 
mission to Japan, Oct. as, xport development 


Sanyo Mfg. Co., formerly 
reported 28.1% rise in net 
21, a8 sales, mainly to 
ed (see financial table), 
wing fourfold gain in sales, 
fivefold leap in net, aren't as indicative of improve- 
mént, since SMC operated at marginal level in 
opening 1977 quarter. SMC said color production 
levels were high in quarter, particularly for consoles, 
reported rising costs had negative impact on profits, 
added it expects situation to worsen through rest of 
year. SMC said it received Sears’ "excellence" 


award, first time that TV Operation was so cited 
Since mid-1960's. 


more than trip] 
Figures for half, sho 


Lloyd's is restating 1978 & 1977 results to re- 
flect losses from 50%-owned affiliate Products 
International. Loss for 2 years will be same $2.3- 
million written off in fiscal 1978's 4th quarter (Vol. 
18:25 pl2). Company said it was postponing suit 
against PI & affiliate Lavco while plan to reduce 
PI's bank debt is worked out. Lloyd's stated it ex- 


pects to report $363, 000 loss on $21.6 million sales 
to quarter to June 30. 


Pemcor annual report shows sales of Speakers 
& related components rose 40.1% last year to $77.4 
million, income from that business segment climbed 
55.8% to $15.8 million. That operation includes 


Jensen Labs, Rola (raw speakers), General Magnetic 
& Videocraft Mfg. 


Superscope says it expects to report loss of 
$3.1 million to $3.4 million for 2nd quarter caused 
by declining value of dollar against yen, increased 
interest costs of higher inventories & liquidation of 
CB line, Sales for period totaled about $40 million. 
In same quarter last year Superscope had $900, 000 
profit on sales of $40.2 million. Superscope last 
showed Lert profit in 3rd quarter 1977... Emer- 


son reported 610 jump in net for fiscal first quarter 
on 21% sales gain. 


—————_-2—_—_—_ 

SOEs & acquisitions; Mergers in electronics 
rose 10% in 2nd quarter to 23, vs. 21 in same 1978 
period. In first half, there were 37 mergers, up 
from 29 in Jan. -June 1977, according to W.T, Grimm 
& Co...Johngon Controls acquired 1.5 million Globe- 
Union shares under previously announced $40 tender 
offer, Purchase combined with option to buy million 
more from U-V Industries, represents 40% interest 
in G-U, 


Sharp adda 15-watt-per-channel stereo receiver 
with built-in full-function MPU-controlled cassette 
deck at $650, first in-dash car stereo FM-AM-cas- 
sette combos at $170 with auto stop & eject, $190 with 
auto reverse, $220 with automatic program search. 


AUGUST 2, 
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sion Digest with Consumer Electronics = 0 nts 


A Section of Televi 
enaniit .» RADIO » COMPONENTS +» NEW PRODU '\ 
: P » PHONOGRAPHS * TAPE PRODUCTS CTS « Fitawar 
MANUFACTURING & SALES « TV NANCE wholly C 


a 
a § STATE OF THE INDUSTRY 


(total market), from EIA, for week ended Aug. 4 (31st week of 1978); 


Sales to dealers op ea ie"8 
uly 29- 1977 | wy | 1977 ci | 
kta 4 week change 22-28 to date todate gg. || colo 
eae ee agg. 241/04) 425.0  950)683% 98) 501) Os ae al Jt 
Total TV. ++. + Soe a aie 422.7 202, 514 5. 436,811" 4.606" Oe +144 > dec! 
COLOL Fes +4 Sie dee .29.3 156,069 3,154,270 2,8 See +18. Avera 
monochrome . . 112, 293 86, 829 : » 893, 263 49 i 
lnettradontis tera iol einer 154,462 -45.5 1, 544,333 27,868,345 28,396 409 “a 
home, portable 1,009, 357 (958,251 -48.5 1,380, 428 20,391,217 21,007,199 i) b 
Oe aS SELEY EIN sO Ch Cae Bete 150,448 4,565,809 4,942,049 ina | to 94° 
EM & FM-AM _ 852, 434 1.341,510 -36.5 1,229, 980 15,825,408 16,065,159 ye} | imp 
165, 157 196,211 -15.8 163,905 17,477,128 17,389,209 et incr @ 
"aera t 


HULOs+. ») hen ace 
Color TV 5-week moving average: 1978—171, 700*; 1977—147, 645 (up 16.3%), 


Record for period. 


—__ Mar! 


RADIO SHACK PLANS COMPUTER CHAIN: At least 50 Radio Shack Computer Centernam ; — 

one display-classroom-sales-&-service facilities—Will be established nationwide, probat A~in, Dept 

next 6-8 months. Based on experience with pilot "Tandy Computers’ store in Ft. Worth. vin 
—— ae XS ha 


ate 


decided to go national. Problem of personal computers, according to RS Pres. Louis Korneas 

is "real need to increase places to sell, service & explain." *<OTnf{eld D incr 

ed either inside existing large RS stores or in complet, 

fare RS's own TRS-80, but will also carry othartire ely 

probably calculators & other related items. Ted “a 

ex ir, of Computer Centers; Jon Shirley, ex-RS Europeah tatiana 

. mg r., is computer mdsg. dir.; Carroll Ray, dir. of computer applications (softwa re) suns 

jow recruiting mgrs. for individual centers. se 
RS will aim principally at small-business users and at popularizing and explaining con 

by way of formal classroon ] i iS COmputer e 
y way assroom sessions. Will Computer Centers ¢,; y 


‘to people who can use them 

ture consumer products, such as sophisticated video games? 'Tt's not our aim to be in Be in 

market,"' replied Kornfeld. "Video games are featured in our regular [Radio shack aoe Ban di 

Personal computer, he added, "is not intended as a home unit, though it can be used inet ni 
<M AM Le hom = 


As to those pushing combination computer/ , 
As t 3 : tion games aS consumer products: 'We don't know wha: 
they're doing and we can't stop them. We just happen to know we picked the right) on He 
race. This is serious—not a T-shirt business.” or se. Inia 


_ New chain is outgrowth of "'lab store” project 1 | 

ea 4 ject in Tandy Center at Ft. Worth hq, where 

Me emer reaction to various mall-type shops is tested under actual operating barre 
ie eieatr oe Phone poo fais0 was successful, and RS now is spreading concent tanan : 
its high-traffic stores, which will have i : z NCEept to 200 

byRS others, special phone depts. with large variety of merchandise 


‘Third "lab'' store will be opened by end iali 
The = Re XV EAALS ‘ nd of Sept. specializin in hom Pe (a ' 
will handle all brands—about 100 RS items, 400-500 others. tts muccecavcoumuee Y occ 
of separate security stores or major new depts. in existing RS stores \ recut 
. * 


Ts ae ee 


Another nationwide computer retail chain is i 
Ae ott iP hain is in works, Logical Ma noha 
{Wcinscdiste industries, plans to convert Byte Shope from disjointed groun of hcbuyiey aaa 
DVYISt hangouts 


eter 
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franchised outlets carrying standard line of equipme ; 
small-business users who aren't necessarily technically easlgdaan age args rs 
each of which will be given option of becoming part of chain or Te ot Hoyle 
ract runs out. Franchising fee ($15,000 for new stores) | Peso eteades 
_ for existing stores signing up. Stores) is being waived, 


Al 
rfsté 
nal 


coLOR PRICES whet She at One year after start of import quotas on Jap- 
sor sets, U.S. mans rs prices of most popular screen-size categories continued 
and quarter, according to International Trade Commission's quarterly survey : 


, of 19'' set (domestic & imported) sold by U.S. produce: aie 
jrop of $13. 22 from year earlier. producers fell to $289.24 as of 


_m-over category, almost exclusively domestically produc j | 
=5 45, Average 13” set's price was shaved 49¢ in year to TET Seiate $22 
s-17"' group (representing less than 6% of U.S. portable-table color sales) showed 
‘cof $11.89 to $293. 98. ITC also reported these changes in average prices durin re d 
a5" 90''-&-up down $14.06, 19" down 83¢, 16-17" up $1.93, 13" up $1.59 te 


relative hes 
Mar keting \qui™ 
p00 units, UP 17.00 nT tad just’4’ millic a 
pt. figures Which Dees eat Ilion sets (Vol. 18:33 p§). Imports by U.S. TV manufac- 
s (including foreign-owned producers) were put at 230, 500, up 42%. 


turers 
_._gige breakdown, ITC put domestic output of 17''-&- 

In screen- size Drea , ena a &-under sets at 695,000 for half 

increase of 44% over year-earlier, while 18-19" category totaled 1.8 million, up 16%, but 90" 


g-over bracket increased only 0.1% to 1,537,000. Figures indicate far stronger domestic 


or oduction than year earlier in areas where U.S. manufacturers compete with imports. 


omestic factory color shipments (including imports) in first half were up 20,79 : 
Witcr sets, valued at $1.137 billion, up 14, 6%. Shipments of TH esas tore shel Iele, . 
900 (up 9.6%), 18-19" were 1.84 million (up 34.1%), larger sizes 1.41 million (up 9, 9%). 
Factory color inventories at end of June totaled 833,000, down 2.1% from year earlier but up 
14, 60 during 2nd quarter. Inventories of 17"-&-under sets totaled 164,000, down 36. 6% in 
year, up 13, 7/0 in quarter. In 19" size, factory stocks at end of period were 306,000, up 2.9% 
in year, 14.10 in quarter. Larger sizes totaled 362,000, up 23.1% & 15.5%. These figures 
differ {rom EIA "f actory inventories" in that they exclude inventories of importers which are 
not TV producers in U.S. 


eee ————___ na ann 


Panasonic won't renew contract with Newcraft, TI has been issued Japanese patent for single- 
ts exclusive western distributor, when it expires chip personal-sized battery-operated calculators, 
in 1982, and special trust of parent Matsushita is covering bulk of calculators being made there. 
continuing negotiations to acquire Newcraft from Under patent, TI has right to claim royalties retro- 
parent Telecor Inc. (Vol, 18:11 pl2). According to actively to Aug. 24, 1974. TI has licensed U.S.- 
Telecor, purchase price would be based on New- made calculators for about 3 years. Number of 
craft's Nov. JO net pook value plus $17.8 million calculators made in Japan during period of patent is 
for distribution contracts, Although Newcraft is estimated at more than 75 million. Royalty rates 
its biggest operation, Telecor expects to continua; will depend on individual negotiations, according to 
ond largest business 1s subsidiary Electro Rent TI spokesman. 
which rents electronic equipment. 

Winter Consumer Electronics Show dates have 

APF Electronics, reporting loss for first half been changed to Sat. Jan. 6 through Tues. Jan. 9 
(see financial table), expressed optimism for rest from Jan. 5-8. Show will occupy 400,000 sq. ft. at 
of year, noting that it had received FCC approval Las Vegas Convention Center, with 100 esoteric hi- 
‘for its MP-1000 programmable game, APF re- fi exhibitors at nearby Jockey Club. CES Senior Vp 
cently got $1- million capital infusion from GE Jack Wayman said more than 650 manufacturers & 
Subsidiary (Vol. 18:32 p10). importers have applied for space. 


A—TELEVISION DIGEST 
| Zenith 
EB: » wook's ond, Zeon 
ZENITH 840-860 REBATE: ern 830 color TV rotall 
int? announced detalis of 31¥-9- : 
Lea edi Se 4) ) Dlatributors held 
price Increases (Vol, 18:33 p77), Wistr . + ree 
open houses starting last woek using yet bss ir 
, y a ry q u r 
without quoting future ine Piatt wae a1 ao when 
“oducts leaving factory ¢ _ vi, § 
effect on products leaving pearance 
distributors’ inventories are depleted new costs | 
sumably go into offect, 
7onith eased effect of price increase on its eels 
€4 eke , : = 
end large-screen sets with factory rebate Debt het 
running Sept. 4-Nov. 1 All 25" ntl) ota heat 
series (table models now starting at $680 List, ‘ ioe 
snlos from $750) may be sold to consumers fd Wf: 
pons entitding them to direct factory Seay ee 
or $60, Rebate coupons cost dealers $10 & 91». 


As outlined in general terms, Zenith increases 
seem to follow RCA's quite closely. Neither com- 
pany increased 13'' prices, Both companies held 
line on low-end consoles—Zenith on 23" models, 

RCA on most XL-100 sets. Meanwhile, other firms 
sat tight awaiting moro specific information before 
acting or commenting on prices. Magnavox pointed 
out that its July 1 suggested retail prices represented 
4.5% increase (Vol. 18:27 p10). 

Sharp announced prices for 1979 color line: 9" 
unchanged at $330; 13" at $350, remote $470, both 
unchanged, model at $390 eliminated; 15" at $430 & 
$450 eliminated; 19'' sets at $440, $450 & $500, re- 
mote at $600, signal-seeking remote console $900 
(up $50); previous 19" price points were $400, $440, 
$470, $490, $590, $650 & $850. Increases are ex- 
pected in Sept. Sharp last week introduced version 
of its microprocessor cassette recorder built into 


15-watt receiver, at $550. 
——_# 


Door ian't closed on possible sale of Admiral or 
part of it by Rockwell to group with which it was 
negotiating earlier. Although talks collapsed earlier 
this month (Vol. 18:32 p9), it's believed they could 
resume this week or next. Taiwan plant and inven- 
tories are understood to be part of package, but 
purchaser wouldn't be required to buy big Harvard, 


Til. facility, which could be sold separately. Ad- 


al's prime private-label customer Montgomery 
Yard is believed to be key to sale—it must be satis- 
ied prospective buyer can properly continue busi- 

iss. GTE once negotiated for Admiral's private- 


ntly (Vol. 18:33 p10). Aug. 28 Business Week 
sulates that Pres. Robert Anderson won out in 


‘son favoring divestiture, 


z\ In another TV pro- 
2, Justice Dept. now says it expects to 
transfer of GE TV business to new joint 
atach-GE venture in next 2 months.'' Less than 
antago, it was saying Sept. (Vol. 18:31 p7). 


tists Rei Four $40 packages, in 1/2" 
eta or VHS formats, will feature music of Sun Ra, 


Paul Bley, Lee Konitz & others, accompanied by 


oo real-time film of performance or abstract video 


AUGUST 9 Ron 
i] ' 
RCA UPGRADES VIP: RCA will introduce 9 44/0) 


for VIP home computer at Personal Com me’ . cl 

at Philadelphia Civic Center Aug, 24-97— Conte Be 

board & 2-part musical harmony synthentzer, gl 
‘tn ‘ , 


able Oct. 1, are part of intensified Re ul}, ; 
market computer, which also inéludrae effort ty . fc 
sales responsibilities from Solid State Diy ed 
Somerville, N.J, to Systems & Equipment. hq n 
of electro-optics operation in Lancastey Pa. lon ol 
lowering price of fully assembled yj p ince st nd. y; 7 
$250 (formerly available at 5250 only In kelt ¢ ae . 
orm), 


RCA Is rewriting 70-page manual, élieaem 
technical jargon for non-hobbyist consumers Mating 
ad campaign & distribution will remaj apeciaiai 
according to Mktg. Mgr. Rick Simpson: he gens 
RCA plans to ship about 5, 000 units this vane dd . 
to ship about 5, 000 units this year, plans to k p lam 
ROM add-on and alphanumeric keyboard gf le : 


a, 


by Jan. 1. d ar $3 
Pertec Microsystems, gradually leayi; ‘= 
ist market for small business systems maze . 
finding competition just as stiff in $10, 000-p104 
category. Diy. has just notched 3rq unprof ath 
quarter in row, will probably have another oe 
ing to Chmn,. Ryal Poppa. Microsystems Dj °COry. 
revenues Were $12 million last fiscal year. ‘ 
below expectations, Bt 


—- — oC 


Exidy, maker of $900 Sorcerer homa com 
is buying Centronics line printers & yj sone 
disc drives to sell as optional equipment. may 
production has just begun in last 2 weeks: anus 
says it has 1,000 back orders. a 
i 
British govt, agency and its recently — ‘- 
IC producer Inmos Ltd. (Vol. 18:31 p9) are hare 
sued in Dallas federal court by Mostek, | hich et 
defendants unlawfully tried to gain access fh we 
trade secrets by wooing away its employes. 
other Mostek engineers have moved to Inmos 3 


mie 


Paul Schroeder, former Mostek employe noy 

Inmos principal, also named as defendant. Gas 
granted preliminary injunction forbidding defend 
from accepting trade secrets or proprietars inf 
tion. Hearing is scheduled Aug. 21, °° 


ee oe ee eee eee ee ae 


Shortage of C/MOS chips for LCD watch 
sulting largely from lower-than- expected yields 
face of buildup in demand is reported in Electr 
News. Article states that lead times alreadves 
long as 20 weeks, with TI & Timex putting Hh 
demand on chip producers. Also contributing ¢ 
shortages, according to those interviewed bn 
are scarcity of test & production equipment. fe 
and heavy demand for silicon as result of ster 
in production of memories, microprocessors | 
games, — 


Certron said it has agreed in princinie on 
refinancing under which ena get $3.3 mil Lic 
preferred stock worth $1.8 million, warrants 
buy 525,000 common shares at 10¢ en hike . 
would retire $8.5 million of principal & inter 
and warrants to buy 330,000 common shares 
Tape product manufacturer said action woulé 
prove its balance sheet and loans weren't” 


na 


| gelling 


you: 18 NO- 3° 

IN GAMES: Industry ts now figuring on 
million video games in 1978, down 
lier 9-million estimate, But future 


cK 
CUT BAe 5 


iightly from ear 
glight 


-rammables 1s still rosy. Over a million 
De Pr old so far this year: 
Boe , market remains strongly seasonal. "One 
Game hr research studies found that in depart- 
of our mint . 70% of sales come in the last quarter,'' 
ment S101” Consumer Products Gen. Mgr. Robert 
gald Bally t seasonality of business seems to be salf- 
wiles: Pa opReCy _ Said one retailer: "Business 
fulfilling Rowand we're doing nothing about it." 
js nothing rers have avoided heavy advertising, 
manufac rice 4th quarter blitz: Fairchild opens 
gaving 3 for Channel F in mid-Noy. with ads in 
cama ey waweek & Sports Dlustrated and TV com- 
Time js featuring Milton Berle. 
2 siler disgust with dedicated games couldn't 
Rees Dealers ordered enthusiastically for 
5  shristmas rush, were left holding bag (2-3 mil- 
as = 


Dealer orders to manufacturers this 

.r have been conservative, raising possibility 
pummer ‘ein mid-Dec. Leading chip maker GI 
of aa act blame for any shortage, Says it's filling 
ee GI will make 9 million chips this year; 
Ferattatal was 8 million. APF Pres. Sy Lipper 
Ee shortage "very, very conceivable." But 
er National Sales Mgr. Steve Bolles foresees 
Radofin Nat in dedicateds this year: ‘Someone's 
to want an inexpensive game." 


lion unsold). 


always going 


programmables are seen as hope of industry, 


| since price and profit margins are high; retailers 


who won't touch dedicateds will stock limited quanti- 
ties of programmables. 


Biggest chunk of video game retail sales belongs 
to catalog & dept. stores. Here's lineup of who's 
sarrying major programmables this fall: APF- 
Montgomery Ward. Bally—Ward, Spiegel. Fair- 
child—Penney, Ward. Atari—Penney, arc Sears 
(under 'Tele-Games" label). Magnavox "Odyssey 
II" didn't get FCC approval in time for sales to 


chains. ee 


ITA Home Video Programming Seminar Oct. 18-19 
in N.Y. will be keynoted by MPAA Pres, Jack Valenti 
and include talks by: Gordon Bricker, RCA Selecta- 
Vision; David Fishman, Arthur D. Little Inc.; Steve 
Roberts, 20th Century-Fox; Thomas Johnston, 
Paramount; James Jimirro, Disney; Gerald Phillips, 
UA; Arthur Whitelaw, Broadway producer-director; 
Paul Eisele, Time Life Video; Andre Blay, Magnetic 
Video; Gary Ewing, Sports World Cinema; Ron 
Obsgarten, Video Warehouse; Irwin Tarr, Panasonic; 
Robert Pfannkuch, Bell & Howell; Jack Sauter, RCA; 
Kenneth Ingram, Magnavox; Anthony Mirabelli, 
Quasar; Richard O'Brion, JVC; John Hiltz, BASF; 
William Madden, 3M; Steve Wilson, Fotomat; Richard 
Kelly, VCA; Joseph Cohen, NARM. 


Distribution notes: Sharp names CHF Sales, At- 
lanta, as rep for Ga. & Ala...Telkom Electronics, 
Polish telephone manufacturer, begins U.S. distribu- 
ion through Telkom Trading Corp., 11 Electronics 


) Ct., Madison Heights, Mich...Teledyne AR appoints 


McTaggart Sales for up-state N.Y- 
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| 
+ ‘Opportunities for Re- 
byes Per nes and Related Products |"! 


Strauss also describes 
ing tactics & "pgseudo- sales" (selling 6 


phones 
by 1982), maxket 


will be {mportant part of total sal spe 
is $75 from Telecom L es figure. Study 
N.¥.C, 10001, Ta7¥s 200 W. 10th st., 


——— 
CBS/ 


AudioMagnetics & Subsidiary AMC, blank Sond pro- 
ducers, have been acquired from Sun Co. (formerly 
Sun Oil) subsidiary Sun Ventures by Inteltron Ltd., 
L.A. Latter firm was formed recently by Isidore 
Philosophe, founder & pres. of Cinram Ltd., Montreal, 
big tape duplicating & record company; Sun acquired 
control of AudioMagnetics in 1976. 


Videonotes: Magnavox prices step-up color 
camera with zoom lens & electronic viewlinder at 
$1,295. Basic model was introduced at $895 
(Vol. 18:24 p12)... GE Optoelectronic Systems will 
offer charge injection device (CID) solid-state 
industrial b&w camera with 3x3x2.1" head which 
can be operated up to 50 ft. from camera body... 
Home video mixing device, for use with camera, 
which can be used as telecine, titling, slide or 
still-picture source, is offered in Japan at 50,000 
yen (about $270) by Sansei Koki Co. 


Second revaluation of Taiwan currency in 2 months 
is expected shortly. New Taiwan dollar (NT) was re- 
valued 5% in relation to dollar July 11, moving from 
NT$38 to $1 to NT$36.1 (Vol. 18:29 pl0). Further 
5% revaluation is expected to fix ratio at NT$34. 24 to 
$1. Taiwan's Central Bank, meanwhile, announced 
start of trading in U.S, dollar futures. On first trad- 
ing day (Aug. 11), dollar was quoted ‘at buying rate of 
NT$35.87 for 30-day futures, NT$35.71 for 90 days, | 
NT$35.50 for 180 days. 


Two JVC contests for best 5-minute tapes made 
on JVC equipment offer $750 first prizes. Entry 
blanks from JVC Professional Video Div. 

Dictaphone adds first microcassette dictation | 
equipment. Desk top transcriber is $625, portable 
$259. Both are sourced from Japan's Pioneer. 


" j 
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CE 
STATE OF THE INDUSTRY : 
to dealers (total market), from EIA, for week ended A 
oS oe Aug. 1977 % 
5-11 week change 


206,401 +18.1 


Ug- 11 (32nd week of 1978): 
July 29- 1978 


1977 
Aug. 4 to date 


to date 
: 302,622 8,834,744 7,706,186 
133,874 417.2 190,329 2,593, 658 4,740,396 
color : Sioa 72,527 +19.7 112,293 3,241 , 086 2,965,790 
monochrome . 715.2 800,314 -15.6 1,174,514 28,543, 621 29,196,722 
Total SE , 601,272 -26.3 1,009,357 20,834, 302 21,608 471 
home, POl* 128,209 424.1 156,923 4,724,896 5,070, 258 
ly 473,063 -40.0 852,434 16,109, 406 16,538,213 

232,191 199,042 416.7 


165,157 7,709,319 7/588 951 
Color TV 5-week moving average: 1978—176 090": 


> 1977—153,103 (up 15, 1%). 
d for period. 
*Recor 


AN COLOR QUOTA IN WORKS: Quota on Taiwan! 


S color TV exports to U.S., similar to 
ly Marketing Agreement (OMA) limiting Japanito 1. 75 million set 
rderly - aay ots 's e 
could be negoul 


S & chassis annually, 
. t with Korea, i 


countries 

poe corea have been asked to send delegations to U.S. for separate discussions with 
Taiwan © SHE on limiting growth of their color exports. Invitations were issued by U.S. 

.S. trade Ae resentative & Commerce officials who returned from Far East last week. 

Special years & Korea were related primarily to footware quota, and it's understood no sub- 

a eeaceae on color export limits were discussed. 

stanuve 


ing D.C. meetings, U.S. trade reps are making good on Promise to Japanese they'd 
: = Toa at whether sharply rising rd-country color imports are underm 
take har 


3 ining OMA's ef- 
| 31 p8). Japanese have complained formally that their voluntary quota pro- 
Berene ss pa flood of imports from other countries. Color imports from Korea, which 

SP earOD in 1974 & 1975, jumped to 55,000 in 1976 and to 98, 000 last year when Japan's 
ee ae into effect, stood at 113, 000 in first half this year. Taiwan! 


s total of complete color 
ts climbed to 322, 000 in 1977 from year- 
sets 


earlier 237,000, were up 94% in first half to 280, 000. 
6-month total is 624, 000 if chassis are included, up 35% from combined set-chassis 

— n's = , 

Beore for all of last year. 


atu j : imits would apply only to complete color sets. But prospect of any 
se a U.S. color establishment. Already troubled Admiral gets 5 
quota at all sh epee sets & chassis from Taiwan, RCA is making chassis for 13" models, an “ 
virtually all ve = »0rt about 130,000 this year, an estimated 80% of its U.S. color Satake ; 
oat cae Pestrices Taiwan color operation to module manufacturing, wouldn Ae cere ; 
gen hae lantied to buy new color tinyvisions from affiliate Philips Taiwan, but ins 
Magnavox | 


AD-DC is coming from Philips Singapore, and 10” is being sourced in Japan, Nippon Elec- 
9" ~ 
tric believed to be supplier. 


) f 75% increase in color exports tar- 
W Taiwan appears willing to forego at least part 0 
ted hee Sear TEE isn't. It has invested huge sums in developing color industry, has 
gete ar, 
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: shiba will be 3rd 
NTURE: Tos 

A- K VE ceraniad maker with U.K. 
aha respective govts, give expected 

uct we uisition of 30’ interest in Rank 
prow’ z to a ita (RRI) TV manufacturing opera- 

Tat Ot 
rl 1:15 pill). 


-evealed last week, Rank Toshiba 

an reves RRI contributing $13.3 million 
" Toshiba adding $5.7 million 

-hnology - Though RRI Vacate pelle 
tee nee supply management, including 
ing inter -Miller as managing dir., new com- 
irc . srichton ne subsidiary of Toshiba U.K. To- 
bec id start color output there near 
i it ae 000 annual rate, expand to 350,000 
r's end al ' 40% of production would be ear 3 
About » Toshiba, rest marketed under 
le DY Audio product assembly is also 


1981. : 
oarked for 58 
Rank § 

anne K. color pro- 
plant «ag Sony & Matsushita in U, 

In jo ng ee reould market there essentially free 
Ay ‘letions and have ready access to rest 
Cs Hitachi may be next in line 
on “ticipation there. After Hitachi shelved 

irect pal _ color plant (Vol. 17:50 p10), it 
plan 41y began discussing essrite St LL 
reportet) Strengthening of Brean iooeeoenn’ 
with GES . production base through ie-up et 
electron e ranies is welcomed unofficially Py gaan ~ 
foreign MY who view them as preferable to other ely 
lies wise complete takeover by imports & foreign- 

. 1a | ro 
aes semblers. 


prandna mes. 


duction; 
of quot 


‘esa hile, first baw TVs have started coming 
eens line of Algeria's state-owned Sonelec 

off assem sjectronics complex in Sidi-bel-Abbes. 

consumer ; is constructing integrated operation 

GTE, her ‘million development contract it received 

pee oe id plant now has 800 employes, turns out 

in 1974, ne When 950,000-sq.-f{t. plant is fully 

70 sets oa ‘e 1980 (one year behind original schedule), 

ppexau ons. capacity for 190,000 b&w & 50,000 color 

it will hav lly, as well as capability to produce 

sets annie ae radios, phonos & cassette recorders, 

ee ay components as b&w TV tubes, tuners, 

plus such transformers, semiconductors, PC boards, 

Lessee ys & outdoor antennas. Separate 50,000- 

oy ot, bullding houses offices, training center, 

tC ah ———_s——_ 


sisting on yen-denominated contracts 

for Mtl se et ordersiexzepe those mom a market- 
a subsidiaries in U.K,, U.S, art eee 

: io says it feels it can reduce foreign aN 
a 3 of subsidiaries by centralizing respons 
peeling to currency price fluctuations in Tokyo. 
= ; - ven value has forced Texas Instruments to ts 
ay ‘ice 6-14% on 4 calculators it either rash 
ii Tape or assembles here from imported Lage 
Tl indicated price cuts planned for some other m 
are likely to be called off. 


m scale may be next home product in 
line Peale takeover. Sunbeam has conraelee 
to buy 200,000 LED-readout scales ane Vans 
Japan's Tanita Mfg. for sale here under Sun aoe 
name for under $80. GE introduced scale wi 
tronic readout last spring. 
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COMPUTERS NOT 
18 show last wecke 


+ "To be frank, 
Ve seén other 
and they don't know 


companies’ 
either.’ 


Most exhibitors at 
to small-business or h 


e catering 
mer "home! 


Some for- 


SS Systems; most obvious cas 
Radio Shack, “80 w 


| 3600 TRS-80 with 
various option packages on up to $3,874 in display 
stressing business/ financial software. Radio Shack 
pitch to busin 


€88 15 designed to mesh with new com- 
puter retail plans which reject concept of consumer 


market as such (Vol. 18:34 p§). Exidy, which in- 
troduced Sorcerer ho 


me computer at CES, has added 
line printer, disc Storage and other Options to appeal 
to businesses. Spokesman for RCA, maker of $250 
Cosmac VIP computer, said: "Right now, we see 
our typical buyer as a small businessman who's 


thinking about getting a business machine. But he 


doesn't know anything about computers, so he wants 
a less-expensive machine that he can learn from and 
his kids can play with," 


Caught in bind are home computers not flexible 
enough for business applications. We overheard 


dealer pressing Interact reps for reasons why small 
businessmen should buy $500 Interact computer; all 
reps could do was show games & personal finance 
software, Situation raises doubts that home com- 
puters which don't adapt well to business will survive 


in competition with $200 programmable video games 
now coming into market. 


—————_——_ 


Atari plans $6-million ad campaign for video 
games. Theme is ''Play TV Tonight,’ with TV spots 
featuring celebrities to begin in Sept, All-Spinks 
fight telecast starts prime-time saturation. ..ads 
also will appear in mass-market magazines. ..APF 
programmable game probably will retail for $180, 
according to spokesman,..Correction: 1 million 
programmable video games {s estimate of total 


year's sales, not sales to date, as reported last 
week (Vol. 18:34 p9). 


Commercial eliminator for unattended home 
video recording is offered for $95 from dealer 
Media Assoc., Sunnyvale, Cal. It works only on 
b&w programs. ‘Color Sensor" automatically 
switches VCR to pause mode when color signal 


(commercial) interrupts monochrome program (old 
movie). 


Consumer confidence & buying plans both sagged 
in July, Conference Board reports. Plans to Bae 
color sets in next 6 months were reported by 4.9% of 
families surveyed in July, down from 6.5% in June 


and 6,8% in July 1977. B&w buying plans were steady, 


expressed by 1.4% vs. 1.3% in June and 1.4% in July 
1977, 


—_—<< °° ~ 
 —— 
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r STATE OF THE INDUSTRY S) sapar 
ut ce 
Sales to dealers (total market), from EIA, for week ended Aug. 18 (33rd week of 1978). 19236 
Aug. 1978 1977 3 
Aug. 1977 fo q = 
12-18 week change 5-11 to date to date cham, sat 
a ry ; : 9,126,970 17,956 ed r 
Totallatvinck: aoe: 992.226 250,440 +16.7 243 , 663 , 126, 956,696 pi) fF 
| peas AA Ya faa 212” 158,489 +18.8 156.847 5,781,870" 4,898 885 ae 
ionochrome - - - 104,014 91,951 +13-1 86,816 3,345,100 3,057,)741 get i 
meal ect 104,014 91,95) + oe 975,276 29,315,453 30,403; 95qiagy set 
Total radio “aes lene is 832 1, 20 (,4 A i= 443.085 91 381. 717 99. PR | she prev 
home, portable . 547.415 980,501 -44.2 De ; 7” , 588,972 - a 
AM-only..--:-> 58.355 397.116 -5l. 6 159,087 4,883,251 5,397,374. ae 
AME FM-AM. 389,060 653,385 4). 5 283,998 16,498,466 17,191,598) aj: 
Miia ma ost 924,417 226,730 “1.0 232,191 7,933,736 17,814) 9815s tota. 
al 7. Fay — TI) 
Color TV 5-week moving average: 1978—181, 798 ; 1977—158 ,845 (up 14.4%), i) 7-1 
‘ 
*Record for period. — (65. 
5 a | | we ——ay 124 
NEW COLOR SALES SURGE IN AUG.: It may have been beat-the-price-increase buying py) 
color sales to dealers zoomed again to 10. 9- million annual rate in Aug. after some’s si . 50 
let-up in June & July. At about 777,640 sets, Aug- was 7th consecutive record month, eel the 


Aug. 1977 by 19. 9%. record Aug, of 1973 by 12.6%. 
Month's final week was a lulu, sales totaling some 242.250, 2nd best week of this 


| 


be I 


18.1% over last year, 15.370 over previous record for the week, established in 1976. Jhyae 7° 
96th record week this year out of 34. Sales for first 8 months of 1978 thundered p ast Bem Ta 
mark, at annualized rate of 10.4 million (record for any year is less than 9.3 million i, Be 
First Sept. week, which in EIA's calendar actually is final week in Aug., should do 
an be 
On TV price front, GE said increase will be necessity this fall as result of cost press 5 
currency exchange rates and product upgrading. Sylvania is expected to announce = “ae 
increases late this week or early next. Quasar said its recent drop-ins (Vol. 18:32 pid) Tm 
Gented slight price rise on top of 3-5% hike in last May's line. ill 7 
APAN'S PLANTS PACE U.S. COLOR GROWTH: We underestimated in our first-half to ~ 
market report when we reckoned th - . a le Li 
aus Pp ed that Japanese-owned plants accounted for 30-40% offine 
U.S. color production (Vol. 18:33 p8). Data we've compiled through talks with a r : 
spo! esmen indicates at least 66% of gain was provided by Japanese factories\ Herel stry | 5 
ere, ; 


‘first half. Spread comes from calculations using both our es 


Gncrease of 754, 000 as well as 599, 000 rise reported for period by Internationa 


ee 


a Fact that U.S.-brand production hasn't incre . ae 
| ori: : ased more substantially is something 
prise considering: (1) Quota on imports from Japan was in effect for a: aa ing 


comparable 1977 i 

eaten eta tor perlom (2) Color sales to dealers were up 19% in first-half 1978 

Teamrtout Pk aeteeee doubled U.S.-plant output wasn't enough to} nake aa Te 

Saeaie aO Grars etween complete-set imports and their production here es am 
or about 1.5 million color sets in half, essentially same overall eet ; 
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n” than American plants. Only 12% 

om complete imported etaan(e ae ; | 
m Taiwan or Mexico), down from 22% | 
S were assembled with imported chas- | 
: | , ted to be higher in 3rd & 4th quarters | 
eigures indicate traditional domestic color factories aren't getting desired benef 
AOE agreement either in terms of volume or increased vertical iseretiant: Bacon | i 


date raises doubt that bringing Taiwan, and possi 
5 7) will help change situation. possibly Korea, under quota umbrella (Vol. 
} . 


By TV IMPORTS TOP epee MARK: Total imports of TV & chassis broke through 1 il 

evel for first time ever in July as b&w set all-time monthly record and color hit n high 
, r month, Commerce figures show. DEW aED 
0 


Total TV imports of 1.09 million were up 35.4% from July 1977. b 
3 


olor 
mits (assump 
in first half 
mis, UP from 


Japa 


1976, as color rose 2.97% to 450,400, b&w jumped 43, 4% ralOot Nibeekaenne on 
, ’ 


Bet in Oct. 000 set in Oct In ; 
ene high of 550, se . 1973. year's first 7 months, T al 
" f OusS . ey ud] * on =) V 
rev} up 17. 6%, with color at 2.68 million, up 15%, and b&w at 3. 26 ates ash a, es 


million, 
olor, complete set im orts were down 7.6% for month to 245,000, bringing 7-month 


In cv — 7 
1,46 million, off 5.8%. Color chassis imports were wu 
, total of 1.23 million, up 55.8%. p 119. 6% in July to 205,100, for 


) 


otal to 
=. mont! 
July color totals show continued sharp rise in shipments of complete sets 

65. 300, uP 100.4%), Korea, Canada & Singapore, while Japan's aries ew ae 
300. In incomplete color, imports from Japan dropped 41. 4% in July to 15,500, while Tai- 
showed 640. 2/0 21S C8 109,700, and Mexico, which had been running even with 1977 results 
Bpsted 58.40 Incres a att probably marking start of volume imports from Zenith plant 
full period, chassis imports from Mexico were up just 0.7% to 642,500, while tho 

a \soared by factor of 24 to 454,100, and Japan logged 2.3% decline to 117,900. 


Taiwan was undisputed impor t-TV_ supplier in July, topping Japan in color, setting new 
Beordinb&w. TV importr esults for month by country (with 7-month results in parentheses): 
Swan, total TV 544,000, up 113.1% (2.58 million, up 53. 1%); color 175,100, up 269.1% 

feo 400, up 310. 6%); b&w 368,900, up 75.7% (1.78 million, up 19.4%). Japan, total 280,000 
on 28.1% (1.83 million, down 20.1%); color 140,200, down 42. 6% (937,800, down 34. 6%); , 
bw 139,400, down 3. 7 (888,300, up 4.2%). Korea, total 160,900, up 18, 1% (684,000, uD. 
B 6%); color 33,700, up 701. 9% (146,400 up 286.3%); b&w 127,200, up 49% (537,500, up 51%). 
Sada supplied 16,900 color sets in month, up 96. 2% (124,900 for 7 months, up 837. T). July 
Mor from Singapore rose 179.8% to 4,200 (18,800, up 145.9%, for 7 months). 


r ere. For 


1 BREAKOUTS: RCA was biggest consumer elec- theme in institutional print campaign company 
mics advertiser last year, and corporate-wide out- launches Sept. 25 to mark its 50th anniversary... 

W of $124 million gave it 19th place on Advertising Mattel seeks agency to handle $8-million account of 
fe list of top 100 national advertisers. Report Electronics Div. (non-video games). 

iaws RCA spent some $12 million on color TV in — 

Scured media, about $1.5 million on TV ads for Trial production runs at Philips Taiwan color 
PRs, $1 million on TV campaign for CB. tube plant start this month, full-scale output be- 


hich ranked 25th on $112, 2=mili{on md) ute) esus cesta ists ene acne ree 
oF syn with $4.03 million for color TV, $4.57 ro 2 more tube plants, using Philips “made 
mn jon for microwave ovens. GE had budgeted 36 trial Hoes be in. operation. Taiwan Fireproof Indus - 
Milion for CB, ended up spending $1.9 million as 7 - Athegec aaah! of Tatung, is establishing 
Brict {cll apart. North American Philips placed cE UR = ts See help from Mitsubishi, 
Of with total of $44 million. Subsidiary Magnavox fyi ee ncegatod aera Lhe tube-making af- 
MW outlay of $7.14 million in measured media, in- TE with ste STA Srogibe, Wbeiven= 
ding $6.37 million for color TV, $220, 000 for SSA - rae ae wan is expected’ to be 
Seo, $202,000 for VCR, $1 million on multi- major Philips tube customer. Hitachi is increasing 
4 , vig, Budget was up 60% from 1977. local content of color sets assembled by subsidiaries 
pauc in Taiwan & Singapore, each of which turns out about 
Ad notes: Motorola is out of TV business as 13,000 monthly. In Singapore, Hitachi is 10% owner 
tof 1974 sale of that operation to Matsushita of $30-million tube-making venture with govt., is 
bsidiary Quasar, but public confusion apparently expected to produce color tubes at 30,000 monthly 
Ml exists. So fact will be emphasized as secondary rate starting in 1980. 


. Wells-Gardner posted lower 
w-0 U 8 LOBE a quartet on sales gene of 31% & 
DS ages In ha 19:35 p12), attributed improy ement | 

a 5b (VO ontract with Teknika Electronics, U,s§ 
to 135 an's General & C, er W-G ‘. pro- 
genture O, ‘color sets for Teknika, using parts sup- 
gucins -ceneral. 
plied py Ger to shareholders, W-G says General 

In letter engineer future TV products which 
has agreed ot able for sale to ceo etna as 
w-G will to -label customers, inc oe on- 
other Pri rat for production this month, Ree ar - 
goles: Ts “w-G says, has made it ok nae ‘ 
rangemer ied workforce. ent N! ARE " 
reduce 2 = home securily produc 5 an ‘ fates n- 
ghippins ama monitors, while (oes al Onin 
op rie Mle has increased sales to other ‘ 
ocke x 
R had slightly higher loss in quarter to 

Morse 7 A% sales rise. Company said it com- 
june 30 OF ment for new $2.5-million Seasonal 
jeted arr on in additional credits for materials 
joan, 31 i ig still seeking restructuring of long- 

rchases, 

og ae x] $2.44-million loss in 2nd 

Midland suffered $<. 


| “> to $23.6 million, parent 

sales fell 46.1 : 
war ter BF reported. For half, Midland ae ae 
peneficia’ * with sales down 57.4% to $63.1 million. 
million oy wed $593,000 profit in same 1977 quarter, 
Midian? ilon profit for full period. Bulk of 2nd- 
Deere was for reserve for discontinued sport- 
Vass & auto-supply operations. 
ing Bo 


ter loss included 
'g $3. 6-million 2nd-quar 
coer writedown of video games inventory (Vol. 
$i-m 


18:33 pl0)- : 
; it expects to show loss in 3rd 

Shae Aiea salsa rising yen value. 
ae Seite to renegotiate loan arrangements, 

) aah loan to cover working capital needs 
‘ones shy ‘ear and has agreed to give lending banks 
a ae interests in receivables & other assets. 
securil} 


ny js se 


' ted 1977 & 1978 results to 
ie 52 Saaullion writeoff and losses of 50%- 
Ser attillate Products International (Vol. 18;25 
pence New figures show Lloyd's with 1977 net from 
Ee lng operations of $1.59 million, loss from 
+n tinued operations of $79,500. For 1978, firm 
Peta $1. 14-million operating loss, $1.75-million 
fetelt from halted operations, 
—_§—__——_ 
ne: Cobra boosted CB dealer prices 
Pracceiasd natal lists $10-$30, effective Oct. 3 
At recent distributor meeting, Pres. Carl Korn fe) 
parent Dynascan forecast industry-wide CB sales 
of 4.5-5 million this year...E, F, Johngon nas 
arranged $11-million credit line, $5-million avear 
loan, earmarked for expansion of non-CB mobile 
radio business... Regency earnings jumped nea ee 
fivefold for year to June 30, were up by factor ony 
in final quarter, compared with results of same 
periods which included large CB writeoffs. Regency 


sales for year were up 3.70 despite 81% decline in 


CB sales, 


Com- 
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COMPUTER RETAIL CHAIN 
ore eae quietly bought 7_ A 
Chain. The 2 firms Tr | 
dore affiliation, with aa ees eee gid 


erlock . 
sale made relationship official, Cees but June 


8 of agreement. 


operation (Vol. 18:34 pa), 


icant changes in the Mr, Calcula 
Commodore's Samuel Bernstein. 


other lines, including calculators & w 
45 computers. 


Largest computer chain, 50-store ComputerLand, 


remains independent. Major distributor of Apple 
computers franchise chain cele 


Sept. 23, plans to open 10 stor 
end of year, including franchi 
"We want to be known as a computer dept, store," 


ales Mer. Richard 


much will change in 2 years, but after 
consumer market reaching a sort of 'c 


ritical mass’ 
very rapidly," he told us, 


Some VCR myths are demolished in Mart maga- 
zine survey of 227 owners: (1) “Most buyers pay 
list price’ (63,8% paid $950 or less—under list 
price), (2) "VCR owners buy large amounts of 
blank tape" (48.6% of those replying to question 
bought 2 or fewer at time of bu 


ying machine, 76.6% 
bought 4 or fewer; 51.8% bought 4 or fewer since 
buying VCR). (3) 


"There's a huge business in pre- 
recorded tape" (75% of those replying to question 


bought no programs with VCR, 98.1% bought 2 or 
fewer; 80.4% bought none later, 92. 7% bought 2 or 
fewer). (4) "Consumers are buying one camera for 
every 3 VCRs" (11.5% said they bought camera; of 
those who didn't, only 3% plan to buy one within next 
3 months, additional 8,3% in 6 months). Other 
findings: Overwhelming primary use for VCR is 
recording off air, only 6.6% giving pre-recorded 
tapes and 2.6% camera recording. VCRs are sold 
mainly through traditional TV outlets, 53.2% being 
bought from TV~appliance or TV-audio stores. 
Chief factor in buying decision was manufacturer's 
reputation (26%) followed by recording time (22%). 
Over half of owners said salesperson made no at- 
tempt to sell them accessories such as camera or 
cassettes. Details of survey in Aug. Mart. 


Royal Sound will consolidate 6 plants into one 


60, 000-sq.-ft. facility at Eatontown, N.J, If approved 


by city council, plant should be finished in 2-4 years. 


insurance venture in Japan, — 
NEDA's 2nd Annual M; 
scheduled Feb. 11-15, 


Sony & Prudentia 
cussing possible joint 


i 


a) 
=m 


»Com 
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sumer Electronics® 


eee 


<a tag. S company is conc a 
B planned ad campaign may bring in more orders than it can handle. y erned that 


a Aug 1977 % MNS: 25 (34th week of 1978): 

F A : 5 | 
10-25 week change ast" Tyg’ Sam 8 
otal TV: +++ °: 375, 345 317,322 418.3 292,226 9 ange 
Nae ete 242,251" 205,096 +18.1 188 919 sioudtoags abraient +14,8 
monochromie . 133,294 112,226 418.8 104,014 3.478 994 at fenton rae 
Total radio. .--- 908 , 077 1,277,144 -28.9 771,832 302231530 31681 Ge. 49.7 
home, portable . 689, 689 1,035,148 -33.4 547,415 22,071,406 23 604. 07 ~4.6 
AM-only..--- 145,318 194,224 -25.2 158,355 5.098 569 slecittas -6,6 
FM & FM-AM. 544,371 840,924 -35.3 389 060 17,042,837 iyetreay: -10,1 
autO 320 Toho ane 218,388 241,996" -018) 2247417) 8,160; 124) meaeOCeE NTT IME 

Color TV 5-week moving average: ; : 


1978—196,031**; 1977-170, 502 (up 15%). 
=qecord for period. **Highest of year and record for period. 


FOTOMAT VIDEO—SMALL SCALE, BIG HIT: 


With no promotion beyond kiosk display 
publicity generated by last June's news conference (Vol, 19:27 p7), Fotomat's one ee Monts 


fi]m-to-videocassette transfers has generated so much busines 


Fotomat launched service July 3, and it has turned into undisputed } 
scale. ‘We're surprised at the growth—it started faster than we Rene me ty TV 
Development Dir. Gene Warren, who said business took off in 2nd week. He said Fotomat's 
single 3-chain duplication installation in Fountain Valley, Cal. is operating at full single-shift 
capacity of 5,000 minutes weekly, will step up to 2 shifts this month. Three more 3-chain sys- 
tems are on order; one should be in operation in Noy. 


Fotomat already has learned great deal about consumer demand. Typical home movie 
transfer order runs 800-1, 200 ft. (1 to 1-1/2 hours) against expected 200-300 feet. Slides come 
in 200 at time, account for only 8-10% of business, but may grow later. "We feel the consumer 
doesn't understand -the advantages of taped slides,’ Warren Said, pointing out that lower resolu- 
tion of taped vs. optically projected slides is much more apparent than it is with movies. Also 
he said, Fotomat may have erred in not offering 8-sec. (it offers 5, 10 & 15) per- , 


slide display 
interval. ‘Many owners of Kodak Carousel projectors have set up 8-sec. programs and we may 
go to that.”’ 


There's no typical customer, though. "We're getting films from everyone from the semi- 
pro to the guy who shot 400 ft. all out of focus." Warren said VHS currently accounts for about 
60% of business and ''the orders are coming from around the country in about the same propor- 


tion as we understand the VCR population is located.’ Repeat orders provide about 15% of 
business. 


Project hasn't been totally trouble-free, ‘Our equipment has worked without a hitch, but 
we're still shaking the bugs out of the handling end."’ He indicated changes may be made in 
complex order form, which requires film-transfer customer to answer dozen questions, to 
make job simpler both for consumer & kiosk clerk. 


Operating cost is ''running better than our projections, but we can't comment on profitability” 
until accountants get through apportioning expenses. As for sales, "we can’t say much about 
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’ , GHT: Tv set makers won't 
ULE ea aati So rd deadline for COR ane 
with new UHF noise reduction requirement kde t 
FCC has stalled on measurement Btandate), : & ae 
Consumer Electronics Group will say in pelibi' : 
reconsideration to be filed next week. 


New rule approved by FCC last May (Vol. ee 
p10) cuts allowable noise figure from present 1t ‘ 
to 14 dB for all new models submitted for certilica- 
tion after Oct. 1, 1979, for all production after Oct. 
1. 1980, calls for 10-dB maximum alter Oct. 1, 
1982 if improvement can be achieved without Chea 
ing interference problems. Although change was 
cleared 4 months ago, there's been no proposal fo1 
necessary measurement standard. 


‘Without a standard the manufacturers can’t 
know whether their sels comply with the new rule, 
and for all we know they already do," ELA spokes- 
Set makers, he stated, may have to buy 
new test equipment, establish new procedures to 
comply with measurement requirements; FCC 
probably will hold hearing on measurement standard 
proposal, ‘and all that takes time."’ EIA will request 
that effective date of new noise rule be placed in 
limbo until measurement standard proceedings are 
While EIA won't make any specific Uming 
recommendation, it will refer to suggestion made 
during May hearing by Best. Bureau Chief Wallace 
Johnson that noise rule take effect year after standard 
is finalized. 


man said. 


complete. 


— a—— 

FTC has issued first Magnuson-Moss Warranty 
Act complaint—against George's, large Washington- 
area TV-appliance chain. Complaint alleges that 
George's failed to label its warranties as ‘‘full" or 
‘limited,"' to explain what parts are or are not cov- 
ered by warranties, to tell when warranties would 
begin, and to allow customers access to binders 
containing copies of manufacturers’ and George's 
own warranties. Proposed order issued with com- 
plaint would require George's to rectify problems 
and institute program to guarantee compliance. 
George's Pres. Herb Filderman, currently drafting 
eply to complaint, says ‘technically, George's was 
violation of this new law last year, but after we 
alked with the FTC in Jan., put up signs and did 
Some other things, we thought we were in com- 
ce. Now, it turns out that they don't like the 
t that our signs were 18"'x24"', instead of 2x2 {t., 
id that we call our warranty ‘George's extended 
mite d warranty’ instead of just ‘limited warranty.'" 


d Sylvania 19" color TV as having best pic - 
miral launches ''Fall Kick-Off" promotion 
pro football schedule giveaway, optional 
all as in-store traffic builders, backed with 
spots. 


Bose enters mid-fi market with $500 com 
Bose enter nent 
syste m, Speaker manufacturer has set up seats dis- 
tribution network, will sell through dept. stores & 
appliance outlets in addition to audio dealers. 


SEPTEMBER 1, ’ 


HUGE COLOR SALES WEEK: Color Sales you 1 
went through the roof in first week of Sept (oan 
statistical calendar (actually Aug, 9¢-9. 7" SVEIOE Ww 
ing approximately 270,700, up 30% trons ts yrice 
registered in same 1977 week and mor sany° 
ahead of previous record established in 19 elec? 
were only about 700 short of this year's 73, ject 
final week of June. Tecorg . sany‘ 
.. } 
Sept. was off to big start, and 
chrome sales were up smartly in oe Color 4. jast ] 


record (Vol, 18:36 p6), b&w to best ee got & 


1974, according to EIA figures. Inventori gs Mie noun 
month's end were down from year earlier nt > $1 7 
plus-distributor totaling 2.52 million downs 4 ue 
factory at 1.5 million down 1.3%) distr 3, ” a40 
million down 6. 3°. Factory plus distriby 10.9 rf > 3 
tories rose 2.80 in Aug., factory Stocks tOF ines, a n 
2%, distributor inventories rising 3.8%. % # s 
-e 
Radio sales were down Sharply {pn Aug y My) 
ing decline which started in April, leaving §.o mot 
sales slightly lower than year ago. Howeyas (unt 
1977 sales as reported by EIA were yny ot AR cha 
Here are Aug. EIA figures (for 8-month aoe 
State of the Industry): A, tee $id 
$19 
A . August ' $1 
Prodact 176. 1977 ae chz 
Total TV. 1,214,056 1,016,108 igi ; ops 
So ncheke : a aT ates $19.2, 2 
ona VCRea eee 22,478 53,533 420.0 
Total radio..... 35,5233,@9 5,439, 15) =e 47 
home, portable. 2,689,546 4,575,172 are 19 
AM -only - _ 619,683 1,266,290 igyiy l 
FM & FM-AM 2,069, B63 3,308, 882 37.5 P 
Rald.. bes ie 840,153 863,979 a Su 
nc 
—_»——_ x 
Sony 3-hour videocassettes are now in mi. 
distribution. Sticker on package gives 1 ee 2 
phone number for use "if playback results Pek) | 
nificant picture impairment.’ Sony Exec. act 5 
Lagore said some older Beta machines — = 
minor adjustment to use new L-750 casse be 
company is making this adjustment free. f 
similar label on its L-750 cassettes. telling: ] 
to contact dealer, service center or ¢ rib Fp I 
case of problem for free VCR adjustme ena t 
while, Sony's 2-cassette changer is still beins | 
in Cal. Selected Betamax owners have beenga | 


units for their use to determine ease of inet si 
reliability, ete. Lagore said results hadnt sak 
compiled and prices or date of sales start were 


determined, 2 


Magnavox is moving Consumer Electron 
hq to Knoxville in mid-1980. Compan > hans 
31-acre site east of city, will transfer mkt 
engineering facilities there, leaving Govt. J 
trial Electronics Co, as Bt nee mat 
in Ft. Wayne. New hq site is about 60 mi. i 
consumer electronics plant in Gre vil le, T 
Ft. Wayne hq has been sold to Lincoln Nation 
Life Insurance Co. fon undisclosed amount 
550 Ft. Wayne employes affected were give 
of move Sept. 6 by Pres. ‘Kenneth Meinken 
Said move would make possible closer integra 
of company's facilities. #8 | =| 


Tr mk i 


; Panasonic & Sanyo increased 
hae Sylvania & Haten gO up Oct, 1. 
| sp DEP's 25 Te yering all consumer 
B® prices -inereases, covering 

pF atd VRE lines, will range 3-7% on se- 
ajectrontc i but some will go up to 10%. Specific 
he haven't yet been released, 
cet . 


which hiked TV prices substantially 


jast ay $3,999, up $199 from previously an- 

oing 10 ¥V) 

E 7 a 5 4 : AC- DC 
pounce’ ** * -ugeested retail prices on color 

gi15. Nev v voriced in May); 10 now $340 (up $30); 
qn set $42 hanged at $300 & $440; 13” formerly 


9" gets unc Mnvisted but discounted from about $425 
$940 now Sor" teader at $460 discontinued, replaced 
$8 


‘ irst VIR model $615 (unpriced in 

slp (ae ced version $680 (up $100), re- 
May), Poe (up $115); keyboard-tuned remote $820 
ae ee in May); the eight 29" consoles are un- 
eed at $640-$800, 3 : 

aeonic's b&w line: 3'' AC-DC with FM-AM 

Lary 5" AC-DC $160 (up $5), with FM-AM 
$190 (up 310). pop-up AC-DC with FM-AM $210 (up 
$190 (uP > DC $165 (up $10); 9" AC-DC $130 (un- 
$10); | - step-up $180 (up $5); new 12" leader, 
ehanger st $120), step-up $140 (up $10), AC-DC 
3150 ie $10); 19" unchanged at $155 & $170. 


: aised list prices $10-$20 on 22 of its 
Sy eeeeach of following sets is up $10: Two 
at rere now $390 & $410; step-up 21" Superset 
Ce w $580, remote $660; series of four 25! 
Ao rf - now $690, 4 now $730, 5 Superset Plus 
Be er60. Up $20 are 4 remote Supersets, now 
now 9/00 


$920. 
hiked 7 of its 27 models $10-$20. Two 
" Fora were raised $20 to $490 & (remote) $590; 
$10 is 25" console, now $690, 4 others up $20 to 


$770. oF. “a 
rard quit U.S. OEM record-changer business 
for ee Ua : 4 years. In U.K. last week, parent 
Plessey announced it was closing plant that produced: 
parts for OEM line, laying off about 300, and wouldn't 
make new commitments to OEM customers. Move 
will serve to strengthen firm's position as manufac- 
turer, won't affect distribution here of changers & 
turntables to retailers, we were told by U.S. Sales 
Vp Marvin Paris. Garrard dropped out of OEM field 
in 1974, year after Plessey took over retail distri- 
bution from British Industries, later reentered field 
in modest way. Current customers include Zenith, 
Lloyds, Emerson, Curtis Mathes. All have been 
notified of move, Paris said. Plessey action comes 
just 6 weeks after North American Philips announced 
it was closing Magnavox's U.K. changer-producing 
subsidiary Collaro, creates additional sales room 
for Avnet's Tenna OEM changer operation (Vol. 
18:30 p9). 


Commodore's PET home computer will also be 
made in England starting later this month. Plant 
at Eaglescliffe will produce computers at rate of 
900 per month now, 1,000 monthly by Dec. Commo- 


| dore says U.S. production now stands at 4, 500 
monthly. 


TELEVISION DIGEST—1) 


ALPS BUYS ouT MOTOROLA; | ‘a Al 
acquired Motorola's 50%, interest Albacete 
their Japanese auto & hiome tape hardware manufac- 
turing venture, terms undisclosed, Vonture Wis : 
founded as B-track tape deck operation in 1967 with 
a tania (vate of TV tuners to Motorola, an 
er (Vol, 7; ). 
tntaseenintieo P10). Motorola Increased its 


Decision to end venture agreement a 
ta 
have been sudden, and based on di ppears 
product direction, {t! sagreement over 
to move into growing 


expand 
now-~limited involvement in home cassotte 
while Motorola's pri agsotte deck fleld, 


me concern was with venture's 
role as OEM supplier of basic car stereo. A-M is 
rapes to continue as Motorola supplier & patent 
licensee, 


A-M sells own Alpine Line of car stereo in Europe, 
and we've learned, has started test marketing Alpage 
brand cassette decks in Canada. End of Motorola te 
makes it likely Alps will offer own-brand line in U.S., 
also opens door for own & 


private-brand sales in 
Japan. Alps spokesman told us announcement on 
new name & marketing program for A-M 18 expected 
end of Oct, 


Split isn't first for Motorola & Alps. Same firms 
launched abortive $10-million IC production venture 
in Japan in 1973, but never began. Companies clashed 
on management policies and in late 1975 Motorola 
bought out Alps for $5 million, while Alps absorbed 
half of venture's $2-million loss, purchased incom- 
plete plant & real estate for $6.6 million. 


Mergers & acquisitions: Advent completed pre- 
viously announced acquisition of Continental Fidelity, 
Cal.-based producer of car stereo. . -Nippon Electric 
reached agreement to acquire Electronic Arrays (Vol. 


18:26 p12). Terms call for purchase of all EA stock 
for $8.9 million, $400,000 more than indicated 


earlier. ,.Cornell-Dubilier is negotiating to acquire 


El-Menco mica capacitor operation of bankrupt 
Electro-Motive. 


—_—_s——_ 
Trade policy changes are needed to protect U_S. 

manufacturers from unfair import competition, pro- 
vide them with equitable access to foreign markets, 
Zenith Chmn. John Nevin says in article, Can U.S. 
business survive our Japanese trade policy?" in 
current Harvard Business Review. Nevin details 
Zenith's unsuccessful attempt to sell color sets in 
Japan, discusses its antitrust sult against Japanese 
TV producers and effort to have countervailing duties 
imposed on Japanese imports. He also covers 
dumping case, current Justice Dept. probe into re- 
bates given Japanese TV importers, criticizes 
apparent unwillingness of Treasury & AD teysake. 
decisive action to stop what he considers Japan's — 
unfair business practices. Nevin calls on U.S. trade 
policy makers to drop Marshall Plan mentality” 
that still sees Europe & Japan as economically weak 
and in need of trade concessions, says priority should 


g ‘truly reciprocal" trade agree-— 
pd thas Pee of all,’ he says, is insuring 
that U.S. is "both willing and able to provide the 
‘swift & certain’ response to unfair trad6 praniiced | 
that Congress has intended to be available.’ 


=————S 
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Consumer Electronics Persone Financial Reports of TV-Electronics. tam 
Thene are lalest feporis a8 Obtained duting sa my 


indicates Infarmation mol available at press (jms be fh 
in dollars. Parentheses demote less, : Anrents iy 


iTE C or Elec- 
Charles Goris promoted at GTE Consumes al 
tronics from TV product mtg. mer, to s Ly ay = 
mer., succeeding David Hobkirk, now P! or up) al , 
vp. ‘Archie Purvis, MCA DiscoVision industria 
mite. dir., adds duties 4s consumer videodisc na- 
i Y Robert Marmorstone advanced at 


Company & Period 


tional sales dir, .: 


Fanon/Courier from senior ie a mgr. to Pres-, Avnat or 
“cs ed, 97H-year to vune 
succeeding H.A. Schmidt, Ee es ma rad 1977-year. to June 30 719 1687 ,464 - 
Jack Bowers, Sanders Assoc. pres., nam eeacntr., to. June’ 300|tn 213 ayes 
chief exec., succeeding Harold Pope, who continues | 1977-qtr. to Tinaesthal 186.843 098 : 
aa chmn...Robert Braverman, ITT vp, named to ‘columbia Pictures Industries 
head new Mktg. & Business Strategy Dept.. , William 1978-year to July 1 | §74,639,000 SE! 
Heye named Varo Semiconductor pres,, succeeding : 197 7-year to June 25 390,504,000 
Jan Collmer; James Adams promoted at Tl from | saoyetant fs cue oa 197 apn ttae 
Japah mktg, mgr. to TI Japan mgr. & Tl Asia pres., an) »487 ,000 Br 
replacing Heye. . . David McGuire appointed produc- 1978-year to June 30 | 4,330,989 | . 
tion administration & control mgr., Sylvania Circuit 1977-year to June 30 a areiaes | BA 
Module Operation, succeeding R.W. Baer, resigned. ———— . exe to 
‘ Notes: Includes special credit. th! 
Jerry Brandt, Byte Industries pres., adds post — af! 
of chief operating officer of parent, Logical Machine A 
Corp., formerly held b Pres. John Peers. . .Ron 
Schneiderman ianceatta editor, Merchandising AUTO SOUND CONFLICT: Burgeor watt cS 
magazine...David Baker, ex-Simonite Sales, joins business has intensified traditional conflfctgr N! 
Sharp's Optonica Hi-Fi unit as West region sales car companies, car dealers and auto sound py dt 
mgr... Paul Kelley elected NATESA pres., succeed- facturers & distributors, Led to formation of ¢ , 3 
ing George Weiss. Other new officers: Vp Leo trade organization, may result in govt. antitng i 
Cloutier, Secy. Lelia Aunspaw. investigation. Custom auto hi-fi manufacie rn 
William Mueller named gen. mgr. of new Hughes pe eh oar i aftermar cet, a t Pp 
Microelectronic Systems Div,, responsible for enter- But they “lal barat Bet of new-ca F 
tainment systems & military communications mar- hich percentage of 2 OF cing: Jealers to a¢ F 
kets: W. Scott Walker, former Industrial Electron- oe ti new cars with factory-Instillg fn 
ics Group technical dir. named Microelectronic fit ade hetien dealers from making high : 
Products Div. gen. mgr., replacing Mueller. . . Nor- profit margin from custom stereo Installatie : 
man Miller promoted at Advanced Micro Devices say growing numberof newsees buye § want. : 
{rom special projects dir. to European mktg. dir, : _ f 
replacing Robert Chamberlain, Arne! races tof BAU ARS auto sound manufacturers hay i 
Markus, ex-Fairchild, joins Siliconix as IC mktg. o form Custom Automotive Sound’ Asstaiiaips 
mgr.; John Fulton, ex-Plessey, appointed OFM for change. CASA members testified|beforg 
sales mer. Antitrust Subcommittee last m onth, c ing Men 
e actions in behalf of its radio subsidiaries (For 
Customs Reform Aot (HR-8149) cleared Senate Chrysler radio-electronics divs., GMis Del 


last week, Is expected on House floor this Week, Fs Detroits latest eneepig tendene 
-@ eases penalties levied against importers 'S latest. creeping Lenceneyaaias 
hee erect rae pends Le by requiring govt, deg bore equipment'~ meaning t at di 
Sore liyalpro of fraud, At urging of Zenith, who | 4 es to sell custom hi-fi must speci 
ment practices be - ae present penalty assess- request vehicles without radios. Justice l 
pecobe 2 used for cases currently under expected to decide this month whether to sb 
pra gation, and to specifically mention those in- scale investigation. yeu 
fare Ait prices from Japan. Justice Dept. is . . 
BE TY dumping duties by n importers evaded payment  , ,, “ASA membership has grown to Bifr 
ceived from their at y not reporting rebates re- 5 (ARA, Altus/Automatic Radio, Audiovox), 
__New mi apanese suppliers (Vol, 18:33 pl1), Custom Auto Accessories). F all voting 
by GRT: Fone eaeuare agreements signed yas reat associate membership $50 
($35 & $50) for SWTPC produce BASIC programs manuf nstallers are encouraged to jolt 
s tape will offer $15 and SOL microcomputers; Car acturers. CASA is also pressing 
Rese eewrPoSOn Atnla tee ere rovide nov eae A urers VR 
Pee ec SOs Apple 2, TRS-80, Exidy provide new-car dashboard specificatio 
Sorcere T personal computers, production, Since these plans cur: 


Mn, Me | 
et = 


Fairchild est only to automakers’ BTS 
| will rise mOeark thie an Semiconductor industry sales bers again claim aed subs a SS eee 
| Choe wilted Beran nerease 11-13% in 1979, got a good precedent in int of aoe We { 
lat web He sald company has $0-mlion capital the same thing’ Ko ip Philo Colson 
ending bu - ca he same thing: Kisdule aideartay tae 
year. dget for 1979, up from $30 million this change fo ting:, Kova ciel t tell Baa 
; Detroit won't tell us 


changes dashboard specifications Ne 


* 
Lot 
. 
» * * 
Ll 


store , 
f others o1 


Jems 20 


orate meet standards. 
pea 


dations. 


tation. 


tional court battles. 


1€ 
sales to Aug. 26- 
Sept. 1 
408,955 
rotate st a (a8 268) 
fore ues 138, 
colo’ sprome a 1,120,140 
pees LOT rater 936,480 
Tota © portable 27,473 
Cy - 
pe AM- On yi: ‘AM 809, 007 
FM & FM 273 , 660 


STATE OF THE INDUSTRY 
lers (total market), from BIA, for 
alers 


1977 

week 
307 , 943 
208 413 
99,530 
2,020,346 
1,783,755 
455,147 
1,328,608 
236,591 


lor TV 5-week moving average; 
Colo 


**Highest of year to date and record for 


ing their syste 
ts could bring 
d Pe niet Wallace Johnson said B 
urea 


% 


change 


+32.8 
+29,9 
+38.9 
-40.1 
-47.5 
-72.0 
-39.1 
+15.7 


ion is expected to issue public notice this 
issio d 

CO ee TaaTAVOE: Kahn, Harris, Belar 

la, Mag 


—Belar, Magnavox, 
roposed § stems nih > 
Three re Radio Committee, which mead ‘ 
National AM ineneante Wilson LaFollette argued a 
Bere 3 reasons for new service: yom 2 ete 
standards, ce (2) Public in cities without statio 

P O . 

ception pr 


s want stereo in order to compete better with F 
tation : 
AM 5 


| kam 

making, Lawrence Middle ' 

Arguing ag were too many unanswered Meee 

Engineer's res standards now. He proposed continuation o 
“m 

to adopt pez 


sumer Electro 


A Section of Television Digest with Consumer Electronics 


week ended Sept. 1 ( 


Aug, 
19-25 


375,545 
242,251 
133,294 
908 077 
689, 689 
145,318 
544,371 


218, 388 
1978—209 , 67g*«. 


1 allow 3-4 months for co 
ing notice probably will oF : 

Rulemacng © time to conduct own tests; en 1 ; eee ; 

interested Sess needs 2 months at most to sor oe 1S 

ments. eee to the Commission. So this takes us 

its repor 


,407,875 
5, 156,04 8,046,745 14 4 
17,851,844 195361,130 _7', 
425,78 8,293,568 41/6 
1977—172 198 (up 21.8%). 


period, 
unanimous] las 
Té ol potential ; 


Motorola—hay 
findings over to FCC with 


but rising fear 
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TV « PHONOGRAPHS « TAPE PRODUCTS . RADIO . COMPONENTs * NEW PRODUCTS 
SALES * 
YRING & 


* FINANCE 


35th Week of 1978); 


St week to ask 


a8 possible 
are due Dec. 


€ been field-tested by 
out recommen- 


CC meeting for adoption of AM stereo 
an provide auto stereo wi 


thout FM's re- 


are now denied stereo radio. (3) 
Ms. 


chief of Research Branch in Chief 
S, and it would be premature’ 
inquiry and further experimen- 


mments, Johnson told us, to give 

S will be allotted fo 

mments and proposals and make 

spring." 

pact & console audio industry, already as shaky financial | 
seating with mn xeon channel aes At stake for sys 

ro ine 40-char 

Ab we Ramp See satal eee royalties from broadcasters & set m 

| D ant ‘glory bu 


r reply com- 


ound, looks to AM stereo 
ere'll be repetition of 

tem proponents is not only 
anufacturers—after the tradi- 
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in sweeping Manage~ 
realigned organiza 
Mave 


SU PERSCOPE RESTRUCTURES: 
ment restructuring, Superscope | 
tion, creating new YP, asst, vp & sales posts, : 
is first which appears to truly decentralize OpSTaLos 
gprend important decision-making authority at es 
levels. There are product-line changes in wor s *- 
well. Analysis of new sales set-up Indicates super= 
scope brand will be used mainly on portable products, 
its role in compacts de-emphasized in favor of ex- 
panded lines under high-end Marantz and lower- 
priced Imperial names. 


Martin Katz, who left Morse vp post last June 
to become sales & mktg. asst. to Superscope Exec. 
Vp Fred Tushinsky, becomes mktg. Vp. _Mort 
Gleberman, ex-Lafayette vp who joined Superscope 
as Imperial Div, {consoles & compacts) vp-fen. 
mgr,, adds responsibility a5 Corp: product develop- 
ment & planning vp. Steve Rand, ex-Superscope 
Canada vp-gen. mgr., 15 now asst. audio sales Vp; 
Doug Chatburn moves up at Imperial Div, from 
national sales mgr. to asst. sales vp; Hal Loman, 
former Superscope national sales mgr., is now 
special mkts. sales vp. 


On support level, William Steffen is national 
sales mer., Bud Gehrke is sales administrator, both 
for special mkts.; Archie Stickel is audio mkts. 
sales administrator. New posts of car stereo & 
portable recorder sales mgrs. are unfilled. Named 
region mgrs, for audio were Joseph Deo (east), Dick 
Isola (midwest) & Joseph Sanches (west), Tom O'- 
Mara gets east region post for Imperial Div., west 
& midwest mers. to be named later, Anthony 
Blazina was advanced to vp of new Pianocorder Div. 


In related development, Superscope & Sony have 
negotiated accelerated end to what's left of their 21- 
year marketing agreement which originally gave 
Superscope U.S, distribution rights to all Sony tape 
products. Under termination pact signed in 1973, 
Sony took over portable recorders & home combina- 
tions in 1973, cassette & 8-track home decks & 
tapes in Jan. 1977, was to get remainder (open reel, 
ear stereo) in Jan. 1980. Under revision, transition 
will be completed April 1, at which time Sony will 
purchase any remaining Sony-brand products in 
Superscope's inventory. Changeover isn't expected 
to have any significant effect on operations of either 
company, though it should improve Superscope's 
cash position modestly, free personnel to concen- 
trate on marketing company's own products. 

——__§—_—_ 


FCC ie reminding industry that sale or use of 
non-approved RF modulators is illegal. Forthcoming 
letter to manufacturers will point out that such de- 
vices are subject to Type I approval and can only be 
sold in combination with "video source.'' Modulators 
are often used by home computer owners as link that 
turns ordinary TV set into monitor. Enforcement 

of rules will mean home computers must either be 
outfitted with own RF modulators and get Type I ap- 
proval or come equipped with own monitors. Several 
modulator manufacturers have attempted to get 
around FCC rules by selling item in kit form, but 
FCC Equipment Authorization Branch Chief 

John Robinson said: ''There is some question as to 
whether sale of the modulators in kit form isn't just 
as illegal as their sale assembled," 


SEP 
SALES RECORD: 5 i Mm 9 
SONY : Sony report 
4rd-quarter sales, 22.8% neeenne In nee Hoey Arle f 
come was improved to unspecified degree Stee in. | case i 
exchange gains and conversion of overseas y SUT Oy 
income into yen. Sales for 9 months were Subs qua’ 
but net was down 23, 6% (see financial table)” 1 are 
Product sales breakdown for quarter (a 2 
Ty $249.2 (up 8.9%), radios & recorders § Allon show 
(down 4%), VR $122.1 (up 45.3%), audio garg | “tte x 
(down 3.5 b), other (including video & ante gett 
$156.6 (up 11.16). Results for full period: tape) a qr 
$651, 9 (up 1.1%), radios & recorders $397 si, es 
). 1%), WTR $333.1 (up 31.9%), audio $299 4) 
31%), other $466.6 (up 14%). Sony reprint 
seas sales rose 10. 8 in quarter to $420 7 Over. 
3.3% for 9 months to $1. 19 billion, while mln, cass€ 
Japan were up 9.8% to $288.3 million & 10%, § in g-tra 
$851.5 million for same respective periods, peel: 
At meeting in Tokyo, Sony attri 
sales improvement to ac centaten of new tne ete total 
U.S. & Europe. Company said it expects Ath pret 
to about equal results for same 1977 perjog Wartey cas 
that sales for fiscal year will be up about ey, and ie 
down about 2370. » et sal 
Advent letter to holders said first- ; 
projector sales didn't meet expectations Saal se 
18.3% to $4.2 million, while audio prodet eae 
jumped 46.9% also to $4.2 million. , Avast “4 casi 
on fiscal 1978 results said earnings were ee yea 
affected by performance of Consumer Products Py ave 
(including Channel Master, BIC, Tenva) whichu set 
“plagued by intense Japanese competition,'’ “hy 19" 
Electronic Mktg. Group had record saleg ve | he 
ings... Automatic Radio loss for 3rd quar pao | 
deficit of just under $10 million covering operstin vic 
& disposition loss from discontinued car f slo bu U. 
ness. Charge for 9 months was $11.4 mij re" el in 
Company restated 1977 results to show car radi, aw 
business had operating losses of $515,000 & Tanta ar 
respectively, in quarter & 9 months. It soldtuea.| * 
to newly-formed Altus earlier this year for$j75. | © 
million (Vol. 18:25 pl0)...NaHonal Semieommaiat U 
expects to double capital spending in year to May? t 
to $85 million, says bulk of outlay will be seal C 
sion of semiconductor operation. = 1 
a 


TI will broaden consumer lines, but expansion 
into entertainment products doesn't appear to be js 


im he is 
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$400 personal computer, add-on $15 moc 
expand vocabulary of Speak & Spell leai 
introduced at June CES, $30-$40 hand-k ti 
calculators, telephone accessories, other teachin 
products. In more professional area, TI last wea 
became first U.S. producer to announce 64K sen 
conductor memory—Japan's Fujitsu & 

own versions. TI said it would start volume mam 
facturing next year, price units at $125 each it 
small quantities. = . 


Sharp adds 4'' b&w FM-AM-digital clock ec 
nation with one-knob continuous varactor tun 
$210. Unit is Sharp's 3rd 4"—others are AC-DC 
$140, FM-AM-cassette combo at $280. 
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Consumer Electronics Personals 


Nolan Bushnell, Atari chmn., elected to Advent 
board, replacing Alexander d'Arbeloff, who didn't 
seek reelection. ..Willlam Orr advanced at Orrox 
from pres. to chmn., succeeding J. Herbert Orr, 
who continues as dir. & consultant...Fred Muhl, ex- 
RCA, joins GRT as Sunnyvale, Cal. plant operations 
mgr...James Kirsner, Emerson national sales megr., 
named asst. vp...Joseph Kotowaki, Koss mktg. dir., 
named vp...8cott Coleman, ex-Stromberg Carlson, 
joins TI as consumer products adyanced mkt. plan- 
ning mgr... Ronald Lee appointed Zenith affirmative 
action planning mgr...Frank Reed resigns as Ad- 
vent sales vp, plans unannounced. 


John Jordan, ex-National Semiconductor, joins 
Fairchild Camera as gen. mktg. mgr. for Asia & 
Latin America...Richard Campbell promoted at 
TRW to exec. vp & Electronics Group gen. megr., 
replacing J.8. Webb, now corp. vice-chmn.; Robert 


mgr., succeeding Campbell...Jody Daron, ex-TI, 
joins Mostek as distribution mktg. mgr. ..Gary Egge 
appointed Sylvania Parts Div. industrial relations 
__migr., succeeding Earl Nick, now Entertainment 
Products Group industrial relations & personnel dir.; 
Robert Walker appointed gen. acctg. & cost control 
“megr., Sylvania Circuit Module Operation. . . Jack 
‘Magarian, National Semiconductor displays & opto- 
electronics dir., adds responsibility for operation 
of Hawthorne, Cal, optoelectronic materials plant 
recently acquired from Epidyne. 


RCA Pres. Edgar Griffiths & CBS Pres. John 
Backe elected Conference Board members; John 
deButts, AT&T chmn., elected senior member, J.E. 
Jonsson, TI honorary chmn., elected councillor. .. 
Carl Bascom, ex-Canadian FTC, appointed Semi- 
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Financial Reports of TV-Electronics Compan 


} 


SEPTEMBER ip ' 


These oe Jaleal reports as obtained duting past week 
indicales inforealion oof available a! prege fime Anevely : 
in dollars, Parenthetes denole jouw beg 


Company & Period teens | 


|AEL Industries 
1978-6 mo. to Aug, 25 
1977-6 mo. to Aug. 26 
1978-qtr. to Aug. 25 
1977-qtr. to Aug. 26 


27,841,000 
21,015,000 
13,712,000 
10,955,000 


Automatic Radio Mfg. 


1978-9 mo, to June 30 17,050,000 | EP 

1977-9 mo. to June 30 21,411,000 5 

197B-qtr. to dune 30, 7,579,000 

1977-qtr. to June 30 8,786,000 
Sony” Bro 
| 1978-9 mo. to July 31 | 2,060,000,000 — 

1977-9 mo. to July 31 | 1,940,000,000 REV 

1978-qtr. to July 3) 712,900,000 

1977-qtr. to July 31 645,700,000 ar 
Tektronix m 

1978-12 wk. to Aug. 19) 158,850,000 A tor) 
| 1977-12 wk. to Aug. 20 120,412,006 | 1V1958' oo, n ope’ 
: ; 3 aad | 
Notes: Adjusted. Restated. “At yen‘ = 

dper ADR. Yen's current: rate, FE) 
— : ~~ ove 
conductor Equipment & Materials Institute exaae || C(!? 
dir... Thomas Briody, ex-dir. of licensing i. | | 
patent counsel for North American Philip: pice Mo 

ilips Corp.; li el: | Re 
Philips Corp.; our earlier report gave his Hn. PR 
incorrectly (Vol. 18:33 p13). =? iat Fu 

. e pl 


Color imports from Japan covered by first y.. & CI 
of quota agreement totaled 1.68 million, ahaw Phos) 
below maximum allowable 1.8 million, Sakae R1 
reports. Imports of certified color totaled 1, 65 =a | 
lion, 5.6% under 1.75-million limit, Quotes 
ment put ceiling on Japan's exports for yez as 2} a 
June 30, and about half of sets shipped in final mea 
weren't imported until July. Total color ea 
{rom Japan consisted of 1.51 million comp 
164,800 chassis. For same 12 months, J; 
Finance Ministry reported 1.7 million color sete | 
chassis were exported to U.S. (Vol. 18:31 pa), 
Customs said July color imports from Japan whisk 
count against current year's quota totaled 20 ang 
down 63, 7% from July 1977. Imports of compa, 
sets were down 65.6% to 15, 700, chassis at § 1 
were off 56%. ae 


Columbia Pictures formally opened its Video. _ 
cassette Services in 12,000-sq.-ft, plant in Elk 
Grove Village, Ill. It's initially equi oped with 100 | 
duplicators for Beta X1 & X2, VHS & U-Matic” 
formats and is adding 2 Panasonic duplicators 
each with 12 slaves, bringing total to 124, Opy 
offers duplication & ancillary tape services to pay 
TV, consumer and other non-broad ast markets. 


Ad notes: JVC appoints Marsteller for corp, 
hi-fi, home & professional video accounts, effect 
Jan, 1, replacing Philip Stogel and Michel-Cathe 
agencies. ..Superscope appoints Tarr: 
Co., names Tarra Thomas to serve as corp, « 
munications dir., replacing Charlie Farringtor 
resigned. . . Magnavox names Public Relation 
Chicago, for videodise PR, — 


ie ae 
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A Section of Television Digest with Consumer Electronics 


MANUFACTURING & SALES * Ty » PHONOGRAPHS » TAPE PRODUCTS « RADIO » COMPONENTS « NeW PRODUCTS 


STATE OF THE INDUSTRY 


Sales to dealers (total market), from EIA, for week ended Sept. 8 ( 
sales (* —— 


Sept. 1977 % Aug. 26- 1978 of 

2-8 week change Sept. 1 to date of 

e 

| rotal TV 46.344. 217,170 413.4 408,955 10,157,814 be 

Total TVs «=== 459/545° 140,093 +13.9 270,699, (6,454 365) R 

monochrome .. - 86,799 77,077 +12,6 138 , 256 3,703,449 in 

Total radio...-- 575,330 710, 530 -19.0 1,120,140 32,009,000 

home, portable, 360,215 477,911 24.6 936,480 23,368,101 mi | 

AM-only..--- 111,521 95,481 +16.8 127,473 5,267,563 ‘aon 5 

FM & FM-AM. 248,694 382,430 -35.0 809,007 18,100,538 ae fo 
iit adore bua 915.115 232,619 -7.5 273,660 8,640,899 ; ee 44 


Color TV 5-week moving average: 1978—203,511°; 1977—169,193 e on) wy, 


*Record for period. 


~~ — 


ROCKWELL TAKES $165-MILLION TV BATH: Rockwell's announcement last weet) 
pulling Admiral out of U.S. TV business came as no sur prise to industry—not even & eva it y 
which coincided with end of fiscal year (Sept. 30). Total tab for Rockwell's 4-year r a ning, 
TV comes to about $165 million, including about half of $77.7 million in shares ify a pl nh 
Admiral in 1974, TV operating losses in excess of $90 million (continuing appliance | | 
is profitable), $95 million earmarked as termination writeoff. 4 ies 


As pieced together from official announcements and from sources at Admira] &k a 
here's what's happening: Admiral is dropping out of U.S. TV market, will re mai ell 
pliance producer. (2) TV plants in Harvard, Ill. & Taiwan will be closed, are for'es ee 
lease. (3) Of 2,000 TV-related employes in U.S., including 950 production workers 
200 will be retained in TV warranty, service & spare-parts operation. (4) ee 
sidiaries in Canada & Mexico will continue TV production & sales. 


Shutdown won't be instant. Admiral has supply obligations both to own dealers § enna | 
label customers, notably Montgomery Ward & K- Mart. As for Admiral-brand sets, ce | 
been told actual production has ended, but there's enough factory-distributor inventory tok ot 

dealers supplied through Christmas at least. Private-label commitments run at least t * aa 


first quarter 1979. Even so, it's understood workforce will be cut 40% this week, 20% 2 
month, 20% at year's end. ne axt 


That drastic action was coming at Admiral was known as early as last Jan. when! Spokes ' 
‘man for Rockwell told us future of TV operations was being re-evaluated (Vol. 18: :3/p7) a 
‘ment marked first time Rockwell had backed off position it would turn Admiral j intolpelt fitable 
‘TV-market factor. Since then, Rockwell has held number of unsuccessful negotiati 0 = | 
of Admiral TV business with U.S. & foreign interests. Among groups interested, we | 
learned, was one headed by Olympic Pres. Herbert Kabat, another led by Admiral Oper erat 
Vp Frank DiLeo, and there were earlier talks with GTE. o 


Two prizes waiting to be picked up are Admiral's Taiwan plant and Montgom y¥ Wart 

= e d 
(MW) supply contract. At least 2 buyers already have made offers for alent (aes ry 
is currently in Taiwan to inspect it). Sale must be approved by Taiwan govt. 


pic's Kak 


GE & Sylvania are front-runners in Montgomery Ward race, with GE given slight t edge- 


= _ 
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MIDLAND ON DUMPING: Midland's submission ue bes 
House Trade Subcommittee dumping hearing last be ‘ 
(see p. 9) details how Customs’ adoption of seen ake, 
determining fair value of Japanese 


‘-tax method of 
atin, ' 2h in pocketbook [or Im- 


TVs can result In swilt kick 
porters—it hiked Midiand's potential dumping duly 
liability by nearly 1.700% per set. 


Statement noles that since 1968, when dumping 
determination on Japanese TVa went into effect, com- 
pany imported 1,17 million color & b&w sels, and 
that dumping assessments have been made on about 
684,000, Of those, Customs cleared about 508 , 000 
prior to use of new yalue computation system, a5- 
sessed no dumping duties on about 342,000, levied 


average $1.07 penalty on remaining 166, 000 for total ol 


$177,000. Bill Customs sent Midland March 31 cov- 
ered 176,000 sets and was for 33. 37 million, or 
$19.19 average per set, If same average holds for 
486,000 sets not yet valued, Midland will be billed 

for $9.3 million more, bringing its total dumpling tab 
to about $12.8 million, essentially equal to company's 
current net worth. 


Midland points out that Customs adopted new 
assessment system because it couldn't get data from 
importers or Japanese set makers, claims it should 
be excluded from such treatment because it has co- 
operated, even to extent of informing Customs of re- 
bates received from suppliers. Notice of refunds is 
in letter from Midland's broker to Customs dated 
April 12, 1972. It said that because refunds lowered 
actual prices below MITI check prices shown on in- 
voices, Midland felt it had overpaid duties and would 
like rebate from Customs, In response, Customs 
rejected rebate request, asked Midland to disclose 
corrected price information. Result of disclosure, 
Midland said, is that it "paid entry duties on the in- 
ice price while paying dumping duties on the invoice 
rice less the rebate." 


— 
Sony reversed earlier decision, decided to re- 
place Doyle Dane Bernbach as its ad agency as re- 
‘sult of conflict with another DDB client GTE (Vol. 
18:38 p9). DDB remains agency until new one is 
selected. Move will end 17-year association; DDB's 
Unique approach is given much credit for Sony's 
success in U.S. Account is believed to represent 

. about $6 million in billing. In 1977, Betamax & color 
| TV advertising are believed to have represented 

} more than $2.9 million each. Although 1977 Betamax 
advertising stressed national media (magazines & 
network TV), first half 1978 saw more emphasis on 
advertising in selected areas through increased use 
of newspapers & spot TV. 


Lawsuits between Entertainment Video Releasing 
& Video Warehouse Inc. are scheduled to go to trial 
in N.Y. Sept. 25. EVR charges breach of contract 
& illegal reproduction of its videocassette titles. 
VWI countercharges defamation, libel & breach of 
contract. Note: Quotation from VWI Chief Ron 
Obsgarten in last week's issue should have stated that 
VWI paid EVR "thousands of dollars of royalties in 
advance''—not "hundreds of thousands"! (Vol. 18:38 
pll). We regret the error. 


Magnavox has started shi 80 Od 
video game to dealers. Ree vEscy. 3 


MORE PRICE BOOSTS: Modest 'ry pric 
are almost universal now. Hitach| will et 


Mm} yo 


3-5 in Oct.; JVC & Toshiba algo ply Be Dri | 
N boost | 
haven't set specific figures, Sanyo's Sept. 1 in 
| Le 


electronics 3-7 price hike (Vol, 18: i 
out not to include TV. ‘37 PL) tun? n 


Hitachi increases, effective Oct, 1 
company's 20 models. In color, 120.7 affect hay 


portable jumps $10 to $310; new 137 yin ested jit 


in Nov. & Dec., will be $360 & $499 (ram aVallabiy co 


leader went up $20 to $410, step-y te); 15 w 
to $530; open-listed 19" leader stays UD $1p ii 
$430), step-ups going up $10 to $470 g¢ © (aroun, we 
$20 to $540, remotes up $30 to $590 g $620- d up BI 
end infrared remote unit was dropped from tig 
In b&w, open-listed 5’ mode] Slays a . 

9'' portable leader is up $5 to $125, steps , w 
to $160; 12'' (open) stays around $109 eee al : 
also standing pat at $110: 12" AC-DC'ste st Bley - 
up $5 to 3135 P- Move, ; 


Zenith's approximate prices for i 
models announced a month ago (Vol. 16:35 on i 
Chromocolor sets, 13'' remote goes up singe h 
19'' leader goes from $400 to $420, step-an Hy, d 
to $460 & $470; 23" models about $590, $680 P q t 

& 
} 


25"' leader is up 310 to $610, while $650 stena 

$730 remote are unchanged. In System 3 BL 
step-up and 2 remotes are up $10 to $520 ssa | 
$610; 25" table model goes from $690 tp ¢ seetiLs 

mote from $790 to $800; high-end 25" egne ee , | 
up $30 to 31,030, SL; 080, & 31,715 (remote ¢, are 
bination). Om. 


Quasar has priced its projection- stom ‘ | 
$4,500, including installation. ees | 
price hike (Vol, 18:37 p11), carefully avoided 


price point by raising its projector from $3 ann). _ 
$3,999. 38, 600 


fo) 7 
Cobalt shortage resulting from fighting in 
has pushed prices of small loudspeaker up 4 
and more. Cobalt is one of main materiale x: 
alnico (aluminum -nickel-cobalt) magnets. [pn fc. 
Kong, manufacturers say that even with highe perk 
it's difficult to obtain adequate supply. Ay Frias | 
of 2-1/4" speaker rose more than 150% to nearly Tie 
from June to mid-Aug., Hong Kong Trade De 1 a 
ment Council reports. It adds that suppliers are. 
manding cash on delivery, causing cash-flow pak. 
lems for smaller manufacturers. 9 


= 
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Pirated or stolen R&D costs will be addedip _ 
dutiable value of imported merchandise under min 
change proposed by Customs. In Sustoms has | 
levied duty on business “assists'—tooling, molds. 
R&D—which foreign manufacturers receive at less 
than actual cost, but not on stolen data. In maki 
change, Customs says, it's following recent cour, _ 
valuation procedure decisions. Use of ideas or — 
technology in public domain isn't considered In se. 
ting dutiable value since they’re available free, 
Customs states. 


Ad & promotion expenses of TV & rz dio mam- 
facturers averaged 3% of gross sales, 10.2% of mm 
margin, according to Schonfeld & Assoc., Chicago 
consultant. For electronic component varts makers, | 
outlay averaged 1% of sales, 3.3% 0 ETOSS margin. 
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A ON VIDEO; ‘Despite the many difficulties 


MOM urers are facing now, lam very optimistic 
manulac ustry 15 coming. This is the beginning of 
4 new bn industry - It is still poised for takeoff, }, 
ne yideo fe important in the next 20 years, There 
will be \ aa applications and new products, and Sony 
will rn ‘opportunity to get a good share." Thus Sony 
as ne 


tte Morita appraises long-term prospects of 
‘«-. & related products. In interview he con- 
ae Betamax sales were "'a little lower than J 
aif but said Sony's fiscal-year sales [to Oct, 


e Pnou 4 almost double those of last year. 
$1) § 


ta declined to comment on future develop- 
Mor" VCRs—new systems, etc. In answer to 
ments in bout Sony's plans for use of metal tape in 
gestion y systems, he said: ''Tape should improve 

re Be ar. Metal tape is very promising. Its 

ear by een are quite different [from current 
Sony hasn't decided on any new ma- 
' Morita still believes that video camera is 
+9 major item'’ as accessory for today's VCRs, 
or ough he concedes demand is stronger that he 

UUs 
eepected: ¢ 

even though Sony demonstrated optical disc 

_and ‘as a scientist I personally have great 
stem = the concept of no contact between the 
interest © the disc'’’—Sony is not committed to any 
stylus raat but hopes for single standard. Any 
disc at planned in U.S.? "Naturally, we have 
Be iane & studies, but it's not time for any 
srnouncement." 


Sony may add 156" size to U.S. color TV pro- 
duction—it currently makes only larger sizes in 
.S., imports smaller ones, Sony Consumer Pro- 
ducts Pres. Kenji Tamiya told us. As to whether 
951’ would also be added, he said: ‘There's a tre- 
mendous temptation to have a full line.” 


Sony is basking in glow of record U.S. color 

TV sales in Aug. —120,000, which comprises 15.4% 
market share for that month —breaking previous 
record of 90,000 last May. Tamiya said public was 
in "buying mood, much of it Springing from antic- 
ipation of price increase" (Sony prices went up Sept. 
1). VCR prices, too, will go up when present in- 
yentories are depleted, he said. 


Company is extremely serious in its refranch- 
ising program. ‘We're vigorously shopping—send- 
ing warning letters [to retailers who are violating 
franchise terms]. We may have to cut off some 
dealers soon."’ At recent 2-day branch managers’ 
meeting in Chicago, he said franchise enforcement 
was most important topic. 


—————_+_ 

TV receiver information inquiry has been started 
by FCC, as anticipated. Commission will ask for 
comments on: (1) For those buying sets, what kind 
af information should they be given regarding per- 
formance of receivers, lead-ins & antennas? (2) 
Same for those who already have sets. (3) Should 
sets have label showing tuner noise figure, and should 
this be implemented "almost immediately"? Com- 

_ mission plans to distribute 20,000 copies of inquiry 


to consumer groups, etc. Comments are due Feb. 
1, replies March 1. 
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Fee - From patriotic standpoint, pressure on 
g miconductors was in- 


backed b e mos Ltd., U.K. IC venture 
18:31 29), $47. 8-million govt. investment (Vol. 


ing and plug-in modules: 
ote-control & timer op- 


Bet) ultrasonic 
. 15. Sears will 
feature unit in home improvement & Spring catalogs. 
-improvement cen- 


Bubble memory with 250K 
announced by Rockwell Electr 
pany Says it's acce 


-bit capacity has been 
at a Devices Div, Com- 
pong low-volume orders for 60-90 - 
day delivery at $500 each, promises to have aiee 
bit memory available next year. National Semi- 
conductor expects to have similar 250K-bit bubble 
memory available at end of next year and Sperry 
Rand's Univac Div. Says it has developed own 


version, is now evaluating build -or-buy options. 


Multinational corporations represent only instru- 
ment for industrial development of emerging coun- 
tries, Frederik Philips said atN.Y. news conference 
last week. Govts. can't do job because of lack of 
experience and task is too risky for small companies, 
he said. The former N.V, Philips pres., now chmn, 
of Philips Holding Co., was in U.S. to mark publica- 
tion of English-language edition of his autobiography, 
"45 Years With Philips" (Blandford Press, $14.95). 


Video monitor with increased resolution and 3D 
effects has been developed by Cal. arcade game com- 
pany Cinematronics. Vectorbeam system doesn't 
scan picture tube but "'draws"’ on millions of light 
points. Monitor is available in company's $1, 500 
space war arcade game, but Cinematronics spokes- 
man said it could be made & sold separatly for $400. 
Consumer use would be limited to home computer, 
since monitor can't accept normal video signal. 


Color tube plant in Singapore, owned 70-30 by 
Hitachi & govt. (Vol. 18:36 p7), now is expected to 
have capacity of 800, 000 tubes annually after com- 
pletion in 1982, doubling original plan. Production 
of 30,000 monthly is scheduled to start in 1980, 


'"Videophile"’ will be new name of The Video- 
phile's Newsletter as it changes from Editor Jim 
Lowe's "non-profit publishing hobby into a serious... 
publishing enterprise." Address; 2014S. Magnolia 
Dr., Tallahassee, Fla. 32301. 
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opucts « RADIO « COMPONENTS « NEW PRODUCTS 
© Tiwite 


RB SALES « TV * PHONOGRAPHS * TAPE PR 
MP deg in hav 


sumer Electronic, 
Consumer Electronics — 


MANUFACTURING 


STATE OF THE INDUSTRY 
from BIA, for week ended Sept. 15 (37th week vor 
 ASTB) 


Sales to dealers (total market), 

Sept. 1977 % Sept. 1978 1077 t 
9-15 week change 2-8 to date to dat at : 
Total TV...-+:> 322.325 303,235 +6.3 246,344 10,480,139. 9,102 969 0 Ber 
COlOK. «/a.<, ces we 2005.411* 204,916 +9. 159,545 6,659,776" 5,657 .49q til et 
monochrome .. - 116,914 98,319 +18. 86,799 3,820,363 3 444, ae +17.) aot 
739/799 1,035,831 -28.6 575,330 32,748, 799 38 Aantal +10, Seal 

Th. 4 7 


Total radio....--. 
home, portable . 452,536 799,320 -43. 


AM-only....- > 124,495 149,653 -16. 
FM & FM-AM . 328 , 041 649,667 -49. 
287,263 936,511 +21. 


360,215 23,820,637 26,685 {quer 
111.521 5,392,058 6,99) amg aul 
248,694 18,428,579 20,903 99 
215,115 8,928,162 8,762,698 


a oOlroawonw & 


Vk oto oe 
Color TV 5-week moving average: 1978-213, 224°"; 1977—183,401 (up 16, 9% 
——— Sh) 
*Record for period. **Highest of year & record for period. a ma 
nev 


ADMIRAL TAIWAN PLANT SALE NEAR: Rockwell found buyer for Admiral! al Taig 
but sale is being held up by legal technicalities, 1 was learned last week. In othe dete : 
; f to 4cy ie 


te-label TV supply sources. (2) Sanyo said it ; 
‘iS g oO! 


(1) Montgomery Ward picked new priva 
up Japan-to-U,S. color exports. (3) COMPACT called news conferen 
al ¢ ce fo A. eee 
new TV anti-import program. (4) U.S. trade officials prepared for mreting ithe vel mm VY 
nda ‘ar | m 


TV interests. 
Sale of Admiral Taiwan plant made excess baggage b ; | Bs 
=r a-501b8) aera { ; y end of Admiral's U.S, Ty 
(Vol. 18:39 p8), is all but closed. Snafu involves title dispute, is expected ae BA) i 
week's end. Purchaser is business group headed by Olympic Pres. Herbert ites 
al Jay th 


Olympic itself isn't involved Rockwell spokesman said onl | 
a i y that there has been "no f 
of plant, but conceded it is "holding discussions'' and Kabat is ''among thoaalites vedtl 


What's actually being bought is Swiss holding company, Admiral S.A., creat d 
»44., CPeated as pai 


Admiral Overseas, the Taiwan operation launched in 1967 

3 . Roundabout : 
5! ip of Taiwan plant won t change. Taiwan Govt. approval of transdcHiGnlaaem BTS - 
S on as TV facility isn't needed. Undisclosed purchase price, it's understood ‘incline 
ra t oe ae 50 poner chassis for Admiral to meet its Commitment to aa 
AG 1) ec —_ JH 49) ‘ : 
er 1979. exp o keep Harvard, 0l. TV assembly operation going until end of fi 


While Admiral TV plants are for sale, brand i 
ndepend ; : name isn't—fo } at leas 
ependent distributors, who will continue handling Admiral appllaneae ‘Suze hae 
; y be giv 


import & market Admiral-brand TVs, supply them to other distributors, EF yer whilelt 


TV, Admiral is beefing up inde s ctrt biti 

ee | pendent distribution, It y wane 
brancl : cut down terr arved hi 
ranches in Chicago, N.Y. & Detroit, expanded responsibility of 4 i aces 5 mee j 


as. 
Ward is understood t 
ee o have split color TV contract betw ahtat 
es paented farairal as Suppliers—GE & GTE Sylvania. Aes 2 compa ee fc 
ect. It’s not known whether b&w contract has yet been awarded aes 
f 


a“ o has become first, but pre 
_— sumably not last, J re, 
u ¥ f . a ae or 
prod ation at Forrest Ci aay said it can't be competitive fronita pee eee Be 
years. Presumably, it a naa plant. Complete-set exports will be phased out ovt 
; continue to supply Forrest City witl acne sed out OF 7 


|O—TELEVISION DIGEST 


Month's total 1 
up 36. 2% to 609, 200. 
just under 3,11 million, 


For 8 months, 


For color, imports of complete 
1.7 million, down 1.8%. Chassis & 
tal, up 66.4%. Taiwan was 
up by factor of 13 to 96,400. 
average of preceding 6 months. 


August TV imports by country, 


lion, up 60, 9%), « 
million, up 25. 5b): 


(180,400, up 313.1%), b&w 129,100, up 42. 9% (666,700, up 49.3%), Also in color, Canaq, 
12,100, up 197. 2% (137,000, up 819, 2%): Singapore 5, 600, up 316. 7% (24,400 ! 
Mexico, chassis only, 54,000, 85. 3% (696,500, up 4.4%). 


New color tube, reminiscent of Philco's "Apple" 
tube of 1950s, was one of 150 new products demon- 
strated in Japan last week by Matsushita in celebra- 
tion of 60th anniversary. Tube is expected to be 
marketed in 5" battery-powered sets next year, has 
Single gun, extremely low power drain, making pos- 
sible color set which can be operated on 9 D flash- 
light cells for 3 hours. Black control stripes between 
color phosphors emit ultra-violet rays for beam in- 
dexing. Among other new products shown: (1) 
Pocket" TV set with 2.4" b&w liquid-crystal display, 
for production in about 2 years. (3) High-speed 
Videotape duplication system (no production date). 

(4) Prototype ultra-sensitive (50-lux) home color 
camera. (5) Optical videodisc memory system. (6) 
Kitchen with home computer. (7) Fast fax system. 


First portable VHS-format VCR made by Mat- 
iSushita was introduced by Panasonic last week as 
bart of new line of institutional products. Portable 
weighs less than 20 lb., is fast-speed (2-hours) only, 
lists at $1,250; companion color camera is $895, 
Other new Panasonic institutional products: Fast- 
Spe ed VCR with TV tuner, still framing and adjust- 
able slow- & fast-motion at $1, 275; play-only version 
929; 2- & 4-hour recorder $1, 150; optical-view- 
finder color camera weighing 3.75 Ib., $895. Un- 
priced at presstime were low-cost b&w camera, de- 
luxe olor & monochrome cameras, broadcast qual- 
color production system. 
trong opposition to expanding govt. authority 


0 BE consumer electronics performance standards 
Was voiced by EIA Consumer Electronics Group at 


House Communications Sube 
vouse Commu ommittee hearing 
Proposed Communications Act rewrite, CEG said 


mports of 1.03 million were up 49. L‘o, with color up 72. 6% to 
total TV was up 21.4% to 6.97 million, color up 29, 
b&w up 22.1% to 3.87 million. 20, § 


sets rose 30. 6% to 247,400, bringing cumulatiye 
iit imports tripled to 177,600, for overall 1.4-mij 
key to sharp leap in chassis shipments, month's imports fraps 

In July & Aug. Taiwan averaged 100,000 monthly, g auth 
There's speculation situation is temporary and Cau 


duction speed-up by Admiral which is selling plant there (see p, 8), 


with 8-month results in parentheses: Japan total 904 
down 12.1% (2.12 million, down 19. 1%), color 164,700, down 8.1% (1.1 million, down 3 
b&w 129,900, down 16, 6% (1.02 million, up 0. 1%); Taiwan total 493,000, up 
| color 150,900, up 510.1% (950,200, up 333. 1%), b&w 342,100, up 74! %4 
Korea total 163,100, up 69.6% (847,000, up 72.8%); color 33,900, , 2.12 
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"We know 
problems [at Hi Fi Show] this year 
were encouraged by the Atlanta 
Convention was moved up month to avoid 
with CES. "Convention" isn't full-blown 
manufacturers may display as much or as litle. 
product lines as they wish, and exhibit floor aii 
open only in afternoon, leaving mornings for se 
inars. Snitow Organization will continue handle 
event, In 1980, convention will be held in Anais 
Cal. May 10-12; IHF plans to alternate convents 
location between East & West. ee 
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Montgomery Ward Christmas cat: log featur. 
19"' color set cut $75 to $315, step-up reduced) 
to $350; Admiral-made calculator-type ramets, 
Sion cut $85 to $445; GE-made 10" set down ei 
$245; 23'' console down $30 to $399: 25 cut $ : 
$440 and $80 to $500, 2 touchbutton models de 
$100 to $560, 3 calculator-tuned models down ei 
to $650 (optional remote $70). B&w sets: 19" Ap 
$88 (down $10), AC-DC $98 (down $20); 19113 
(down $10). Back cover features APF color oid 
game half price at $28. a 


Standard invoice form for manuf: turers, de 
veloped by EIA Distributor Products Diy -is inte 
to reduce processing errors, speed up andi 
DPD says adoption will require only minimal ct 
in computer billing programs for mos > manufacty 
should result in lower form costs, Form layout 
package is $5 from EIA, DPD, 2001 Eye St. NI 
Washington 20006, , a 


Price increases; MCA plans to announce3 
TV price hikes this week. Toshiba, wile on 
TV boosts in next few weeks. Aiwa will'ralse 
prices this week. ume er the bs 
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ZENITH SURVEYS: Zenith has completed new study 
of technician attitudes for use in continuing ad cam- 
paign in which independent servicers are cited as 
preferring its color TV sets to all other brands. 
While Zenith's ranking Slipped from 1977 in each of 
3 survey arenas, it still shows up on top. Zenith 
also is number one In consumer attitude survey con- 
ducted for first ime last Aug. 


In technician study (by Gallup) and consumer 
poll (Louis Harris) respondents were asked to name 
brand: (1) with highest quality; (2) needing fewest 
repairs; (3) they'd purchase today if in market. 
Here are results for most-named brands expressed 
in percentages: 


TECHNICIAN SURVEY 


Quality Repairs Purchase 
1978 1977 1978 1977 1978 1977 
ZOnitiiy.s ss 04 40 42 34 37 32 35 
ROAVes awit 20 20 18 18 19 17 
SONY. (c.e seis 11 10 7 7 5 6 
Sylvania .... 8 5 6 4 8 4 
Quasar 
(Motorola) . 4 8 7 11 7 10 
Magnavox... 4 4 3 3 4 3 
GES amet wee 3 2 3 3 4 2 
CONSUMER SURVEY 
LOH iene. 32 -- 32 -- 33 -- 
RGATsttesa 22 -- 19 -- 20 -- 
Magnavox .. 6 -- 5 -- 6 -- 
SONY as ctentetare 6 -- 4 -- 6 -- 
Quasar 
(Motorola) . 5 -- 4 =-- 5 = 
Sylvania .. 4 -- 3 -- 4 -- 
CGE e stein site 3 -- 3 == 3 —— 


| Survey results were contained in documents 

| Zenith submitted at recent House Trade Subcommittee 
hearing on anti-dumping regulations (Vol. 18:39 p9). 
Filing also included March 1978 attitude survey show- 
ing 49% of consumers think U.S.-made TVs have 
better workmanship, as against 19% who prefer im- 
ports, while 28% think there's no difference. On TV 
styling, 50% preferred U.S. sets, 11% chose imports, 


35% saw no difference. 
i C= 


_ Video game shortage this fall is forecast by GI 
Senior Vp Edgar Sack, who thinks industry could sell 
million more than the 7-8 million which will be 
) ilab e. Programmables should be particularly 
orf it’s estimated Atari will make about 600, 000, 
‘child 200,000. Sack said GI had already shipped 
for 1.5 million game cartridges, and based on 
mperience that 5 cartridges are sold for every 
ie, he estimates some 300, 000 programmable in 
plus some using cartridges with non-GI chips). 
firtually all ball-&-paddle games, except those by 
Coleco, are now imported from Far East, Sack said, 
viggest Sources being Conic, Radofin & Promoters, 
li from Hong Kong, First CATV-game interface, 
according to Jerrold Exec. Vp Colin O'Brien, pro- 
bably will be started experimentally on unnamed 
Cable system using Mattel game in Dec. or Jan. 
(Vol. | 8:24 p13), GI officials reported surprising 
_ Shortage of calculator chips, forecast watch chip 
_ shortage next year. 


Mergers & acquisitions: Contr vi 

CB marketer Teaberry Electronica hac’ Inter ea 
by Pres, John Talley from foundey been } hy g 
who retired aS chmn.; Talley addg ar Thoma ah c! 
hmn fi 


Shares in company were also bought 


Vp Kenneth Greiwe, who replaces Bor Operations 
Mitsubishi is buying 10% interest In kaos air, 

licensee Awa-Thorn Consumer Produce Man col. 
50-50 venture capitalized at $10.8 mij : AS ten 
mated Wireless Australia & Thorn ip 1974.7 ri, 
color TVs, imports Mitsubishi-made bg » ABapn 
equipment...P.R. Mallory is negotiating. Ty t adh 
Taiwan ceramic capacitor operation to J Sale oy 
Murata. . .Seiko is seeking to sell contrame |) 

in Micro Display Systems, Dallas-baseq ue Inter, 
maker spun off from Texas Instruments tae Wales 
Japanese watchmaker backed MDs 1073, 

getting foothold in digital field, but Seiks 


established itself, no longer needs U.S. 


cee 
"rie 


Y for 
is asking Commerce Dept. Developers sought Ww 
instead were issued secrecy order forbiddice Som” 
producing gadget, licensing others to do $0 or 
cussing how it works. National Security Ager 

them letter saying reasons for ban are classes 


information, can’t be revealed. Scrambler an 


works on all types of radio transmigsions Str 
it's intended for CB, presumably offers widas 


‘Ye 
va r 


ees 
~~ 
iF 
a 
= 
Hie 
px, 
J 


be priced at $2.50 for volume orders. . Hones o 
munications Subcommittee Chmn. Van Deerlin in 
Cal.) hosts kickoff of ''10-4 Day" marking CBr 
anniversary in Room 2168, Rayburn House on 
Building at 9:30 a.m. Oct. 10, = 


Color TV deliveries to U.K. distrituinre i. 
903, 000 in first 7 months of year, up 8% from a 
year-earlier period, BREMA re sg 
of domestic producers rose 9. Tht 
count for 81. 1% of market, up from 79.8%. 1 


Sh fe 
= Foi 


Site 


rts. Shipm 
to 732,000, tp. 


> - 
s 
—— 
\ 
1 
* 


rose just 1, 2% to 171, 000—figures exclude estecn 
sembled in U.K. by Sony & Matsushita. In be 
total shipments were up 4% to 617,000, with i 
made rising 35.7%, for 59.8% share, up oral 
while imports dropped 22. 7% to 248, 0 Mark 
totals for other products: Portable radios 9044 
lion, down 3.8%; other home radios, includin 
combinations & components 1.65 million. wp 24 
phonos, turntables & changers 197, 000, down 


TV & microprocessors will dominate IEEE 
Chicago Fall Conference on Consumer Electr * 
Nov. 6-7 at Ramada O'Hare Inn, Des Plaines, 
On tentative program are papers on | host- van 
in TV (Zenith), standards converter (Sony), ne 
color receiver (Hitachi), VIR (Matsushita & Sanv 
soft-flash picture tubes (Philips), calculation of ¢ 
flection characteristics (Sanyo), high-voltage bi 
potential design (RCA), flat panel for 83D TV (GT 
Videon), colorimetric performance (Zenith), nicht 
in-picture TV systems (Fairchild & Hitachi). 
market potential for home computer terminal 
D. Little), PCM infrared remote system (Sic 


* 


_ 


felg 


Sler 


bs 


| 
: 
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’ 
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ORT: Home pinball machines 
LY GAME Ret of consumer electroni¢s hisi- 
jtute a * ee to tnke off, according to Bally, 
a for $50-million bond offering shows 
Its prospr consumer product sales totaled $3, 65 
lbh up 185.7% from $1, 28 million in 
in first half this year, up 
1976) aie $1 ‘ 38 million. 
10.4% ectus states Bally didn't start production 
prosp nable Arcade TV game until Dec, 1977, 
pam been limited, sales to date (Sept. 19) 
: at 7 So virtually all consumer sales actj- 
ig i. high=end home pinball area where Bally 
jared to have market-leadership role, 
- average $200 -$400 wholesale price, Bally 
Bee only 10,000-15, 000 units last year, 4,000- 
00 in first half this year. 


rectus Says sales & rentals of arcade games, 
Prost iiy video models, fell 28.3% last year to 
rimar ‘lion from $24.9 million in 1976. In first 
317.0 mr ue was off 17.3% to $9.55 million from 
half, BS font Last year, prospectus notes, Bally 
$11.5 m Dave Nutting Assoc., generally credited 
Sao eloping first coin-op video game, for shares 
with . at about $2 million. Bally spent $2.53 mil- 
yaluec aa product & component development, up 
lion nes 3 million in 1976, R&D emphasis has been 
from ye programmable TV game and electronic 
Peeitry for pinball machines, Bally says. 


Master Mark I is being offered by new 
one seaaaeee Novag Industries at about $45 
OB, or about half price of similar games now on 
F ket. Unit comes without chess board, has micro- 
eG ROT programmed for 6 skill levels, communi- 
E. moves through LED readout with response time 
ee from few seconds to hours, depending on 
evel of play. Novag says output started last month, 
claims it has 25,000 monthly capacity, says it has 
orders from U.S., Europe & Mideast, Company 
's it plans to air freight units to non-exclusive 
U.S. distributors for Christmas sales. 


Tubeless projection TV system invented by 
William Glenn, ex-GE & CBS Labs, now dir. of 

N.Y. Institute of Technology's Science & Technology 
Center in Dania, Fla. (Vol. 16:4 p8), is in state of 
suspended development because of lack of financial 
support by TV manufacturers, Glenn toldus, Sys- 
tem uses CCD as substitute for electron gun, liquid 
crystal membranes for image-forming. Picture- 
on-wall system could be developed, he says, by using 
fiber-optic screen with projector itself in one corner. 
Glenn estimates he could develop operating b&w sys- 
tem in 1-1/2 years, color in 4. 


FCC stressed that inquiry announced last week 
on refund of fees (see p. 5) doesn't apply to CB. 
Commission noted refunds deal only with fees of 
more than $20, said refunds on fees less than that 


amount (which includes CBers) will be ''taken in the 
near future." 


Handicapped hiring promotion program of EIA's 


Electronic Industries Foundation is slated to receive 


) expansion grant of $250,000 to $300,000 from Labor 


Dept. 


Bally's coin-op video game business is on decline. 
fi : “ 
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Integrated Video T 
handle display of input 
sonal computer & othe 


erminal for home which will 

5 from VCR, telephone, per- 

Fr sOUrces as Well as sorve as 
regular TV receiver, will represent a $1-billion 
industry by 1988, according to study by International 
Resource Development, First IvT will appear on 
market in 1982, list for $1,400, IRD says, noting 
that while regular retail stores will handle product 
initially, specialized outlets will open as new capi- 
bilities evolve, As for manufacturers, study saye 
firms which have consumer product & computer 
Production and marketing experience (TI & IBM are 
Cited) are likely to squeeze current TV & home com- 
puter producers out of field. For details on report 


contact IRD, 125 Elm St., New Canaan, Conn. 06840... 
High Fidelity magazine study of component market 
for last 12 years shows buying activity & market 
share by brand, Copy is $100 from Publishing House, 
Great Barrington, Mags. 01230, 

Largest pirated- 


tape raid in history may have 
occurred in Houston ‘ d 


last week, U.S. Attorney's 
office raided Televideo Corp., seizing tapes said to 
be worth up to $10 million and $250, 000 worth of 
duplicating equipment. No one Wis irrested; grand 
jury proceedings are still going on, and Attorney's 
office said raid was made to keep evidence from 
being destroyed. Illegal tapes, mostly recorded 
from TV, apparently were being sold to oil compa- 
nies for use at foreign & offshore drilling sites. Dan 
Kamin, asst. U.S. attorney handling case, made 
“very rough guess" of $10-million value of tapes. 
"We believe that the Televideo operation is the larg- 
est illegal tape outfit, if not in the whole country, 
then certainly in this region.’ Televideo refused to 
ai said it will make public statement this 
week, 

No hope for reduced import competition for 
domestic producers of electronics and other con- 
Sumer-oriented goods is contained in report on Far 
East prepared by staff of Congressional Joint Eco- 
nomic Committee. Report says that while Taiwan, 
Hong Kong & South Korea are becoming more verti- 
cally integrated in consumer electronics, they are 
also beginning to shift production and export em- 
phasis toward heavier industrial products. Their 
role aS consumer goods suppliers to U.S. won't be 
left vacant, however, as other less developed coun- 
tries are prepared to step in in same way Taiwan & 
South Korea filled yoid when Japan voluntarily cut 
back color exports to U.S., report states. U.S. 
manufacturers hoping to compete in either domestic 
or export markets will have to rely on products that 
involve advanced technology, study concludes. 


Watch watch: Hughes is continuing to wind down 
watch operations, is ending LCD production, but 
retains watch IC operation for time being. Hughes 
dropped LED watch business earlier this year (Vol. 
18:6 p11). ., Bulova completed phase-out of LED 
watches, continues with LCD, analog quartz & me- 
chanical models. 


Winter CES, Las Vegas Jan, 6-9, will match 
last summer's CES in size with 700 exhibitors, 
400, 000-sq.-ft. exhibition area, expected attendance 
of 40,000, EIA Consumer Electronics Group says. 
Main hall will be Convention Center; Jockey Club 
Hotel will house esoteric hi-fi displays. 


Nee 
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Consumer Electronics Personals 

; ~ Paul Michie, Panasonic Consumer mlectronics 

Div. Midwest Group gen. MEPs) named VP, 
7 ; : ia rr & 

Pluckhan, Southern Group yen. mer, 

NE Group gen. MEPs, algo named VPS: Chuck Nichols 

roted ul Home Appliance Div. to special mits. . 

Charles Riley promoted at Sanyo Mig. Forrest 

to mgr, product services. «> 

anced at Quasar to product 

Robert Bills, ex-RCA, 

_. Charles Fazio 

r Operations pres. 

ations, formed 

pment 


pron 
mer. . 
City plant from dir. 
Terry Yokoyamé adv 
planning & analysis mer -; 
joins as NW region sales mer. 
shifts at Rockwell from Consume 
to pres. of new General Products Oper 
from consumer & industrial production equi 


units. 
Brian Dietz promoted 


' 


at JVC from Pro video 


east region sales administrator to Home Entertain- 
oducts Div. national sales administrator; 
Jarp, joins HEPD as east 
d Rosenstein, ©X- Arkes 
est region; Jeffrey Heath 
Div. from asst. region 


ment Pr 
Robert Katz, ex-BSR & 5S! 
region sales megr-, Howar 
Sales, appointed for midw 
advanced at Hi-F Products 
snies mgr. to national sales administrator, Harold 
Schiffman named HFPD east region sales mgr.-- 
Jeffrey Rochlis. Mattel new business development 
dir., named vp & pres- of Electronics Div. - - illiam 
Mathies advanced at Pioneer America (car stereo, 
Centrex stereo) to sales planning dir.; Debbie Coates 
promoted from asst. dir. to dir., mktg. research, 
succeeding Mathies. 

Ron Dangelo, Tenna after market gen. mklig. 
mgr., named vp.-- James Reynolds leaves rep field 
to rejoin Pathcom as national accounts megr.-. . John 
Ochtera, asst. to Bogen Pres. John Morgan, ad- 
vanced from vp to exec. vp, with supervisory re- 
sponsibility for all depts... William Adams, Lloyd's 
asst. treas., elected treas. of west coast-based 
Assn. of Electronic Importers. - _Angela Phillips, 
ex-Electronics Retailing, joins Cunningham & Walsh 
as acct. exec. responsible for Sharp & AT&T. 


Walter Gips, Gulton pres., adds post of chmn., 
scceeding William Stott, retired... Linda Swindell 


r. to gen. sales & mktg. mgr. responsible for 
Usales through distributors... Donald Winans, ex- 
SA Solid State Div., joins Cramer Electronics as 
orp. mktg. dir...Charles Woods promoted at Syl- 
ania Parts Div. to south district mgr., new post... 
R. Clyde Sessions, ex-San/Bar Corp., appointed 

I Me me rae oat ae Wallace named 
AE itor sales dir... even Jasper, ex-Signet 

joins F: irchild Camera as LSI atratecic es nee “E 

Ken Davi named ITT Semiconductor U.K. mktg. dir. 


= Magnavox told Consumer Product Safet 
= ead pa poasible antenna shock hazard ee 
ate " color portables caused by incorrectly installed 
pai . None of sets has been sold to public, and 
sae as approved company's corrective action 
a) Rade Shack's 2nd Computer Center (Vol. 18:34 
At 8 caebeduiee to open this week in Dallas (first 
uae Be ph operation in Ft. Worth), we were told last 
by Pres. Louis Kornfeld, who said gome 6 
locations have now been designated. | 
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U.S. parts makers & IBEW objected’ 


with Office of Special Trade Repre ee 
said granting liberalization nc eta ae : 
& Malaysia would unfairly "reward U.S Hae 
tional corporations'’ which have shifted Jakes 

sive portions of their semiconductor opéraliaaiem 
low-Waee, Coen oat EIA Parts Diy. said ah 
wirewound variable resistor im eae a 

for 26> of U.S. market, a veuer aieuhae coun 
that which earned quota protection for color ~— 
textile makers. Support for EIA positional 
form of Labor Dept. approval of import ad 


| 


| 


oe 


assistance for workers formerl ee | 
Le oe resistors at Voraitren 4 a aEae > aban Ete 

a. plant. LD study shows f fa att 
ket dropped 1.4% to 336.6 million pores 
production slipped 6. 5% to 172.2 million ee 
rose 15.4% to 64.4 million, As result, i import 
counted for 27.2% of new supply in period, up fren 
23.3% in same year-earlier months. I , up from 
says Vernitron has increased its rel eee 
for internal requirements. ) Liance on ir i) 


ee 
') reno 
sQyur 


TDK restructures organization in preparat 
for expanded U.S, production & marketing aati 
in 1979. Ken Kohda promoted to new poatelin a 
asst. to Pres. Sho Okiyama, with woe een 
manufacturing & mktg. Bud Barger, arti 
Div. sales mgr., succeeds Kohda as nat at 
mgr. Sandy Cohen moves up from W et 1} 
mer. to nati up from West Div. sal 
mgr. to national sales mgr. and John Sebati 

erritorial mgr., becomes eastern regiot 
mgr. Earlier this year, TDK said twomtdan 
capacity of Irvine, Cal, aud esasta ana 
ete for U.S, ‘videocassette planes hlamialiiaan 

eta cassettes to line next year (Vol. 18:21 nO) 
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STATE OF THE INDUSTRY 
Pesto dealers (total market), from EIA, for week ended Sept. 22 


a 


(38th we P 
S— Sept. 1977 % Sept, 1978 oe a8), | | 
eck week change 9-16 to date to date ede nil 
.. 387,248 351,529 +10.2 322.395 10 a¢ Wi 
Irotal TV: + °°’ : pas 867,387 9,453 Wt) | 
ee BE Ee ee 
enochrome + = - 141, 696 +16.1 116,914 3,961,623 * 
monochrome + +: 847,887 1,142,079 -25.8 799,799 


3,566,589 #11,1 Hi} 
io : 33,596,686 36.589. 2) |) 
ortable . 586,334 885,609 -33.8 452,536 24/406, 971 aiieretets aoe NI | 

taaneoe Tint “20.8 124,495 6,594,662 6,471,865 -14.5 NA 
« "I f-AM . ’ . 7 = - 328 041 18 ’ 15. 
FM & FM 261,553 256,470 42.0 287,263 Tae rte yt cos SaObe=1056 


9,189,715 9,019,168 41.9 Wy 
Color TV 5-week moving average: 1978224 779**: 1977—197, 670 (up 13.7%), | 


| =aecord for period. **Highest of year and record for period, 


COLOR PLANT SET FOR MEMPHIS: Sharp is taki 


gHAR! lunge into U.S. 
quiring cite near Memphis for color TV & microwave oven a S. manufacturin 4 
a 


ssembly plant, we lear 
week. Formal announcement was planned by Pres. Akiro Saeki for Oct, 12 N.Y. Seureatee 
b E. e, but 1t was cancelled because of change in Saeki's travel plans. Nowuewidiataenteouee 
All top Sharp U. Se execs. were unavailable for comment last week—they were mee 
gaeki on West Coast. Officials of Tenn, state industrial & economic development seaucy Che 
(jrmed Sharp has been investigating Memphis area, said they couldn't acknowledge that decision 
had been made. 


Sharp 15S last of Japanese majors to make U.S. color production commitment. Matsushita 
(Quasar), Mitsubishi (MGA), Sony & Toshiba all have assembly plants in operation. Hitachi is 
waiting for Justice Dept. clearance to launch General TV of America, its venture with GE. Gen- 
eral is having Teknika-brand sets assembled for it by Wells-Gardner. NEC is supplying chas— 
sis subassemblies to Curtis Mathes. : om 
BEST COLOR WEEK & MONTH IN HISTORY: Sales of color TV sets to dealers peaked in final 
week of Sept. at some 326, 530—biggest week ever—to bring Sept. Sales to about 1,208,200and 
make it biggest month ever. Previous record for week was 321,686, established just year ae || || 
earlier, and was beaten by 1.5%, Second best month in history was Sept. 1973 (1,131,104), von | i} 
topped this year by 6.870. » PES CaP . 


Sales for Sept. were up 9. 3% from 1977 month, worked out to annual rate of 10.3 1 Mion . 
based on our seasonal figures. Third quarter saw 2,654,000 color sets sold, up 13.48 from” hal 
year earlier, 8, 6% above previous high in 1973 and at annual rate of 10,2 million, Sales in 
first 3 quarters totaled 7,232,300, beating 1977 by 16. 5% and record 1973 by 13.1%, ‘annual | 
rate of 10.4 million. VCR sales also reached year’s high in Sept, (see p. Te ns eae 


— ee bs 


all quota limiting shipments from — 
all countries is needed to protect domestic industry, COMPACT said at news briefing in Wash- | 
ington last week. ow ert 


> 
Agreement with Japan "has been torpedoed by RStnano tea ace ceee eerie ments! ‘from 


acl 
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MATSUSHITA'S OUTLOOK: Matsushita has restruc- 
tured manufacturing operations to bring casts into 
line with higher value of yen, and as result doesn’t 
axpect to Increase export prices on now products 
noxt yeur, according to exec. Vp Masaljl Hino. Ad- 
dressing N.Y security analysts Inst week, Hino 
gnid company expects yen to be stable next year, 
feels rate against dollar may rise to more realistic 
900-to-1, up from current 190 


Exchanze losses cul doeply into Matsushita gross 
profits this year, he said, putting figure al about 
$421 million, About half that loss was offsel through 
price increases, 4% compensated through increased 
productivity, Lower prices of raw materials & parts 
imports are expected to reduce net loss even more, 
he said, 


Detailing Matsushita's 1977 operations, he said 
consolidated consumer electronics sales totaled 
about $3.5 billion, including $1.17 billion in color 
TV, $623 million in stereo. VCR is now fastest 
growing product, with first-half volume of about 
$138 million, up from some $42.5 million in same 
fiscal 1977 period. He said Japanese are expected 
to produce about 1.2 million VCRs (home & industrial) 
this year, up from 700,000 in 1977. 


Panasonic Pres. Taylor Mizutani said company 
will have difficult time maintaining substantial U.S. 
sales growth rate achieved over last 3 years, but 
predicted 10% increase for 1979 if economy holds up. 
Asked why Matsushita-made 19" color set sells for 
$400 in U.S. but $800 in Japan, he said such direct 
"eomparison is not fair." Typical U.S. set is table 
model with mechanical tuner & controls, while Japa- 
nese version is electronic-tuned console with more 
advanced circuitry. He said demand for 19" in 
Japan is still relatively small, so production costs 
are high, and marketing & distribution cost more in 
Japan than they do in U.S. 


Though mention was made of futuristic products, 
fas CCD color camera & LCD pocket b&w TV 
hat Matsushita is displaying in Japan as part of 60th 
niversary celebration, none were on view at meet- 
ig. Panasonic's programmable VHS-VCR, to be 
priced at $1,275 (same as similar RCA & Magnavox 
aodels) was shown, along with prototype of Technics 
mini-components. Components included stereo FM 
tuner, amp & pre-amp, each about 11" X 8" X 2", 
could sell together for about $800, plus linear phase 
foot-high speakers to retail at about $100 a pair. 


———— 


Singapore capacitor plant is planned by Japan's 
Nichicon. Company is capitalizing new Singapore 
subsidiary at $4.3 million, expects to start produc- 
tion of aluminum electrolytics in leased facility next 
spring, have owned plant in operation in 1981. Ni- 
chicon says it expects to sell output of new facility 
to Japanese plants operating inSE Asia, may export 


toU.S. Facilities in Japan will be converted to 
production of audio parts. 


_ Capehart is dropping Amex listing, moving stock 
to over-the-counter market. Company said low 
trading volume & listing costs, as well as questions 
concerning Capehart's ability to meet listing require- 
ments, figured in decision. 
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QUASAR & SYLVANIA IN RED: Nejih you 18 
Sylvania TV operations are expected ta ar gT 
this year, according to spokesmen fo 0 be Profi fir if 
& GTE, respective parent companies, Matasuhi rit 
Rising value of yen pushe * F ant 
in fiscal 1978, accurdinal ta Mate aioe back into », mar 
Masaji Hino, who added company ma la Exec, ye Now® 
for calendar year. Essentially, Quay et Ven woek! 
ing according to plan established wheat Detar, yb 
from Motorola in 1974. It called for , 1 ain, yse 2 
deficit while management & production Yeargop 8) = (ONtS 
made, end to losses in 1977, profit {n teed ey C 
did break even last year, he said. Hip 18, ' ginut 
analysts in N.Y, last week Quasar ae told a det 
ating at full production capacity, had’ = euen 
of about $316 million. This would m Ling 
larger than it was under Motorola. Motorola unde 
reports indicate its TV sales peaked af roa a Japa 
in 1972. 3261 mi sotte 
a's P well 
Sylvania's U.S. color operation isn't jivas |. ing & 


show profit this year, but unit as w ely to 
tube operation Is included, GTE one hate 
Brophy said in recent Wall St. Journal ’ te adore dow! 
He said color business in U.S, js difficut ae P 

~ W 


to Admiral's decision to leave field gs eve rhey 


dustry is sick enough that companies are drass Mey = Mor 
out." =t Opp cen 
—_——_s—— a thr’ 
Sears' Christmas catalog lists 19" remo}, {or 
control color set with 12-channel up- &-down shes per 
tuning at $450, down $30 from similar set y a 
remote in fall-winter catalog. AnotlHer new s 
random-access remote with calculator tuning 1p via 
time & channel indicator, VIR at $590 (same stu f *° 
Sanyo line lists at $600). Both 19" setsareiienamh 5° 
as "imported. ..some assembled in U.S.A!" Othe } ne 
sets in book are imported 19” color at $380 pee | ye 
$70), 9" color at $250, console cut$105tess 0) 
(‘our lowest price ever for any 25-in, console In 
12" b&w cut $21 to $87, b&w 19" down $21.45 tp ci 
$133.50. Catalog features Atari-built pi ores bs 
video game at $179 and 16 cartridges at $20 eqn)! 
advertised in 3-page spread, plus 2 other pag ee C 
games (cheapest $19). Penney's Christmas bo , . 
has only 2 color sets—9'' AC-DC down $40 to Soa 
GE-made 10" cut $38 to $229. B&w 12's at As do 
$15 to $84, AC-DC 5" cut $10 to $129, AC-Dag! | 
with AM-FM & cassette recorder down $20 to $22) | 


Neither Penney, Sears nor Ward (Vol. 18:40 pio) 
lists VCR in Christmas book, ares fi 
fall-winter catalogs (Penney has RCA, Sears Sanyo 

built Betavision, Ward Panasonic), § 9 
Superscope & Sony finalized terms for acceler : 
end to their 21-year U.S. distribution arrangement 
(Vol. 18:38 p10). Superscope no longer has exclu 
sive rights to any Sony products, ‘will halt Sony: 
brand sales April 1. Sony will purchas » Super 
Sony-brand inventory of all products excep 


ot ¥ 


& open-reel recorders, covered unc ar orleaa get 
2d under origin: | 
HOU, 


clusivity agreement ending Jan. 1, | 
Mail-order marketer JS&A is first to off 


cost Hong Kong-made chess game (Vol. 18:40 pI 


'JS&A Computer Chess" for $100. 
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i, | STATE OF THE INDUSTRY Ss 
| market), from EIA, for week ended Sept. 29 (39th week of 1. ¢ 
~ AMG 


A Section of Television Digest with 
opucTS + RADIO + COMPONENTS + NEW PRODUCTS . | 
er 

i, 


MANUFACTURING & SALES « TY * PHONOGRAPHS « TAPE PR 


r — Cc 
Sales to dealers (tot: was 
Neen a 


alii 
: Sept. 1977 % Sept, 9 mo. 9 ea geen 
age 40 week change 16-22 1978 ‘or ee 
| 0.8 387,248 11,378,586 9 gaq eae 

alvDVies stapes 511,199 506,982 +0 ,378, acne 
by sunsets « "' g96.527* 321,686 +1.5 245,088 7 ;282; 20a 8, 208) 99 one) 
monochrome. . 184,672 185,296 -0. 3 141, ae an’ 146,295 3,751 889m tics 
| Total radio....-- 1,421,875 2,856,477 -50.2 847, 018,561 39,446 aan) prot 
home, portable . 1,1 69, 241 2,577,989 -55.0 586,334 25,566,212 ps tee 
AM-only....: - 213,202 678 , 950 -68,6 142,604 2,747,914 ai 

FM & FM-AM. 945,989 1,899,039 -50.2 443,730 19,818,298 O 

PU ala ey pyy cl cl fr the 262,634 278 ,488 -5.7 261,553 9,452,349 

| a la} 
Color TV 6-week moving average: 1978—241, 634°; 1977—220, 988 (up 9.3%) pe 
*Highest week in history. **Record for period. +Highest of year and record for penis ord 


—— 
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VCR PROGRAM SALES SEEN AT $28 MILLION: Public has bought some 400,009 
ail price of $28 million—and those who buy sof ware al 


videocassettes at estimated ret : a alr 
average of 1/3 the amount they spent on their VCRs for something to watch. Those ara onl 
clusions which can be drawn from new RCA survey of VCR owners. 7 
Survey hasn't been released, but we obtained results from reliable source. Jf ay J mc 
- al OT 


taken as gospel, because any VCR survey today necessarily uses rather small samniaoy 
are more highlights: Only 90% of VCR owners buy recorded cassettes, possibly bee. 3 
percentage of dealers handle them (our own survey of Early Warning Report retail Sate 
bers found only 20% handled recorded tape)—and very few VCR dealers plan to add +h . 


Of VCR owners who buy recorded cassettes, average ownership is 5 cass xt eS 
price these buyers Claim to have paid for their cassettes is $70 each—quite a bit more 
average price of Magnetic Video movie cassette—leading to conclusion that large n re 
porno cassettes are being purchased (such cassettes sell as high as $150 each, somef 
Also lending credence to porno theory is fact that owners say they view recorded cag = 
times, not just once. ~ 


_ Given estimated 400,000 VCRs in use, survey would indicate that some 80.000. 
ught recorded cassettes—average of 5 each means 400,000 such cassettesiownel 
sh, total purchase price works out to $28 million. Survey also showed thz : aver f 
jer buys 5 blank cassettes; when all have been recorded he re-records th mast 

} them and buy new blanks. i 


Note: Home VCR habits are under investigation by A.C. Nielsen, whict Peasy it 
on inl te. ‘views with viewing panel members who indicated in diaries they owned V 7 
ppabed: Format owned, taping hours per week, editing-out of comme cials, ty 
ped, whether tapes are kept or re-recorded, recorded tape purchases. Owners are 
asked whether they really find VCR important enough to replace when curr aieene i | 
toidescribe features of their VCRs, state which features they wish they had hit didnt 
are trick questions to test knowledgability, such as: Is maximum playing ti ae 9 
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Hoi 18, NO: 4? : 
APE PROGRESS: One of prime topics at 

4 iio Fair in Tokyo last week was intro- 

pea tape. No “official” industry stand- 
mols but 3M went ahead with announce- 

ure Sumitomo 3M will be mar- 

3M thus 


TAL 
yapanese 
quction al 


y heel 
eag hit ; 
ards iat joint Vv‘ nt | aie De 
men! = Metafine tape In Japan by Dec. 

rT iie= : 


] sel, 


yeting --omise last Spring (Vol. 18:23 p7) to\have 
ulfills pl on market this year—bul in this case 
metal tape 1s oul to be Japan. 3M says delay in 


of! (url 
f tape here has been due to lack of 


Japanese hardware manufacturers 
‘’ coving they can't come out with decks til] 
sep eee has been adopted. Norwegian deck 
tape Fe ear Tandberg, which showed first metal- 
manufactul cats it was forced to delay production 


“ Jock, 2 : 
Bape ee spring due to lack of software here. 
a) a }- i 
until 


jeadlock appears to have been broken. At 
ale xese irms—Toshiba, JVC, & Lux— 
| een Metafine-compatible decks in Tokyo for mar- 
showee * Japan by year's end. Both Fuji & TDK are 
keting in ‘roduce quantities of metal tape close to 
Er rornmula for sale in Japan this year. 


These developments have upset some manufac- 

wre waiting for industry standards. ITA stand- 
Pifeation roundtable discussion in N.Y. was in- 
ardiza ve. Sony, Matsushita & Pioneer don't want 
oe hardware until standards (most important 
to eee are coercivity & retentivity) are adopted 
gare PANGS At N.Y. press conference last week, 
aa FO Nakamichi urged restraint in marketing 
eal tape, Nevertheless, Nakamichi plans to have 
metal-tape deck out by next spring. 


4M strategy may be to use Japan as giant test 

market, forcing Japanese hardware manufacturers 
to come out with Metafine -compatible products, 
thus establishing Metafine aS de facto. industry 
standard. Once product has foothold in Japan, whole 
Industry can easily be imported back to U.S, Says 
3M's Don Rushin: ‘1 don't see a standardization 

oblem. Our hardware OEMs set the tone—1000 
persteds coercivity." 


JVC plans Nov. 21 N.Y. news conference to 
show new deck, which probably will be available in 
U.S. by March. Lux will show metal-tape deck at 
Jan. CES, available in U.S. "by March, at the 
jatest,"" according to Vp Jerry Kaplan. Only Toshiba 
js unsure when it will bring deck toU.S. Tandberg 
will have kit available in Jan., to convert Model 
$40 cassette decks to metal tape capability, These 
hordware developments make 3M optimistic it can 
market metal tape here by Feb. or March, Com- 
pany is believed to have large quantity of Metafine 
{all produced in U.S.) not only for sale in Japan 
through Sumitomo 3M, but for U.S. market as well. 

—_—_§-—__§_ 

Electrochromic watch displays (Vol. 15:7 p12) 
may finally be coming to mass market next spring 
yhen Sharp expects to offer line of them. Electro- 
chromic displays use metallic chemicals which 
change to dark color (Sharp's are blue) when voltage 
ds applied, Once changed, they retain color until ~ 


aye, bul 


stant 


jeast 4 Japal 


TELEVISION DIGEST.) 


Consumer Electronics Personals 


midbawtens AMG Fassunitee ARCA Salen 
James DeVog moves frome 1a 


toad & mdsg, Vp; Ge & mtg, BOrvicog vp 


mdsg. vp, now Sales vp; Arno T 


aim 
Sales operations vp. ac ld 
P, adds res 
programs; a \ PONSIDi ity for 
ional sales pee numentot Jerry topical 


Edward : 
WwW 2 ted at Audio Dynar 
*Y Pres.; post al BSR subsidiary 


Robert Doyl 
tronics from ma al GTE C 


1 Sign mgr. to product denies » 
Leslie Brettman, q { ‘ao oel ee emten es 
promoted at A autueat ea cite eae 
with added responsibility for peleattiat oa 
ee Sales; Richard Verch 
a rebien Meress eau ay, €x-3M, named 
gr. of M/B&H Home Video, videocagse reas 
facturing venture of Memorex 


Michael Ross, recently Phi 

named Phileo | Bales 

eonen mgr., was formerly Pein airs Keller 

who contimes as Sylvania ad & sales promotion mgr 
Thomas Mitchell appointed Commod fez: 

Machines consumer produc ae Re ae ee 

responsibilities formerly handled by Pres. Jack ~ 

) No seu CS. 


had been vacant. 


Onsumer Bec. 


, : | art, ex- ectron 
named mktg. vp; G.M, OWall, eee 
personal computer mktg. & sales dir + Phils Gea, 
sales & calculator national 
Byram, computer software 
Irving Cooper, ex-Intel Mi 
Electric as gen. Mer. of C a 


* 


sales 


mgr. to national sa 
advanced at Litton Mic mal ad 
l: ‘Shi , om 5 : 4 

mktg, co Siidents fireedDes 
Liotto, ex-Won | 
pliance Diy. as” 

Thomas Denver 
region sale gen. mgr. of Quasar Sales 
Inc., in ndis lapolis... fa k Somb Tr n 5 | — 


Lloyd's N.Y. 
moted at Astat 
gen. sales mgr, for domestic & foreign sales and 
Com mercial Sound Div. mgr. and named to board.. 
Tim Bailey appointed Gusdorf S, Texas district sale 


TU + aati 


East Distr: ct m gr. ' 


Tict mgr.; Harold d 
Gary Candreia for Mic 
tor West, . . Mich 
conductor, joins \ ithic 
~— ’ > wrt 


ae e AF oe 


ee OS ee 


eS — y 4 
op eration $s vp. |, Wy Wid | Pardo) ') 
te pane | Sam a ere rae 
Sem icondi b for to IC operation nm 
a — ee - . 

| operations m T a scraenh 


a» poe en — ~ vl te 1 
Steve Fry replaces East as digita 
‘ts a ae 


voltage is reversed. They have considerably higher — 
visibility than LCDs because [mage is non-directional. 
They're considered cost-competitive with L@Ds, may 
not be fast enough for calculators, -- 


_ Sidney Harman 


~ ee ae 
A hmn,. 7 resig L > 
to join Aspen Institut 
ri ai da a ™=* a hel 
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STATE OF THE INDUSTRY 


cajes to dealers (total market), from EIA, for week ended Oc 


Sept. 30- 1977 % ; 
Oct. 8 week change 


361,706 339,734 46.5 
214,568 214,581 0.0 
147,138 125,153 417.6 
663,575 726,912 -8.7 

_ 409,970 427,628  -4.4 
177,351 85,834 4106.6 

1. 232,619 341,794 -31.9 
253,605 299,284 -15.3 


Color TV 5-week moving average; 1978— 230, 408*: 
record for P riod. 
yOX DISC INTRO DEC. 15 IN ATLANTA; Magnavox offic 
last week at N. Y. ITA video programming conference appeared d 
‘nformation. But we learned enough to report that company's int 
Atlanta Dec. 15 with no definite schedule for 


etermined to 


At several of demonstrations Oct. 19-20, there was 


At several 00? cont 
cated actually was production model. It finally was condad aN Whether machine demic 
to play 30-min.-per-side dises only, but players to be intr oduicedl ta De eee me 


onst 
designed 
signed for both 30-min. discs and one-hour-per-side variable-speed 
welve learned, however, that vast majority of discs to be 
),-per-side to start. Remastering of feature f 


One aspect of upcoming player introduction not yet ascertained is price hut nue cucu. 
round $600. At that, Magnavox and/or parent Philips will be losing ps Hea A 
money; parts kits initially will be shipped from Eindhoven to Greeneville, Tenn. ne oie 2 
eventually will be sourced here, but this may take as much as a year, ’ . mponents_ 


Top-quality movie discs are expected to be priced $15-$16 by MCA] oS: — 7 7 
product around $10 and $5 or $6, but knowing MCA Pres. Lew Wasserman's penchant for the 
dramatic, it wouldn't be surprising to see some software test-marketed at quite'a bit be bee ees. 
Initial product will include recent & older Universal films, older Paramount tems (inclual og 
least one Marx Bros, film), probably a Walt Disney or 2 ("very likely there will be some Disney 
product for the MCA machine if it comes on the market on schedule Dec. 15," ae as me Disne 
James Jimirro at ITA), maybe a couple of test Warner features, plus cooking, haw- 
concerts. 2 Be ede Seah SU Ms 


p= i — = = °? ee : 
Magnavox, however, suffered from shortage of dise product ast week, d emonstrators 
stating they had only one disc—one-sided 30-min, consumer de monstration record with selec 
tions from "Sweet Charity,'’ Elton John concert in stereo, tennis lesson, art masterpiece slides, 
segment of ''Columbo"' with sound tracks in English & Japanese, ‘Demonstratic 1 once again pro- 


duced outstanding pictures, showed extreme flexibility of machine with 30-min. disc. 
per-side-disc doesn't have same features (slow, stop, reverse ). However, it does hav 
~. eee ae va 


. e eae | 
18, NO. ? 4 
; Magnavox apparently oper- es ‘ TELEVISION pin, 
RESULTS: ~ Consumer Elect... SION Diotst_, 
yAGNAY 4 quarter, according to statement —S ectronics Par... Pi 
! in lye By parent North American Philips. Be Fo rnonale 
for per 00 vgignificant earnings gains’ of electrical = ggigx ry roner advance: dat Re, ; 
yap sald nents business ''were partially off- yao. sha ‘Mer. to retail A Salou Cy :* 
tory results in the consumer elec- ce Kean a “cently p, im ties DP. Buc” 4 ‘ 
Sait « NAP noted that 1977 Srd-quarter, ares former mkt, doy ved Bale vow ye 
sc | : 


region vp. + 
q $2. 14-million dividend to U.S, aHinel "eeee Teplacir rire Withee at 
“Cet referred shares issued in scnteat s Fr et me David Ary cl putt an, NOW Inter 
Tru ncing of Magnavox acquisition, but no 3 ng OMe Ven Out rome a 
si din 1978, Dividend is payable when sees varks poi eae + TET 
hy ie Te ciinege 
ge 


al math \ ole sd at Pangs 
end was Pa ceed $2 million annually, ilo iv. from 
x earnings ©x sy . mgr 1 W vith over one nal sale; Mer, te 


nad increased color TV sales in 3rd Sponsibili lity for Technics Management | Gites $: 


d from 


her color tube volume in U.S, & Latin: time | D Rog rency vp bil vide HH Jos aph Goat : 
ele picture tube idated Pate eee m0 Systems Div, we cc 

d, Figures: are conso ate | with those ai 
OGTE. stronica Operations rose 20.3%. ine vp, finance, cope from a 


nsumer “Eee § million, were up 25, 2% for 9 


oO 
49.8 million. Income totaled $2.8 

Lys up from $444, 000, $8, 9B Sine 
ainst year-earlier loss of $5, ee 


Te ass 
tr om region ne en my L andi advang dat More 


nur I tO P| it L 
mr... Gary Becks: AKOS Div, gale 
ele ; reed train's Slins ne } | 
Re Se nation: Al nla ries ; ‘Riohand ee PUTT 

“ nted Poll ; Bros » Alidio Lf Ch ard Gottli b 
ceeding Al M olir rept 


mad) 1 
Bae a0 


unger, wh 10 hy “) Mgr iT] 
ex-JVC dis t. ; Mm OS le ft, Bt iphe nM arty : 


sale if iT 1" } 
Video Div. ens = [Ts) Moves to Profes sono) 


. Net for 197 includes 1088 from ae at coast re 1 Thon alg 16, mer ; 
or mnths. Net, of $3.1 million in 2 ay {ng Richard Quinlan, appointe 1 tones . 2 * mic eed 


pe for 9 months. Pre- -tax income from “continu “, ional video training fmgr. for \ 


[jon {n qua 
q1 ponths, 8 


zenith gales rose 12% in 3rd quarter, just 0.6% 


Neill repl: ices Mar ‘ldstar Vine Rober: 

1s, excluding $22. 4- million writeo oa artin 48 Pa.-NiJ. diet eset 

ng sale, color tube plant in 3rd quarteniaet ain, t _ James Ambrone, ex -Quagar ak le 

Li E e, waa $12: 4 million in 3rd quarter, up from Div. GENINGH b gen mgr of ae 3 “T | pai 

PF million, $25,3 millibn for 9 months, do wn fro 2m Fh oot northern Ind. hy ee et Oe 

eee J -) 

41.5 million. cs Henry Waldac mid : 

leone say intends to offer up to 600,000 -—-Prodiicts Divs from teehee tt MOlOFOIN Aut 
eg to raise funds for working capital & capit tal to advanced mfg, tex chm ae ry rm wpport operation Ming 


Hew product 
reo & CB plan int ' Ath 
| de Velopme n 


ays. Shares would be worth about $11.7 7 million Seguin, Tex. car ste; 
q current prices, Over half of offering wi come 
from Electronic Engineering of Cal, which is Li iqui- 
ft g its 19% interest (375, 800 shares) in Si cor ix, 


Nippon Electric says consumer elet ctronies es & 


bility : for: new Pres cue! BP iy 
Cl = iG mktg: id, adv ‘a LTC e dG fre Om 
A \pedrone eae al Pujl’ Tt Ape Dir 


reg Bion vid leotape sale 


Dona Ge ole im An. 


WTy (f | Bi nin Vi 
if on eant 
+g mgr o mh ins al rid le rt Ap 

it 


Sales mgr., Larry Hook Qn 
appl ances sales in fiscal 19,78 Me March 31 2.8 PTOG el ae me aye iT Cc apitol Niggnetio 
$365 million, or 11% of consolidated sales, “wp \ Prot ae professional product ational | pap 
fro rT 1977, when they provided 10% of volt 4919) iol respons ibility for. Consumer inp ale 


Sale 5 of electron devices rose just 1, NG to $562 mones SnGee formerly Sound Systems video 

Bi jon, to account for 17% of velumen own roi be anal iy Py dppalt nted Ikegam! closed 
}, Annual report says NEC expects that, ‘An! ‘mot Nad Sales mgr 

00. o distant future'' computer or telecommu nications 


nuit 


termit nals will ‘become as much a part of the home 


Fi 
=" LTrew) 


—o_ — i 


—— 


Japa an is B- sen ding : f roy ' dw ru de le 


De yates ole manu 
poker electronics appliances,’ _ Hyainaae Fhe S, next month in effort to blunt pro 
—_——_ 4——__ tection Tarivi B of YU 5 Be emiconductor manufacturer 
ae raises prices average of 5 5% Noy. 1 to Group y will cond luct | inform ions il meetings for i} § 
ut ie rising materials costs and lowered v alt ue of producers & pres 1. Sint Sa un F Tr "e ncis' ico & No 


‘in Far East, Morse said orders received by Blan Bremen state of industry and growth alms 
a 31 for shipment by Nov. 30 will be fi ed at eam will be led by Hitachi V ' Toshi hiko Kubo 
pre bik ke pricing. clude s semiconductor executives from 


FUsILSU, Hite 


ls". chi, Matsushita, Mitsubishi, NEC, Sha: D, Tak 
MPU cassette deck which automatics uy a justs Sanyo & Toshiba a 
br tape variables—bias, equalization, sensitivity— 
nll be shown by Hitachi at winter CES. The $1,000 Taiwan's exports of electronic-electrical prod 
deck may be @ ready for dtetributlon Byssoy ucts were | valued: $1 3 billion in n first 9 months 
i up 33. 7 from same year-earlier period, and better 


p Phone compact electronic ph one shown than $100 million higher than total for a 97" 
by GTI at CES (Vol. 18; 25 p13) has reac che d mar! kets att : ie Pes ton his eae Vena eee 
i Sales is offering it by mail order f or $50, $10 et 
Loy, GTE list. * era eS . ‘= 
VCR sales projections for U.S, in 1979 mad 


Vy R with stereo sound capability, is planne ed by manufactirers at ITA Seminar last week Quasi: 
IVC for “next year. 500-550, 000: Sony, 700,000; Zenith 50. OD 
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LAFAYETTE SALE OFF; Planned sale of Lafayette 
to Investment group for $16 million (Vol, 18:31 p11) 
has been called off. Company said financing arrange- 
ments were too uncertain and terms limiting its 
ability to consider other offers during negotiations 
were too restrictive. At same time, financially 
troubled electronics marketer said it was considering 
Sale of 2 operations. 


Harrison Radio is negotiating to buy Lafayette's 
Marine & Industrial Divs. for about $4.8 million, or 
$650, 000 over book value. In addition, Harrison will 
purchase $3-million convertible note. Principals of 
Harrison, which include Pathcom Pres. William 
Thomas, own major portion of Pathcom, were also 
part of group which founded Altus Electronics, pur- 
chaser of Automatic Radio's car radio aftermarket 
business last June. 

Lafayette said it plans to use proceeds from sale 
as working capital and to cut bank debt. In report 
for fiscal 4th quarter to July 1, Lafayette said it sold 
Carson, Cal. warehouse for net gain of $450,000. 


Craig announced acquisition of International 
Mdsg. Assoc., Elk Grove Village, Ill., terms undis- 
closed. Formerly a subsidiary of Australia's Hani- 
mex Group, IMA imports and distributes Hanimex- 
brand b&w TV, video games, calculators, radios & 
Specialty products. IMA will continue selling Hani - 
meéex-brand products over next 2 years while it phases 
in new brand. Current IMA management is being 
retained, with Exec. Vp Patricia Schoenberg moving 
up fo pres. 


————— 
Mergers & acquisitions: Hitachi Magnetics has 
acquired American Magnetics, producer of strontium 
ferrite magnets for speakers, for undisclosed sum. 
HM produces cobalt magnets in U.S., imports ce- 
i} ramic magnets from Japan...P.R. Mallory has 
agreed to sell ceramic capacitor subsidiary, Radio 
Materials Co., back to founders Mr. & Mrs. Joseph 
Riley. Mallory acquired RMC in 1958. Mallory 
is dropping out of ceramic capacitor field, and, as 
previously reported, is negotiating sale of Taiwan 
unit to Japan's Murata. ..U.K.'s GEC reportedly is 
negotiating to acquire Plessey's semiconductor busi- 
ness there. Plessey unit makes specialty devices 
and would complement GEC's existing R&D opera- 
tion as well as standard semiconductor venture it's 
planning to establish with Fairchild. .. Pioneer has 
made $1.3-million investment in Phase Linear Co., 
a which will remain separate from Pioneer operations, 
according to spokesman... Johnson Controls said it 
completed previously announced acquisition of Globe- 
Union for shares valued at about $250 million... 
Japan's Furuno has completed acquisition of Konel 
Corp., marine 2-way radio subsidiary of Narco 
Scientific, for $4,5 million. Konel, based inS. 1 
is being renamed Furuno U.S.A., will continue as 
manufacturer, serve as U.S. distributor of Furuno 
communications products. .,Optel sold LCD business 
to Rafac Technology for undisclosed cash sum... 
Arlen Realty has agreed to sell 51% stake in Korvettes 
discount chain to French retailing firm Agache-Willot 
Group for about $30 million. A-W also plans to 
purchase some Korvettes real estate from Arlen. 
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AID FOR ADMIRAL: Labor Dept, " 

import adjustment nsaistance eligible! ri, i 

tions for Workers who are loging Job 'Y thyg iT 4 

Admiral's TV phase-out by pa 8 Os Pepe (oF 
; Pp rent Roe lig 

18:39 p8), Process will cost about Cll 4 


We (| {7 
1,800 Yel, ) Mik 


production, marketing, distribution 10DE ig J 
tial probes cover engineering KOrvicag 1. ee. fore’ 
administrative workers in Schaum we ig} eee) 
at sales & service centers {pn Cheewr@> Hl, Meath) Was 
McKees Rocks, Pa., E, Rutherford N N, tas own’ 
Mass. te Mga atte’ 
, - -_ | rep 

In other actions, Labor approved ons! 

who lost Jobs earlier this year when cast 
ment transferred F,W. Sicklas Diy (2h 


office to El Paso, Tex. and lest & recaps Sig (31 

to Juarez, but rejected help for emplo 34 op = rd 

firms. Turned down, because Labor ane TP, 

losses weren't directly related tg mn 

were ex-workers at Houston Electroniay OUD = 

(crystal holders); Freedom Electroniog! Km) | 42 
Niact 


Mass. (circuit boards, power Ra me mh 
TRW Crescent Wire Cable, Teantden oss NS) ay Bi 
Import impact aid expansion bill di — ly ¥ 


4 Wilt 


gressional adjournment Oct. 29 (Vol. 
18:41 p13). Senate had passed less pe 


of bill previously approved b "  OUS Fe, sys 
tion trade officials managed Bee * NGminigi, ys! 
measure passed by House on ad jou; ‘ so OMe 294 
were unable to get it to Senate floor {pn Ha a a 
troublesome was Administration faijy aa ery pe 


gressional approval of bill extending p. ‘'Re | 
Carter's right to waive collection of cous 
duties past Jan. 3 deadline, Duties arany alle 
collected on certain imports from By Pte { 
agreement on new international guidelinae™ 
trade officials have warned that imposities & 
could result in halt to current GATT Tape.) 
of trade-barrier reductions. . eee 
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Results of Nielsen survey of VCR 
18:42 p68) probably won't be offered oc M 
haven't collected much data yet," saje eas 
“and we're not at all sure of its eventual a. 
Spokesman indicated that survey may ba; 
by Noy. Arbitron plans similar survey 4, 
months, has been following VCR own ace 
most 2 years. Figures form this prowihes 
Nov. 1976 sweep of 100,000 homes. onius 
were reported; Nov. 1977 figure was 5) 
sweep of 31,000 homes turned up 7VGR 
home Feb. sweep found 21. Small Marat 
8, 000 homes found 4 VCRs, but full 100 ¢ 
May sweep resulted in only 17, 

Tape topics: Agfa plans to re-enter 
ket with own-brand tape next year. W.C 
producer pulled out of audio cassette: 
early 1970, but has been selling to 
First offering will be U-Matic videoca 
followed by cassettes for Beta & VHS VC 
is currently negotiating for licen Ses. I, 
cassettes is due at year end... BASF } 
audio cassette promotions planned for 


cluded are 2-for-1 & 25%-off, cassette gifts 


1 
ym | 


dealers to offer to deck buyers, : 

case free to purchasers of 5 cassette 

storage rack for purchase of 6 cassette 
-« 


- 


i -i 
. 
v 


RCA Consumer Electronies 
rave more highlights of com- 
Vol. 18:42 p6) at ITA con- 
Highest rate of prerecorded cags- 
.q during first 3 months of VCR 
| pad che : ure of 4.2 cassettes bought per 
with ave a oF have average of 8.4 cagsg- 
» All VO# purchased blank. Feature movies 
ag whic xo sategory of pre-programmed 
resent Are 4. 5 of owners of programmed 
Bigssettes ow iy features, with adult movies 2nd at 
‘ 3 8 000 retail outlets, 390 handle VCRs, 


> Bse * sce — 
eh 0! (3) sell programmed cassettes, 
i} ‘ - 


1 
\ “ioe » Week Editor Ron Schneiderman 
\ Merchants of 1,000-person consumer 
: these highs VC R owners; of those, 32% also 
mee. 10° wert \sked what they used VCRs for, 
ed programs while not at home, 24% 
Li eee ae 240 to tape one show while 
: faa aga tr home movies, 14% main- 
led shows. 


- 
< 


“ = Tre 

ae sdeo retailer Gene Kahn (Columbia Video 
; Nev rend Park, Ill.) gave some of his Sta- 

ypicms, ie 9 months this year, his store bought 

istics: [0 daly 538 recorded tapes at over 330, 000 

b4 VCRS, 2 296 blank VHS tapes and 2, 563 blank 

S J, * | © | 


Majo 


+ well a 


feta tapes .— 


id on Houston-based Televideo Corp. and 
FBI = ‘piracy (Vol. 18:40 p13, 18:41 p13) were 
Hegations * F Universal [ Pictures],"’ with which 
goncocto" avolved in litigation, Pres, Ralph Smith 
Malevideo 1S ai Smith said Televideo was suing 
pid us last Ma ite parent MCA for $28.5 million for 
Iniversal = eae of 1974 contract which gave Tele- 
Bac distribution rights’ to entire li- 
Heo Wor iniversal Pictures & MCA-TV, However, 
ary) of - 56 Charles Morgan told us Televideo's 
ICA Barney ved only 70 specific titles and Televideo 
meract inv" v royalties, alleging defects in prints. 
ms Re to court to invalidate contract and 
oS eit "absolutely ludicrous action" filed by 
‘9 pet v4 “The idea that we had some involvement 
3 ia is wrong, Said Morgan. "We did 
aie that Smith was the target of grand jury pro- 
y ngs [or that he was] involved in unauthorized 
Metribution.’’ 


20, 000 for participating in illegal 
ee cctaséd in Cleveland Federal Dist. . 
purt against Seatrain Lines and a subsidiary. Eac 
rm was fined $10,000 for kickbacks given SOROTOUR 
live Harvey Ludwig before 1976, plus $250, 
h for currency law violations. Zenith, mean- 
hile, is seeking records of overseas freight carriers 
b obtain data on rebates paid to U.S. importers of 
panese consumer electronics. It plans to use in- 
mation in $1-billion antitrust suit it S pressing 
inst Japanese industry in Philadelphia federal 
a 
Soast Computer Faire is being held al L.A. 
Boe. Center Nov. 3-5, with over 70 conference 
De: ers: topics include "'Getting Serious About 
omputer Games" and "Implementing A Small Com- 


ler System Detailed for Businesspeople.” Admis- 
on: $6. 


TELEVISION DIGEST.) 


nals 
Cees Bruynes Promoted at N 
from exec, Yp to 

assuming some 

continues 

Overall re 

advanced 


Consumer Electronics Perso 


Sampo Ame rica 


lvani: 
a8 finance dir. nh 
ex-Hitachi, 


Martin Wei 
joing as sales administrator. wold 


Sync as sales administrator. . ; 


elected pres, of Society of Con 
sionals in Business; among new dirg,: 
French (RCA), Rober Res 


t McCleary (Cornin ), 
Chadwick (former Admiral yp, now with 4, Papers 
Service)... Jerry Schwartz, ex- 


Ohio Appliance 
(RCA), returns to Zenith N.Y, ag WANs tar toy 
sales mgr. 


William Winther advanced at Centralab to L.A, 
operations gen. mgr.: Allan Choy, former Hong Kong 
plans Ech ran mgr., Succeeds Winther ag Far 

ast operations gen. mer, . - Charles Thomp ro- 
moted at Motorola Semiconductor from get ate to 
dir., worldwide mktg., succeeding Pasquale Pistorio, 
named to head new International Div,; Robert Nobis 
named high-end MPU Strategic mktg. mgr. at Micro- 
Processor Components Group; Stan Groves given 
responsibility for mid-range MPUs... Kenneth 
nicki, ex-Micro Design, one-time Bell & Howell, 
joins GC Electronics as senior mktg. yp. 


Tim Mc promoted at BSR Industrial 
Products Div. (OEM) from midwest region mgr. to 
asst. vp for midwest & west coast sales regions; 
Alan # advanced from inventory supervisor 
to sales administration mgr., Succeeding Tim Noble, 


resigned. .. Joseph Dash, CBS Records business de- 
velopment dir., named yp, 


Robert Anslow advanced at Rockwell Micro- 
electronic Devices to business development dir., 
new post, in reorganization; Fred Little appointed 
Device Products business dir., retains overall mktg. 
& sales responsibilities; Richard Pinto, former 
production operations vp, named dir. of new Telcom/ 
Subsystems Product unit... Farooq Quadri, ex- 
Burroughs, joins National Semiconductor as magnetic 
bubble memory product engineering mgr... John 
Hewkin, ex-TI, joins Mostek as European mktg. 
mgr... William Strauss, ex-Digital Equipment Corp., 
joins General Instrument as telecommunications 
product line mgr... Barry Carrington, American 
Microsystems Mfg. Group chief, named mfg. vp;_ 
Mitch Gooze, ex-Motorola Semiconductor strategic 
mktg. mgr., joins as MPU production mgr. 

ere es ps SE 

GTE consumer phone sales & manufacturing 
responsibilites switched from GTE Amores ieee 
tric to new umbrella group GTE Telcom Systems. 
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Financial Reports of t TV. Flectronics Companies 


ath 
These ore latest reports af obtained duting pas! weer Vat 
edicates lalermation mot available af press lime, Amsusts erprested 


w @ollave Pareathe vet denote (ous 


ea 51 (Fake 


Company & Period Revenues Mel Earnings 
<= at See a 
—" H 

ew ri car lhe sta. LOS. | cnt e 
1978-9 eo. to Sept 10 1,323,6 ¥ ,000 90,067,000 
1977-90 mo. to Sept. 30, 1,117,057,000 74,950,000 
197A-gtr to Sept 1 | 113,469,000 25,378, 000 
1977-atr. to Sept 10"| 357,015,000 22,24) ,000 

iT en * | 1 * 

Arvin Industr ios wm. : - 
1978-9 mo, to Oct. 1 ! 392,417,000 17,210,000) 
197 j=" mo to Sent. u(y" 146,42 1, 000 Za, aT 4" ee 

afi : : N00 
1978-qte, to Oct. | ) 120,419,000 5,238, 1000 
1977-aqtr. to Sept "| 179,152,000 | f,183,000 

NANO International . bt Seen 

1978-9 mo. to Sept. 30 84,400,000 7,320,000 


5.908.000 
2 " 316,000 
1,906 ,000 


1977-9 mo. to Sept. 3 69,500,000 
1978-otr. to Sept. 30 28,100,000 
1977-atr. to Sept. 30 22,500,000 


John Blair 


fe i ~ € fi | iV 4d WOO 
1975-9 mo. to Sept. 3 124,472,000 7,443, 00 
1977-9 mo. to Sept. 30, 100,697,000 6,081 ,000 
1978-gtr. to Sept. 30 44,349,000 | 2,584 ,000 
1977-qtr. to Sept. 30 35,075,000 2,029,000 


Capital Cities Communications 


1978-9 mo. to Sept. 30 265,965,000 39,200,000 


1977-9 mo. to Sept. 30 218,918,000 30,032,000 

1978-qtr. to Sept. 30 90,531,000 12,328,000 

1977-atr. to Sept. 30 75.078,000 9,647,000 
| 


larostat . 
F g 30 602 .500 1.09 


1978-9 mo. to Sept. 11,851,500 | 


1977-9 mo. to Sept. 30 9,894,900 326,900 .59 

| 
Cohu | | 
1978-9 mo. to Sept. 3 14,032,950 36) .85) 21 
1977-9 mo. to Sept. 30 12,972,048 443,503 25 
pareeatr to Sept. 30 4,969,547 | 145,992 08 
977-qtr. to Sept. 30 4,205,558 140,208 . 08 
Mg78-9 mo. to Sept. 20. 132,657,004 24,454,000 | 3.06 
77-9 mo. to Sept. 30° 126,907,0005 25,699,000 | 2.59] 
to Sept. 30 46,708,000- 8,959,000 | 1.12} 
. 20° 42,919,0009 8,034,000 | .81 
162,916,999" 23,500,000, | 3.52| 
Bice 30" 135,359,000‘) 18,295,000° | 3.02 
59,049,000; 8,701,000 | 1.30 
45,220,000 5,119,000 | .80 


—_ 
+ 

i* 
[ee] 


59,543,000 3,935,000 
77-9. mo. to Sept. 30 49,478,000} 3,259,000 


, a 
197 B-q “to Sept. sn 18,109,000 230,000 | .09 
7-qtr. to Sept. 14,102,000 


118,000 04 
ectronic Memories & Magnetics : 


—_ 
— 
ov 


a. to Sept. 95,903,000}  5,917,0007] .95 

to Sept. 80,660,000 3,398,000, | .48] 

3- itr. “to Sept. “ 33,033,000 3,552,000° | .6) 

1 ae to Sept. 30 27,379,000 1,303,000 | .19 
d Comers & Instrument 

mo. to Oct. 1 377,954,000} 18,724,000 | 3.39 

PA” to Oct. ! wi, 917, 000 6,693,000 ' 1.24 

133,618,000 6,718,000 | 1.20 

113,348,000 2,893,000 | .54 


} 6 1,272,602,000 


21,298,000 | 1,59 
: 453,017,000 


13,166,000 | 1.37 


435,752,000} 8,681,000 | 65) 
157,23) ,000 4,330,000 | 44 

space a 
W t. 14 -27.844,000} 1,118,000 | .42 


497,000 | .19 


Company & Period 


Interpublic Group 


1978-9 mo, to Sept, 30 219,13) 008 
1977-9 mo. to Sept. 30 172, 137 ,000 
197H-qtr. to Sept. 30 75,535 000 
1\977-otr. to Sept. 30 57 470, 000 | 


E.F, Johnson 


1978-9 mo, to Sept. 30 311 .636,000 
1977-9 mo. to Sept, 3 42, 565,000 
1978-qtr, to Sept. 30 9,625,000 
1977-<qtr. to Sept, 30 | 0 287,000 


LOSS 
1978-qtr. to Sept. 30 


7.771.766 | 
1977-qtr. to Sept. 30 


5,297,726 


Masco 


1978-9 mo. to Sept. 30| 424,990,009 
1977-9 mo. to Sept. 30 33) ,433,000 
1978-qtr. to Sept. 30 144,970,000 
1977-qtr. to Sept, 30 109, 148,000 


Meredith 
1978-qtr. to Sept. 30 
1977-qtr. to Sept. 30 


Ogilvy & Mather 
1970-9 mo. to Sept. 30 
1977-9 mo, to Sepe. W 105, 326,000 
1978-qtr. to Sept. 30 | 44.218 ,000 
1977-qtr. to Sept. 30 % 602,000 


Regency Electronics 
1978-qtr. to Sept. 30 et 147 
1977-qtr. to Sept. 30 | 5 844.729 


Resdel Industries 
1978-year to June 30 
1977-year to June 30 


Rollins 
1978-qtr. to Sept. 30 
1977-qtr. to Sept. 30 


TRW 
1978-9 mo. to Sept, 30 2,754,700 
1977-9 mo. to Sept. 30] 2,399 . 
1978-qtr. to Sept. 3 4 one 
1977-qtr. to Sept. 30 797,300,000 | a5 ana 

Washington Post 
1978-39 wk. to Oct. 1 
1977-39 wk. to Oct. 2 | a 
1978-13 wk. to Oct. 1 123,145,000°| 6. 
1977-13 wk. to Oct. 2 , 


76,697,000 | 
65,035,000 


127,790,000 


20,999,670 
29,597,574 | 


Notes: “Restated. « Adjusted. © eri SPY 7 
special credit. “After spect sears » . ae 


Japan video notes: Toshiba 
format portable VCR & color cam 
spring at about $2, 100 (400, ace 
U.S. scheduled late in 1979. --J 
top source for blank Maa 
3rd plant goes on stream in Fek 
about a million monthly, using rz 
Japanese suppliers. ..Sharp plar sto r 
VHS-format VCRs starting next summe) 
major Japanese TV makers to do so. Sha 
buying VCRs from JVC, is only Jap an Ss 
offering VCR in U.S. market... VC eta 
Japan are expected to exceed 1 b illion t 


Ireland is getting 2 new oon mer ele 
plants. Atari is opening video ame Tacil 
Tipperary, while Japan's Ur ns rad 
recorder assembly eeeaneats 
both will be sold in hes” ~ Ja 


RCA has published s rvice 
& operation of VCRs on fis v5 


Jit 


“eres ased payments: if another 
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FINANCE 
"STATE OF THE Ip i DUSTE TRY RY ne —— 


gales to dealers (totals ee trom E ue Pre Pe —, 
os 1977 2 ce Oct, ct. 20 (42nd Week | 

14-, Ww : ; 1g 
323, 966 eee toraees 
515-425 2427341 cgiir Somrel? 12 423, todate change! 
’ . : 215,786 ~ 4) e 75 1,026 ' 
108, 541 14 wie’ . : is 7: B78 O70" \} 538 4 419.7} 
825,377 1,308, 614 TRU: ae Seas ane ‘68 088 315: 
544 / 440 Pee +) ‘. ce os -48. 1 ee 37 a 259 a, 126 42, 850, (te 3 | 


h : 
yx) = | |) | 


of 1978): 


1977 q 
da 


184,371 | 27, 027,687 a5 | 
360, 069 4,838 J “52.3 809/142 6,253, "359 "a = 5720 16.7 
280,937 3,142 20,774 199 1 9,324 19. g| 


4 r : am ho rs, , | a. 
244 yy |, 848 10 231 1 i 736 : " i SDE = i *) t 


| ytd. De LMT A 
| : 10. 105 , 703 


oe Color TV 5-week moving average: - 1970 aa Gin 
, Tl - 950 
ih P eriod. **Highest of ‘year and record : for ) Perioc d, | 


AILS SOFTWARE GROWTH: How bis ig ua 

wl TIC VIDEO DET W lH: How b big 1S lanmn?] Vy —~ —— 

MA “an easily top 500, 000 cassettes, ; pec or ing to c our r analy aint 15 lega “Ba” VCR sottware market’ 
atic Video Corp. stock offering, b used on presumpti ption MVC ae in pros nec Marke 


record 


t-] 
for Dis innec 


YA antly holds ‘ close 


of sineSss: ' + a to 50% 
- Pendin finalization of offering, M C plans to sell ll 250,000 shares. 
insid er holdings, with total came of about Raley ee at recent prices Berta: 90,000 fror. 
m2 a for MVC treasury, 5 ee targeted d for software rights oe UI 33 9) million tar 
for studio & duplication equipment res t for general p Tr ur p OS@5, pos sibly quisition, Sl m nillion 


Ul 
nC luding e stablishme 


distribution network. ‘. 


TV 


$ foreign 
“mvc reports its sales of prerecorded y deocassettes, essentially 

an led $367, 000 in 4th quarter last yeai whic h marked sts ee oD ne if Fox film- 

lion in first half this year, and i if ratio of cassette saleots tata pers lee joame was $2.75 

about t $1. 7 million in 3rd quarter. “MVC Said had just $35 of eae 7 S held constant war 

in 1977, but earned $428, 700 in firs st half 19 1978. ing 


We translate MVC figures into unit sal es of nearly 160, 000 in | 


Mrs t 9 months. nrza: fy 
to something under 250, 000 for. year. | V Ae n 0 tes a ne at mal 1il - -or de Yr \ Jideo Ae oS Vrt Jecc ol Lic 


launched last Nov. now has 10,000 members, accounted for 15% of yolume 
done ‘through network of 400 dealers (1, 000 c outlets) it sells c direct ae 19 


, + 20th Century F 


income rOM soit { 
: Ware 


—_—— 
AIMeETice 


Tt af ~~ 3 
BULK JI Test was 


to s (including one in Canada). regional distriby 
M VC sa 5 it! 5 been operati ng f xa full 5=c -day_ d 4-ho ur ce AD ac ty, urning o [ ; 
ia MALLU OUT | 4U)() r yiAc 
. y—that’ S 30, 300 monthly, 36% 000 annually. By yea ir | end, tC expects tr ped te paw 
Py: ee We Th wes! "> CAVEUCS Ly FAVANC Tr aN j | 
(637, 000 annually). n=)" ts there's cu irrently ho problem gettin [ | } cape 
NS Bee owls adequate quantities 


of blank videocassettes. 


kin re money in field the in duplics ators. 
royalty payments (mainly to ox) fc ante ) months to June 80 tot: rled $688.000. and f pe ae she 
ment shov 4 ved MVC owed $284, 00 J in accruec dd rovalties 25 as of | hak date. fone ae ks : z oa ae ST a : 
tood to be about $5 per copy of e ch film), MVC sa ys it rave date (1 ‘000 A Palen 3 ra ae 
alt es last year for 50-film 5 pack age, may contract for another 50 for S20 “000 ; = z S 
allows ] ox to withdraw specific ‘fi L lms from Oea al hundse certain BES orn Seta: art ee ’ ; m| | 
duplicator make i") ox better offer 4 


——————————<—— — ~=— 
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COMPUTER DATA; Just as ‘home computer” ap Ss 
peared to be merging ito small-business comtel 
new spurt of activity may keep it alive: VidaoBrain 
cul prices, Interact unwrapped hew merchandising 
packnge and Radio Shack launched TRS-60 ad push 
VideoBrain price reductions run to 40> and basic 
system dropped [rom $500 to $300 (Same Price is 
most expensive video game, Bally Arcade). Cuts 
have allowed VideoBrain to sign up new retailers, 
Unit will be available in 
Macy's, Bamberger’s, Bloomingdale's and Wesl 
Coast Computerland chain this fall. “We have about 
500 outlets total,'’ said Mike Peak, VideoBrain mkt. 
mer. "There were 2 reasons for this price cul 
First, now thal we're producing in volume, our pro- 
duction costs per unit are down; 2nd, we think it 

will be to our advantage to get as big a piece of the 
market aS we can early on.” Later in Nov., Video- 
Brain will bring out $150 cartridge with new language, 
APL/S. 

Interact is giving 14 separate programs (on audio 
cassettes) with each computer without raising $500 
price of unit. Interact computer received FCC 
Class I type approval in Sept., went into production 
only 2 weeks ago. Company has 22 programs avail- 
able, plans to add 3-6 more per month. Interact has 
been “talking with'’ Macy's, Marshall Field, others, 
but distribution network isn't completely set up yet. 


including dept. stores. 


Radio Shack is still heavyweight in personal 
computer business with over 5,000 outlets. Tandy 
subsidiary says it's skeptical about emergence of 
"home" computer market (Vol. 18:34 p6), seems 
to be aiming at small-business users while trying to 
skim off "home" market on side. Evidence for this 
is recent full-page ads in mass-circulation dailies 
recommending TRS-80 as "Christmas gilt,” while 
quarter-page ad in Wall St. Journal stressed busi- 
mess uses. Jon Shirley, RS computer mdsg. dir., 
Said that by Christmas ads will have appeared in 
top 100 markets nationwide."’ Ads also will min in 
0 magazines, including some which are strictly 
onsumer-oriented, and TV spots are planned for 
ov.-Dec. RS claims computer is in tight supply due 
to "unexpected demand" and semiconductor shortage. 


Health of personal computer field is evidenced 
by entrance of 2 new low-priced models. Ohio 
Scientific offers stripped-down one-board Super- 
board II system for $279 (with power supply & case, 
unit is renamed Challenger 1P and costs $349). 
Olympic Sales Co. is taking orders for ''Supernova'' 
microcomputer (available ‘first quarter 1979'}; $400 
Supernova has 4K ROM, video display. 

—— 

Lafayette 1979 catalog features name-brand 
products extensively, adds private-label (Criterion) 
3’ b&w TV with AM-FM-SW & cassette recorder at 
$250, Other b&w TVs: Sharp 4’ with cassette, 
Webcor 4.5’ with AM-FM, Sinclair 2’. Catalog 
includes deluxe JVC VCR ($1,295), JVC color camera 
at $849. Other brandnames in catalog: Dynaco, 
Garrard, Dual, BIC, Akai, Fisher, TEAC, Gusdorf, 
Koss, Emerson, Sanyo, Atari, Phone-Mate, Casio, 
Midland. ..American Express offers ''exclusive'’ 
Panasonic 5’ b&w AC-DC TV with AM-FM to card- 
holders at $200, 


INGRAM HEADS CEG: EIA and its Gon. 0 

tronics Group (CEG) & divisions elocted ret Ele, y : 
yroposed new dues s a. Off\c, 73 

and prol Structures to br th yA 1 10 


ahip. At Fall Conference in L.A. y OAMCN tht ‘\ eer 
gumer Electronics Senior Mktg, Vp Kev Ch, pr ot 
was named to succeed RCA Vp Wilt Pe tray wor 


ey I 
chmin, of CEG and its Video Diy, Fishe atte ithe : 
ward Ladd was elected Audio Diy, chmn Prey. i gone t 
nSR (USA) Chmn. John Hollands, "7 meena, Cee 

yfflt 
ELA board of governors elected Rolan ( Tr 


J-B-T [nstruments, chmn, for 1979. > raat pis’ 
basso, Rockwell, vice chmn.; William 7 Tes Cot tra i 


Tait, 


reelected treas. Sprague Electric’ pe ae ial 
Sr, will receive EIA's highest award, Meat Ue acted 
Honor, becoming first person ever to rasa, fe gul 
twice (first time was 25 years ago): Glee ? tave 
Sola Electric, and ETA Gen, Counsel R —4 Rok, tt 


son received 1978 Distinguished Service J 
Jack Loudon, GE, won Engineering Ay rards; 


* 


Terhaar, GTE Sylvania, Mktg, Services Awan paren 
New dues plans were submitted to 7 met . Bax 
of full EIA and of CEG to make it easierion aot vegio 
firms to join. CEG abandoned plan to al aulfer 
change which would permit membership by cane ine? 
which don't manufacture in U.S. (Vol, 18:49 pene in Ne 
Study showed at least 160 potential members ee 
under existing rules which have been interpr; > | 
include all companies which do some andenttee nen 
U.S. CEG officials hope broadened members cont 
will make possible establishment of new seein call 
such as compacts, components & auto soundiets cat 


Audio Div. and perhaps hardware & software «. $3-! 
tions in Video. ~ Ware Bec. || 


New CEG committee chairmen: Dan Sean 
Sony, Mktg. Services; George Camp Jr, Py 
Service (Ed Gaiden, Quasar, vice chmn.): Je 
Gonet, Sylvania, Product Assurance (Paul Ho 
vice chmn.), — 


4 


Admitted to CEG membership was Pic ba 
tronics. Other new EIA members; ; 
works Div. of Bourns Inc., Galileo Elec U 
Communications Products Operations of G 
Cable, Capacitor Div. of Matsushita Electr r 
Puerto Rico, Savoy Electronics. Communication | 
Div.—Everhardt Mfg., Northern Telecom 
utor Products—Component Sales Div. of | ; 


America. Govt. Products—BDM Corp 
BDM Corp: 
April 1 deadline was sel b 


FCG for rey 
working committees on standaeel TV noi 5 
ment in preparation for new 14-dB limit for 
Oct. 1 (Vol. 18:43 p9). In notice of inquix 
last week (Gen Doc. 78-348), Commis 
for volunteer experts to serve on 2 commit 
(measuring procedure, accuracy & (toler 
Dec. 1, technical papers for conference bi 
and conference Feb. 1-2. Comments on nol 
measurement will be accepted until worki 
mittees submit final reports April 1 

Taiwan's color TY outju i sed 13 
9 months this year to 1.49 million, wnoffi 
sources report. B&w production rose 48 
million, while calculator pre duction Jumy 
to 2.53 million. fom \ 


A Section of Television Digest with Consumer E) 
. Tv « PHONOGRAPHS » TAPE PRODUCTS . RADIO. «com &Ctronics 
s Po 


— 


NENTS Ney 
PRODUCTS 
. FINANCE 


STATE OF THE INDUSTRY 
iealers (total market), from BIA, for Week ended 
Ce % Oc 
week change 1440 
472,010 -9.0 953 96 
3 966 
293,996 -9.0 215 495 
178,014 -8.9 108 544 
1,733,185 -33.8 825,377 
1,437,457 ~38.6 944, 440 
510,506 -66.1 184, 37} 
926,951 -23,5 


360,069 
295,728 -10.5 280.937 
guto»-* ” 


sojor TV S-week average: 1978-247,975; 197795 
ra for period. 


#Reco 
syLVANIA RAISING PRICES AGAIN; In unprec 
rt - ith will raise suggested lists 
s month period, Zen 44 dc Usts of color sets 
: ih radios & stereos 2-2, 570, and Sylvania will raise color * 
sc, 1. In first pricing move Since introduction of 1979 ling in J 
$120 on all color models, effective immediate} 


edented 2nq 


81, Zenith raised 17" & most 19" sets $10, most 95" ! 
-d_ following similar selective RCA increases Aug. 9 (vol. 1 
er last week confirmed that distributors had been notifie 
90 sales meeting. He said color hikes would average 1, 7 
, ynusual in that it appears to abandon some long-maintaine 
, ae some dealers ‘'expect historic price points to remain s 
ce A Treth 
impossibility 
| -s first time i it years Zenith has taken ] walnine norte ..+ 
ction marks fir st time in recent n leadership in ra ee al 
ith {RCA traditionally set price patterns in TV industry, and RCA erate 
i first to go up. RCA last week had no comment on new Zenith move, but there's little qu en 
phat it will trigger re-evaluation of price levels by all major TV makers,  —S_— ne esto} 
KELS “7 


vow tactic used by both Zenith & RCA in this year's increases presumably is lo intl 
ery small hikes at intervals rather than try one big one—latter strategy traditic nally | 
Sprked, while last Aug.'s minor boosts apparently have stuck, ‘Fisher hinted Zenith c ; 
jack to the well again soon, saying new increases "only partially recover our cost eases. 

Sylvania said tersely that it plans "selective price increases on color a Pa ine mi 
p vill aan details later, but it's good bet boosts willbe $1ES9n DEINE Pee DD 7 
vania raised 22 of its 47 models by $10-$20 (Vol. 18:37 pil). Details af | nereases presumably 
Bil be announced at distributor meetingS= Zens ths) Deets Noi aaumay vania Nov. 30, RCA 
B® Dec, 7. ra ai Pec TT SS 


Imported TVs have gone up far more than domestic brands, of cotirse, but another round 
may be in wind for Japanese makes, if not in Jan. at April-May introductions. Japanese-brand 
price-increase picture is mixed, rise in yen tempered by de clines in raw mate: lal costs and 


; 


> 


WE increased production from Japanese plants in U.S, Only 2 domestic makers haven't announced 
q ‘ PA . ies Aree E % we = y ae, 1 “4 . ay 
color price boosts since Aug.—GE, keeping low profile pending Justice Dept. approval of sale 
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QUOTA TALKS ADJOURNED; U.S. & Tittwan trade 


1 Ind round of what U.S official 
termed "productive" color TV export quot talks ist 
Washington Inst week without reaching reatraint ag 
No date for resumption was set 


newotintors conc ludec 


roement 
Sources indicate talks cid get down to issue of 

numbers, and they touched on more sensitive ques- 
tion of putting mits on Taiwan's exports of color : 
chassis to U.S. It's understood, however, that dis 
cussions so far haye been pretty much limited to re- 
statement & clarification of positions—U. 5. seeking 
annual complete-set limit of around 250,000, Tniwan 
talking 500,000 neighborhood, 


Success of negotiations with Taiwan hinge on 
resolution of same issue with Korea. Korean talks 
are stalemated, as Koreans, unlike Taiwanese, have 
vet to concede that color export-to-U.5. quota 1s 
necessary. Korean Embassy officials will meet with 
U.S. trade team this week, but no representatives of 
Korean industry are expected to attend. 


It's understood Taiwanese are holding back on 
real progress toward agreement until they get good 
idea of restraints to be imposed on Korea, There's 
outside possibility that Japanese industry, which 
supplies color tubes & other key components, will 
be brought in to help with Korean question, 


Failure to reach settlement with Taiwan was no 
surprise. That Taiwanese weren't prepared to make 
quota commitment was signaled in statement |ssued 
by govt. there as talks opened. ‘Based on the ex- 
perience of previous negotiations,” it Said, ‘'this 
week's [TV talks] would only be an opening round to 
provide a forum for the 2 sides to exchange informa - 
tion," and "subsequent rounds. .. would probably be 
required" before pact is concluded. 


Treasury is sending out TV dumping-duty collec - 
tion bills to Japanese TV importers, covering assess- 
“ments from 1971 through June 1973, is still computing 
mping duties for imports through April 1977 (which 
will be billed in segments), has sent questionnaires to 
importers for data so it can begin working on more 


cent shipments. 
meeting with security analysts in N.Y. last 


sek, Sears Vice Chmn. Jack Kincannon says com- 
ny TY dumping bill from Treasury through June 
§73 is $5.5 million, and payment is due next month. 
Sears is estimated to owe $59.5 million for ship- 
ments through March 1977 (Vol. 18:28 p8). Kin- 
Cannon said Treasury has yet to rule on administra- 


tive protests Sears filed over assessments, stated 


‘company plans to join other importers in taking case 
to Customs Court if protests are rejected. 
———————_+}——_—_—_—_— 


Fire hit Samsung's main consumer electronics 
plant in Suewon, Korea, Noy, 3. Though full details 
of damage aren't known, facility (which makes color 
& b&w TV and audio equipment) is shut down. Official 
of Samsung U.S. said some b&w & audio production 
may be shifted to plant of Samsung Sanyo, nearby 
joint venture. Samsung also has new, unused factory 
in area, which was supposed to start color production 
next June. If enough production & test equipment 
can be salvaged, new plant could be put into operation 
in 3 months, he said. 


NOVEMBER Tp, (6. 
DIGITAL AES MEETING: Growing impo 
digital technology for audio industry was ey | 
strated at AES convention by number of t Is gulls 
papers delivered on subject—14 Ut of 4 Sch aura 
cial technical session, Sony delivered Phiis 5, ou 


2 
talk 


channel professional digital recor ny. ijant 
recently introduced adaptor (Vol, ae tial Ad 
subishi papers detailed PCM audio dise aM Mi. my 
pickup and professional PCM recordoy (ne eae M mt 
played), Matsushita had paper on PCM rae ‘an 
showed Technics consumer PCM unit (Seon a, om ‘ ain 
When asked about avallability, Technicg meek (gi? 
"1979 —mayhbe,"' ep fi 4 
Tape technology played minor role. gles" 
Tandberg, metal tape would have gone co; quart’ 
unmentioned. No decks capable of playing. Fig 
tape were shown and tape companies wérkns year 


interested in displaying professional oducta a, \jon : 
berg's Herman Lia, speaking on metal tane Jo) ae 


head design, said firm's current cassette - recat ae 
be convertible to metal tape at coat of $129, aay Re 
sumer. Tandberg spokesman sald reel-tocr, Ml \os : 
tape is still at least year away. SAN ee oe 

Matsushita had paper on MPU automatic _ 
system for tape deck. Hitachi already ha, ‘ rrinay 4 sy 


biasing deck (Vol. 18:43 pll). New Jv mist eee qua 


decks, to be shown In N.Y. Nov. 21, will haves see 
ture, which will adjust to metal tapes well as ! a 
oxide types. a ol 

Capehart is consolidating operations, bec, i 
contract-only console stereo producer, s¢ sr 
console cabinet & compact speaker customer Japa 


will now sell only to major retailers who ca - 

advance commitments for Capehart, DuMont oy 
vate-brand models. Compact systems are oul of | 
but Capehart will produce them to order, News 

sole line will have fewer standard furniture mr 
more with disco lights and other déluxe featur 
Capehart has withdrawn from Winter CES) by 
introduce new products & policies during Las 
event at Caesar's Palace suite, = | 


AM stereo by Labor Day is distinct possi B 
says engineer Harold Kassens, who headed Na 
AM Stereo Radio Committee, taking issue wit 
that service, if approved at all, is | -2 yeara | 
future (Vol. 18:44 pT). He conceded that fur 
tests requested by FCC would make necessar 
tension of Dec. 29 comments deadline, but. 
sults could be submitted around end of March 
saw no possibility of revival of | AMSRC (whi 
broke) for tests, but felt proponents of ea 
would line up radio stations for individu 
provide FCC-requested data. 4 


Pad. jes 
uve ey 


Winter CES in Las Vegas Jan. 6-9 is se 
according to EIA Consumer Electronics Grou 
Current count shows 811 exhibitors, up fror 
last Jan., 459,300 net sq. ft. of exhibit 
from 342, 500, “a 


"Videocassette Recorders—the Compl 
Guide,'’ by Television Digest Editorial Di 
Lachenbruch, is scheduled for publicatior 
by Everest House, 1133 Ave. of the Am 
10036 as original paperback at $6.95. 
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Consumer Electronics Personals 


a aide to chimn., 


Phil North, former administrative rae 
ivanced at Tandy Corp, to chmn,, succeeding late 
LLuh Ve tt : 


| ae a RCA 
Charles Tandy... Alfred Feldner, @s- ae pauls / 
tLectr 8 ivance product pia l 
Consumer Electronics as a | ni 
ir Ceos Bruynes, recently named N. American 
Migr. «+ : | | 
Philips pros. (Vol. 18:44 pli), adds responsibil’ } 
. . rs | o 
for electronic component operations forme: Ly under 


Frank Randall, newly named vice chmn., who contts 
nyues to direct expansion o! lighting products opers 


Lions. 

Eugene Whitacre advanced al RCA Patent Oper 
ations to staff vp, consumer & broadensl equipment 
patents; Albert Ruasinoff promoted to interparty 
maitent matters staff vp...Robert Anderson, Rock ~ F 
well International prea., to succeed Willard Rockwe 
aa chmn. in Feb, in neceleration of previously ain- 
nounced move...Bs F. Tyaon, TV engineer who 
participated in development of U.S, color standards, 
retires from GTE Labs... Rosemarie Monaco fid- 
vanced at Sony from Business Products Div. ad mer. 
to Video Products Co, ad & sales promotion dir, 


William Boss, RCA, elected ELA yp representing 
Consumer Electronics Group; other neW yps: Arthur 
Kelly, Amperex (Distributor Products Div.); David 
Arnold, McDonnell Douglas (Govt, Div,). Staff vps 
named corp, vps: Charles Hoffman & Jack Wayman 
(CEG), Jean Caffiaux (GD), Herbert Rowe (Tube, 
Parts & Distributor Divs.), John Sodolski (Communi- 
entions Div.), Allen Wilson (Solid State Products Div. 
& Engineering Dept.), Clinton Lee (Mktg. Sycs. 
Dept.).,. Eric Herz, General Dynamics, named IREE 
wen. mer. (full-time post), succeeding Richard 
Embergon, retiring Jan. l.,.Jon Kelly, Audio- 
Technica, named IHF vp; Edgar Hopper, Zif-Davis, 
secy.; they succeed Allen Novick (TEAC) & Kenneth 
Bush (Empire Scientific), resigned; Jerry Hendricks, 
Hitachi & Bernie Mitchell, Ploneer, succeed Kelly 
& Hooper as IHF dirs.; Kelly also named IHF Con- 
vention Committee chmn, 


Thomas Mitchell, ex-Bendix, joins Commodore 
Business Machines as v)-gen, megr,, with responsi- 
bility for computer systems products & home com- 
puter mktg.; Dennis Barnhart joins as mktg. vp, 
Succeeding Philip Conklin resigned... Roger Cutler, 
ax-U. of Denver, appointed Apple Computer educa- 
tion speciaiist,.. Robert Dunn, ex-Certron, appointed 
InterMagnetics Consumer Products Group vp; 


Warren Pompei advanced at SAE from plant 
es dir.; Andrew McKinney, one-time 

mse Linear, joins as national sales mgr.; Barry 
hornton appointed chief engineer; Don Jackson 
named professional products applications engineer... 
Dpeph Viasek advanced at Schaak Electronics to 

e5 mgr. for DKL speaker line, succeeding Oleh 
Mm, now mgr. of Minneapolis retail outlets. , , 
s Crosby appointed Gusdorf N.C. & S.C, dist. 


“mer 
iy z . 
_ Robert Helkes resigns as Motorola vp & Semi- 


Obituary 


Financial Reports of TV-Electronigs fs 
Thene ave latest reperis 05 abiained tou a 
jodic alee information nal available il preys thes At ay 


in Collate Parmatheden deeote (aay a 


Company & Period Revenues | a 
= | wie 


Audiotrantt | 
\97H-qtr. to Sept. 30 
\977-qtr,. to Sopt, Jo 


4,407 000 : 
1,143,009 | 


CTS | 
1978-9 mo. to Oct, | 126 61) ‘| 
1977-9 mo, to Sept, 30 117.926 :00m | 
1978-qtri to Octy 4 44,191,009 
\977-gtr. to Sent. 30 | 40,679 HORE 


faquire Radio A Liectrontes 


\O78-9 ms, th Sont, 30 10,5 
\977-9 mm, to Sapt, 30 as'heatae 
197Hegtr, ta Sent, 40 13,440,0) 
197/«qtr, ta Sept, 3 | ON? , 


‘foote Cone & helding 


\97H-9 mo, to Sopt. 30) 79,526 
1977-9 mm, to Sept, 30 SA 4 
}o7A-qtr, to Sept. 30 28,67) 
1O77-qtr, to Sept, 30 19 Onn 


Wy] 
1970-9 mo. ta Sene 


30}10,.561 824 000. 


1977-9 im, to Sept. 30) 9,204,197 i 1] 
1\97O«qtr. to Sept. 30 4,599,252 000. 
\977-qtr, to Sept, 30 ) 3,091,980 ,000° 
MCA ’ 
1970-9 mo, to Sept, J0 707 850, | 
1977-9 mo, to Sept, 30 601,248, 
197A«qtr, to Sept, 30 126,444 000% 
1977-qtr. to Sept, Io 226,456,000 


ee 


Sonderling festa, 


1978-9 mo, toa Sept - 30) 10,032, 
19/7 /-9 mo. to Sopt . 30 2) 18), 
197A-gtr. to Sept, ath) MN) a2, 


107 7-qtr. to Sept. W 


Suparicope 

1978-9 mo. to Sept, 30 137 ,600 000 

1977-9 m. to Sept, 30 123,900,000 | 
WWW, 


1070-qtr, to Sept, 30 tA 00 | 
| 1977-qtr. to Sept. 30 | 42,400,000 | 
Teleprompter ft . 
1976-9 mo. to Sept. 30 104,585 000 
1977-9 mm. to Sept, 30 87°397,000 | 
1978-qtr. to Sept. 30 37,961 ,000 | 


1977-qtr. ta Sept. 30 


Trant-Lua 

1978-9 mo. to Sept. 30 
1977-9 mo. to Sept, 30 
1974-qtr. to Sept. 30 
1977-qtr. to Sept. 30 


11,670,069 | 
ae 
11421036 | 


Notes: “Includes special credit. "Adjusts 


conductor Group gen. mgr. over pollg 
Robert Klem advanced at RCA Solid Sta 
international sales mgr. to vp, for La 
Far East...Howard Raphael promoted 
Semiconductor from MPU mktg, dir. t 
tions dir., succeeding William Baker 
Jakob Soong, ex-Sprague, joins Eri 
Products as ceramic R&D dir, 
Charles Tandy, 60, Tandy Corr 
ee in set of heart attack at Ft. W 
. In 1963, Tandy uired financial 
Store Radio Shack rettiek ‘in, bu 
tional marketer, with 6, 500 ou lets i 
overseas. Wife, 3 stepchildren s 


—— 
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jponsumer Electronic<: 


A Section of Television Digest with Consumer Electron; 
a y » PHONOGRAPHS + TAPE PRODUCTS « pRApio “ | 
iT ang & SALES * Vv * * COMPONENTS , NEW PRopy | 
yoicl” a | = DUCTS . FINANCE | 
wy STATE OF THE INDUSTRY | 
ley to dealers (total market), from EIA, for week ended Noy, 3 (44th w 
on oct. 28- 1977 % Oct. 1978 eek of 1978) 
Nov. 3 week change 21-27 tog 1977 

; 42 413,633 48.5 te to date change) 
Ge ye eee ie oaeieay 12.3 aeviecy 18,802,177. 14 912 al 
a ial TV HE EAE aT ee + u.8 267,569 8,424, 900" 790345. 411.7 

. )() 4 ? . 
Bp) rrochrome -* 153303. 17547262 35.1 144y yay qarel2ll Al SiB aati 
Be radio. -- sr teee eT apse BANC a: 141 39,545,370 46 048,670 <4] 
Beet? ortable 851, 58 33a 2,422 28,761,516 35,379 994 -14,1 | 
Be aconly eee tty 1, 1512303 “42.5 700°geq 9070191 609 8,621,254 -914| | 
Bap) ut PNT. 267,396 271,445 45.9 264,719, 10) malas aprgeeemOnaTes 
| gull - 2s =a o \ ‘ 3 : +1,0 
fe} color TV 5-week moving average: 19782385 022). laqt— ase: ocala 7%), 
be -cecora for period. 
th 
Ci : . 
| (G IN COLOR PRICE BOOSTS: Cost pressures that are for 
Tw Oe ces GE & Sharp are latest to go along with trend=are nit Se TV produc- 
Che Tong majors in mid-fi stereo, Soundesign, Lloyd's & Kings Point are weaning caste 4 
ey Ee expect higher prices at Jan. Consumer Electronics Show— Morse went up 5% at start f 
. Oe (vol. 18:43 p11). Sony, meanwhile, is boosting list on new Single-speed Beta VCR $55 
| nsit5 , 
“ All are suffering from increased components & materials costs and problems caused 

jllar's weakness in international markets. But final straw appears to fisva'bean anumicce O22 


1 {0% Jan. 1 price rise by BSR, supplier of record changers to Virtually all phono OEM 
U . . . 


compact sales leader Soundesign is going up 10% on average, with increases in 7%-18% 
ange. Our products from Japan are going up the highest, in some cases 17%-18%," said Pres, 
sly Ashkenazi. Lloyd's has already notified dealers of boost, but hasn't finalized size. "By 

DN CES we'll know exactly how much we want to go up," said Bob Livergood, national sales mer. 

DOP i Kings Point, spokesman said dealers will get word on hikes next month. 

ge 


J ep our pricing level through the first half next year.” He said company will adc 
PACES, replace 2 in line with new models. 


2 We've learned GE has increased factory prices in 1-2/0 range for most 13" 17" & 19" 
DP models. If boosts show up at retail they will be held to $5-$10, s 10" & 25"; ent t 
Ff Surp raised 9" color $30 to $360, 13" leader is up $40 to $390, remote is up $2 0 to 

i} 19", leader is up $50 to $490, with first step up $40 to $500; model with ele ic tuner 


electronic tuner is up 
si ) 0 (o $530 and remote version is unchanged at $600. In b&w, Sharp raised 4! AC- y ) 
4 


- 
. 
\ 


- 
Lect 
— ws 


Y 
‘ 


=|, C § th iol 
# $150, version with radio & cassette $20 to $300, left others unchanged, = 


: ih. TEL VISION DIGEt 
shows total U. Ss. color ou ® ic e 21 1.9% in qua rhe; ee 
on, Up 49.790, Suva anti ‘highe iT 


te) - t) 


Mi millie Sy 
thath ov: AOTL, Urir 


m ar ng 
AL C@Stimpt. INE 4) 
antl 0 merce data (Vol. ha pete p shipments sf : rk : yee On f fal 
EIA “6. "03 million for 9 mon hs, Up 2 STAM ON for cog nine | 
» 13 _owned color assembly _ tS" here accounted for be: 


. ter nar 
re i nel lysis Indic: ite ay T : eal) 7 if nh! Ly i" Hil 
oS ~y = \. We PStitna ty 0 
“pee aL sine last or about : | J@ ADA boley 


LITLE incr Y TANK ec 


ey 
ar ere Be Socks Mods eres ‘ne; arly 60% of U.S ewe OS Tepist 
ett indicates! that outpubiok f traditional U.S “©. production riup 


=<) ah in 
Doty for 
Up about 11 


™a Ke Ts Was 


| ize shows largest increas “ 
= on t. ar to 980, 600 up 28 1 Y—area Japan 


LOY | ree S© Ditint 
re Hi 5% in scien to 806, 800. 9 9% 0 to. mee 14 millios fort nfl hts ad try a, TF Millinr 
pise . 2 000, up 9 8 & § a77 400 up via WOLE ya 


actory inventory le level arises throu gh compar ‘is son afl Ire } 

mventories at end of quart er at 1.5 million, unchange d from yet we inventory data 

{TC reports Sept. 30 tota l at 743, 300. doy aA} 10, Shag re \" ue up 3 rom 

As EIA feu is for to! otal market | (manuf; pa 7 ines up 14.2 
Mportere’ 


udes only i Mer EEN, stored in plant ware} 


v1 while [rc 
r Ouses) 4. 


diffe Tene; ADpea 

es Brian: were indloate F 2d 154 300 at end of quarter under 

slart of year. They “account to r bette: 7 the in half of total stoc’ pile ah, 

fe bet they're not Japanese, conside Bue orts from there are down and limited | 

appears to lie with Taiwanese | Rory importers, who are building eyon\ 

ati that they'll be hit with quota limit before too long. So while BIA 

» inventories are slightly high put not excessive (Vol. 15 nee) fact seems ta } 

rs held by industry's most impo: meee are on low side mea A MS Ole 
ta industry employment ¢ ave Td eG 28, 4 00 in 3r ‘d qi luarter, up 4 from 2nd cuartas 

-from rd quarter last year . “Production ¥ v vorkers in period totaler i \ 4 


le 4 SOL ie 4 


Ir oT 1 Me i 


nid sil aw rt 


“athe cll 
TT HL! et 
I LLe ® tl @ rr. 


ligures ir mi Ves 


fom 2 quarter, but off 7.3% fro m same year-earlier period 
ym 2 


ITC pricing data covers all salee from domestic {a actorie S of | -made nliuc 
olor sets, includes both sales to di distributo TS as well as those made direct te Jealers. WH, 
= It for 3rd quarter, with preceding 4 quarters for comparison (2nd ¢ 9 


LT WorTrted 


wrra Tore ‘ 
WUarler owe, prices | 


been ' ‘ “a ’ it, = + : 7 
13'' 16"-17" 18''-19"' 20! Overall 
a * : a yerail 
: » Over verage 
$216.81 ‘$289. 18 $294, 19 $450, B6 343.78 
219. 36 292.00 286 94 4353 ¢ . iy 
217. 83 292.05 290.07 146 51 49 

| {97 220. 56 299, 10 297 35 A56 ) 

i “3rd. qtr. 222. 48 Bete g 3) 291 66 53 7E 4) m} 
Ilex 1 rebate case has been settle d by 6 Japanese UHF noise figure rules ne 
pean I reighit lines which have agreed to | pay Federal unnounced, amendin | Yr 
bri ime ie Commission $2.5 million. FMC C charged follow-up reports are reaul: 3 

with kickbacks on payme nts for c¢ containe BY cated after Oct. | Thr ror, rv 

* ieee trom April 1973 to April 97 “Ts ust month, require 1 follo 1p ior & "ery! S 

leder al ou) rt levied fines of $520, oc 00 a gains ia Se as Lit 15, 1978 
es and a Subsidiary for iNegal reba res given Tenna 

a ITA 18 tormir 7 iTod ; | Ti) ery ware 

“Apex is latest 1 in home compuler busines meehng 1h LOGON, anc 4 Consider | 
Ponn.-based Company's personal com nputer | has re- European ITA offic siding ann mina 
pely ci rel FCC type approval, is sl fed to be be available aral membership meetings the: iy 


infirst quarter of 1979, priced nder $1,000 mittee struck 
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y SHOW: Expansion of consumer : ar EI 
coe NtD commercial field was spotlighted ‘ See 


N Tr 7 = 
oL | 16, TELEVISION DiGesy Tl 


bop formats curity Conference in N.Y. where ——— 
t Boies displayed VHS units with — = oe DI Fito pr noted at Sampo { 
GY ability. Virtually all other major 2 - 7 : 3 & mktg. yp. Leng imo ace mktg 
ne-lOP se else marketers were also on hand to” nao Heneeey in teal ‘mer tao = dat 
ic ery wire video devices. 7 sales mer Br ‘Lewis tar e: rah Say caine yon i 
i. ‘an time-lapse VHS has 50 different operatin ral ‘sa mp of p FE pat Tandy : Shack pres 
RCA’S * slowest can record for up to 200 ho ob urs. who succeeded late Charles Tandy .. 2 Phil North 
15, and 8 is $2,775, while deluxe model with adds Ta andy’ *s forme tr poste i Y a5 Tandy chmn., 
Bs ce te generator lists for $3, 090. - mE Y re: & chief exec 
n g ator -equipped model from ( GY ‘TYR Vennis Battaglia promoted at nen ;.. 
gily (dentic CAraleD displayed new CCD b&w 7 oR east region sales S mg meri i Oka fe leon trom OEM 
: 0 aad has CCD sensor housed In A x33 xi \ John Kuehn, hn, ADC chief en rine. : ales yp 


et and is hooked to electronics by cable. L 1s Bettan advance ed al Betts tan $ es cm VP Phil 


a on pene cabinet, Unit Usts at $5, BOO. chin. post Mr Pars aiden wrt pres 
: . m k Ske ee AS Vea 
cesenal potnnona, and noc ena Ses ie ee ee 
1 have co 4 de , car ster or Bt alional sales mgr 
Pr oe of comprehensive systems. A - nae! ae if etait Div say iste ora meit. ex-Telecor 
a sea g-button electrouigy keyboard lock Stuart Sollod, ¢ x-Numar -k Elect, PL et 
_ Fairport, N.¥., which will f most sales ; mer,: Marty y Rint a ea ronic: » loins as we 
aa requires punching in 4-digit num fors Cal, M Mike Golde 2 ~~ asst. sales mgr 
eee List is $99; extra plug -! n mo i= coordinator to sai sales <a STE Promoted rocr Sale 
—~ ae Perv. SOF ucCeer = 
code are $4.50 each. Wireless car Elliot Davis, ie tise Ste rae ee eens Bis 
T alarm, with $115 suggested list, will ‘signal to join Metro S sam d (ear atewane 5 Te See 


erat receiver located up to half mile away. Avail 


ble from Page Alert Systems, Torr ance, | ate Perry ‘Smith. 2 : :~S olitre us D o' vice 


s which can be h hoc D Little's Electronic Sa Se gins Arthu 

comes with 4 sensor Tonic Systems S. ection uu 

er , seal, stereo OF trunk. It has sensitivid research in components area. B Ben Newit wi tt ndling 

cc Pa - en ; isl r sane oe hb SEWLE 1ppointer 
rol to pr syent (alse triggering, and 12,096 different Applied Magnetics Pres., succeeding Harold Fr | 


To axeused Oe Poe or who continue deS as chmn.; ¥ William An isre 7 . ee 
“il Pie alerted by wrong alarm. at Magnetic He: ad Div vance 


po Or m - mtg : rT lo pr eg re 
placing : New wilt Cha har les Ra Gioff apr or Pe ok 
Days when decal announcing use of CC TV sur- Industries Components Grou “loft appointed Dal 


pela e or installation of dummy camera pro vided new post, continues as S: operations stalf yp 
rong crime deterrent are apparently over. None peta So : wes ass 7 witch ‘pres, . Georg 
ial was on 1 view at show. Instead, move {5 to— tactical mtg ; me a us nductor fron 
pr hen cameras. Half-dozen exhibit ors foatark aoe MEO mas. 0 reedin 
, fuse boxes, emergency light system - oe Kline 2 dart ced Site ree tions dir. .. Kennett 
————— a ' c / ’ Biv x» ioe = 


aa store mannequins concealing TV cam arz mgr.; Ronald Li arson nam: ape ind aie 
—_—_———- Fj ——_ ha 1) = ey Tcror 


Japan video notes: Toshiba may “step up U.S. aes a Fits ctors. Ken Yer rama for switch product 
ptroduction of battery -portable Beta VCR, ‘dls splay Fred £ itzpatrick [or telecor mmunications product 
fat Winter CES (Vol. 16;44 pl2). - . Hita en unveils Thomas Show ex-Zi mith, join: 

color camera with zoom lens & elect onic view- as vp-gen. mgr 
inder to sell for about 30% less than current model 
hich retails for $1,950 here similarly featured... 


Opeth Lity | ODD elm 


Jerome Suran GE elect “(| TEEF re 


Sony zpiand tp market 12-volt Beta VCR p teen =: Las a Young “NA MUREEEEAI in Seance 
replac: ing C. Lester Hogan, | irchild Bruce Ap 
et leaves post a $s ITA communications dir. De 
tee ) 0 e xtra join V ‘ide ‘O Magazine as edilor & cc publish 
Sus jan \ March resiens aS Consumer El ctronics Dal 
‘Coleco cited declining video rae pie in editor to join home entertalnment/applianc f 
reporting lower sales & earnings for 3 rd quarter Retailin ‘Home Furnishin, 
‘mo nths (see financial table). Company said re- 
s also were hurl by high interest ra os, lower a William Simons advanced at Shure to Evanstor 
be pected productivity of Far Eas! suppliers ' Ill. plant mer. Christoph re Dean promoted {ro 
) Bald it's negotiating new Anater x, reducing sst. dir. to dir., purchasing, succeeding Sime 
= n lories. , .Soundesign intends t buy up to 200, = Jouerk Tur ne ref ning Video W ‘ ies Os ver in 
000 of its own shares on open marke Gis r up to 7,5) i | 
shares outstanding. Obituary 
Adnotes: Sony closes in-house agency Harvey ” gil 
Raymond Inc., appoints Puris AVRUUI ik for Video ea Me ten) Ny as Maken hy eS 
Products s Div. with $1.3 million budg et for 1979... lied suddenly of heart attack at Rocklord, 1 
Panasonic is running $1 million magazine campaign Nov, 11. He joined GC in 1963, became ex 
lot : fessional video products, 1974, Wife, Son, daughter surviv 
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Sales to denlers (total market), from ELA, for week ended Nov. 10 (45th week of 1978), | 
a al NoV" 1977 % Oct. 28- 1978 iov7ne 


934, 55 . -o 448,642 13,636,735 19 ; 

otal TV 934,558 347,594 3.8 14 259,775 

ool oreeeaee tine 013/350" 212,100 +0.6 279,201 8,638,259" 7, gos agu th 
monochrome -,. 121,199 135,494 -10. 6 169,381 4,998 476 4,653, 974 1 


Home VCR ....- 9,852 = ~ 14,111 323,097 


Totalirndlo “ee 692.383 800,493 -13. 5 1,138,803 40,237,753 46,847 369 = 
home, portable . 435,932 519,649 -16.1 851,407 29,197) 436 35,893,643 “lf, 
AM-only...- - 171,925 143,927 +19.5 188,996 6,787,534 8 Tas sTay hy 
PM & FM-AM. 264,007 375,722 -29.7 662,411 22,409,914 27; apg sqequee 
AUtONcusees su ceente 056,451 280,844 -8.7 287,396 11,040,305 10) @5quqaqem 


Color TV 5-week moving average; 1978—238, 289°; 1977—236, 460 (up 0.7%), 


*Record for period. 


COLOR QUOTA—TAIWAN YES, KOREA NO: U.S. trade team returned from quickie Far 9, 
negotiating tour last week with tentative color TV export quota agreement from Tajwan ae . 
jection from Korea, Also last week, there were indications that while importers of jan) 
TV prepared to fight dumping-duty assessments, Treasury 1S Considering expanding an Sg 
to include sets assembled in U.S., and Finance Ministry reported sharp drop in Japansea 
exports to U.S. Bp oA ie 
Faced with probability of imposed quota as only alternative, Taiwan agreed to re rr 4 
shipments of color TV to U.S. next year and at least through July 1, 1980. U 5) & Tales, 7 
split differences at Tokyo talks—Taiwan was seeking minimum of 500, 000 annually, - 
imum of 250, 000—and settled on 350-370, 000. It's understood Taiwan will be allowed shu 
175, 000 in first half 1979, 370,000 in next 12 months—putting its quota on same ecalendsei.” 
i§ Japan's. Chassis export quota is still possibility, will be taken up later. a - 


ove i 


+ ~ 
5. m 
Mat] be 


_ 


> 


Koreans proved intransigent. U.S. team went to Seoul with 48, 000 annual lim 
und Koreans thinking more in terms of 300,000. Gap was so wide there was lj 
i@xt round will be in Washington in Dec. 


ttle 
7 Ts Wan pact isn't sure bet yet. COMPACT, union-industry group which had U.S ear. 
mdustry declared import injured and protected by Japanese 1.75-million annual quota, ja 
happy, Spokesman told us last week, before Taiwan quota details leaked, it wor d take ¢ . 
Congress if trade team eased off original quota targets or failed to put limit on incomim ee 
"AS agreed, quota wouldn't put much strain on Taiwanese. They'll ship about 650, 000 thi 
“Of those, 100,000 are for Toshiba under non-renewed contract, 250,000 for Admirale 
"leaving business. That means 50-70, 000 above 1978 shipments for survivors plus ni 2 
of Admiral plant. Chassis quota is similarly non-problem. Of 750.000 to be shipp Athi 
year, 250,000 were due from Admiral, rest from RCA, so 30% cut wouldn't a toga i | 


Falling dollar impacted on Japan's exports to U.S. with Total TV 
é 2 5. crunch in Oct. Total TV emo 
dropped 22. 5% to -month low of 204,100, color sinking 32.2% to 40 cnc ae ok 00 
while b&w dropped 10.7% to 105,900, a 33-month low. In first 10 months, total TY sh 
ee os 5% 2 ity with color off 27.4% to 1.36 million, b&w up 5.3 p : 
" e orts =" , bts. Oo . ie wie va Ww 
ited deer ae year low, declining 15.8% to 122,000, for 10-month total ¢ 
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SONY'S CASSETTE CHANGER: After tests inti al, 
Sonv is going national with distribution of its 2-cas- 
sette changer—but only as part of “customer satisfac- 
fo mollify disgruntled owners of original 
one-hour Betamar VCRs. Changer brings unattended 
recording time of original S1,-7200 deck anc LV-1901 
combination VCR-TV to 3 hours, using new 90-min. 
1-750 cassette. Owners of those models who com- 
plain or make inquiries to Sony or its dealers are 
given opportunity to test changer and new timer (re- 
quired for unattended use ol! changer) for up to 90 
days. If satisfied, they re entitled to special price 

of $50 for changer, $20 for timer (with old timer in 
trade), In other VCR news: 


tion policy” 


Maenetic Video Corp. (MVC) has appealed to 
EIA's TV Receiver Engineering Committee to find 
solution to unexpected problem caused by use of antl- 
piracy encoding systems such as MVC's "MV-Gard" 
(Vol. 18:35 p§). Such systems sometimes cause 
vertical roll of picture on sets with pre-set or auto- 
matic sync, according to MVC. Company officials 
say this trouble is found on only small percentage of 
such sets, usually can be corrected by service tech- 
nician adjustment. Engineering officials of RCA, 
Sylvania & Zenith told us in response to our inquiries 
that they hadn't heard of any such problem. MVC 
hopes manufacturers can quickly agree on redesign 
or modification of future sets to eliminate problem. 


EIA. which has been releasing home VCR sales- 
to-dealer figures on monthly basis, has started is- 
suing them weekly. Beginning this week, you'll find 
them in our regular State of the Industry feature. 
Week ended Nov. 3 saw sales of 14, 111 units, number 
dropping to 9, 852 following week. 


Possible slowdown in home VCR sales growth 
may be shown by Japan's Oct. exports to U.S.—just 
33.000, down 32.5% from year earlier, first such 
year-to-year decline and 2nd lowest figure of 1978. 
In year's first 10 months, Finance Ministry reported 
shipments totaled 439,300, up 98. 39%. Significance 
of steep Oct. falloff is unclear, coming on heels of 
record monthly shipments of 62, 700 in Sept. Two- 

month average of 47,900 is just about right for pace 
‘of current demand, but leaves little room for any 
ajor Dec. sales surge. 


in blank videocassette field, Fuji & TDK both 
tarted sales of Beta-format cassettes in U.S, last 
ek. Both had been selling VHS format only. 


_ Although Sony has paved way for possible round 
f VCR price increases here with its $59 hike in 
price of basic single-speed SL-8600 to 91, 150 (Vol. 
18:47 p7), it's obvious industry hopes to rely mainly 
_ on step-up machines and accessories to help boost 
the retail ante. Among new models observed in 
Tokyo and possible candidates for U.S. versions 
(in addition to those already reported in these pages): 
(1) New Sony 2-speed VCR with "'cue-&-review’ 
feature, permitting instant rewind & replay of seg- 
ment during playback, at about $1,360. (2) VCRs 
from Matsushita & Hitachi capable of slow, fast & 
stop motion and frame-by-frame advance, both at 
about $1,470. (3) First programmable Beta re- 
corder, by Toshiba, capable of being preset to re- 
cord 3 programs on different channels up to week. 


NOVEMBER n, im 
POCKET 'COMPUTERS': Era of pocket 


is fast approaching as 2 companie Compy 0G 
8 ler, B 
portable language translators with aR to fy way a 
status. Calculator-sized Craig & a “COMPY Lor g ype! 


translators do more than just flash floret thay eet Q 
when English word is punched in CHEM early w genie 
I] Q . " 

Craig pocket language translator Ign’ gus ¢ 

for introduction until Dec. 11 N y BOC Bch edu tig ai 
bul is advertised in new JS&A s+ News Confereng. See 


med by 1,500-word language moduleg t's Progra, op 
ules at one lime, catalog saya, allowing uot 4 Mi part - 
late between any 2 languages, Unita User to jp, qumbe™ 


data such as dates, addresses, phone cat state off 3! = 
can call up 50 most common foreign hea Use ged 
language by computer spelling lesson. g 8, leary e ‘ 
included has calculator function, does re: Math), ary 
rency conversions. Craig plans more ma Te) ae 7s 
supplement list of English, French Cares tt ere 
Spanish & Japanese. JS&A says $200 | man, Tals pO 
$25 modules won't be available until Jan, Slator ais st 
Lexicon offers language translator sim) tent 
Craig model. Modules have same 1 500 - see F yich2 
city and Sr enactees ne does convers “word a ian pis, 
pany says $225 translator programmed with pai, depe 
and $65 French, German, Ttalian, med with English 
gese modules will be in dept. stores first aoe N 
Dec. Lexicon intends to offer 7 more lanaaee ) 


J i 


module which tabulates athletic data. “Losieyan, | = 


synthesizer technology ("Speak & §; h Thy 3 | ae 
portable talking computer: takes em Wiprodice fe ite 


Other items new in latest JSA cataloe- en. im 
puter Stadium Baseball" ($40) by Microclecenmen PD scr 


Corp., Costa Mesa, Cal., described as "world's fre. 
MPU tabletop arcade game," $505 Heathkitienet 


4 
- 

j WW gq 
oh 


figures time in any world time zone, TI’ me 
Spell," (Vol. 18:25 p9). Dropped from book are ve st. 
(Sanyo Betacord) and Bally home library pame-e, “ a 
puter. - Ss — - ta 


Industrywide committee on TV sound has tb 
first step toward proposal on TV stereo. Mecin m 
in Washington, joint ElA-broadcaster (BTs JCC 4 
committee agreed to set up TV sound standard 


ee ai 


interpret this as TV receiver manufacturers giy 
a positive 'yes’ to go ahead with imp -oved soun 
Committee meets again Dec. 15 to Select sta 
subcommittee chmn. a 
Bally probably will be 2nd large manufactur 
to bail out of programmable video game bus 
Pres. William O'Donnell will wait until e1 
mas buying season to make decision t 
out of business, but results appear set 
number of games shipped to dealers, on 


iw 


sold in first half, $300 Arcade game facing ec 
tion averaging $120-$140 less (Vol. 18:40 pl 
Microwave oven shipments by domes 


ers & importers dropped 5.1% in Oct. t 
AHAM reports. For 10 months, ship 
1.98 million, up 15.6%. 9 


esnipmi 


VOL. 18, NO. 48 


VIDEO GAME ROLLERCOASTER: Annual burst of 
holiday activity in video game business is about to 
get under way, with retailers skeptical about size of 
market and manufacturers concerned that under- 
ordering, combined with limited chip supplies, will 
cause shortage in Dec. 


Seasonality of video game business is firmly 
implanted in most dealers' minds, Many were 
burned last season when they were stuck with large 
number of games after Christmas and had to sell 
off at cost or below. Typical comments: "Our 
season was non-existent last year. It started late 
and ended the day after Christmas."" ''We're oniy 
carrying one game. Maybe we'll do a little pro:ao- 
tion around Christmas."" ''Don't carry 'em. Don't 
even look at 'em at shows. There's no profit in it.” 
Manufacturers believe dealer cynicism may have 
caused under-ordering and could result in shortage 
this season. Market leader Atari is warning of 
potential shortages in trade ads. Atari Mktg. Dir. 
Michael Shea said: ''You've got to remember that 
this isn't an unlimited-production industry; we're 
dependent on the number of chips we get." 


Magnavox Odyssey Gen. Mgr. Tom Garvin scof- 
fed at idea of shortage: ''We have a 'shortage' hulla- 
balloo every year in this business. I think you'll see 
supply & demand pretty well balance out this year." 


Atari hopes to break seasonality of game busi- 
ness by opening up new ad campaign immediately 
after Christmas. Shea explains: ''This is going to 
be a completely separate campaign from the $6-mil- 
lion one we've got now [Vol. 18:35 p11]. The net- 
work spots will start in late Dec. and go through 
June." 


For TV-appliance dealers, ''video game" now 
means "'programmable"—none we talked with was 
still selling dedicateds. ''That's gone to the toy 
depts. where it belongs,'' said one. Dept. stores 
have become important to video game sales picture 
for both dedicateds and programmables—Atari esti- 
mates 1/3 of its sales from dept. stores, Magnavox 
30-35%. 


Decline in demand for dedicateds has predictably 
slowed production in Far East. Many firms have 
dropped game business or are taking only large, con- 
firmed orders. Single major manufacturer remains 
in Korea (Olympos). Taiwanese game makers mostly 
manufacture for U.S. companies APF, Atari, & 
Coleco. Hong Kong remains strong due to increased 
programmable production. Thirteen firms make 
programmables there, and intense price competition 
indicates possible shakeout. Latest Hong Kong firm 
in field, EACA International, intends to have its 
"Video Programmable System" in U.S. by Jan. EACA 
claims to have designed own game MPUs (produced by 
Motorola), says its Kowloon plant can make 15,000- 
20,000 monthly. Game, $65 FOB, has 6 cartridges, 
more planned. 


Other Jan, developments: Mattel will show pro- 
grammable video game at Jan. CES; Fairchild says 
keyboard control option for its Channel F and Chan- 
nel II video games won't be available until Jan. 
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SONY TV UP AGAIN: In possible preview of what 
dealers can expect from TV importers at upcoming 
Winter CES, Sony announced Jan. 1 price hikes of 
$10-$25 on all color models (3.8% average), $5-$10 
boosts on b&w (5.2%). Increase is 3rd of year on 
color sets Sony imports from Japan—most 5''-15" 
went up $10-$15 in June, $10-$20 last Aug. Color 
sets 17"'& over, all made in San Diego, were priced 
down $10 in June, but hiked $15-$25 in Aug., when 
b&w also rose $5-$10. 


Color line now starts with 5" at $500 (up $20 
from Aug.); 8" is $530 (up $25); 9" is $470 (up $15); 
12" are $445 & $465, (both up $20); 15'' leader is 
$500 (up $15), remote at $600 (up $30). In U.S.-made 
color, 17" leader is $560 (up $15), remote at $660 
(up $25); 19'' starts at $600 (up $15), with step to 
$625 (up $20), remote at $740 (up $25); 21'' remote 
is $860, (up $20). 


In b&w, 3" FM-AM-cassette combo is $290 (up 
$20); 4" with FM-AM $230 (up $10); 5" at $160, 7" 
at $150 & $170 and 12" at $140 are allup $5. On 
selective basis, Sony hiked radio lists $1-$5, with 
single multi-band up $40 (6% average), recorders 
$5 i (7.5% average), compact stereo combos $10 
(3.1%). 


* * * 


Zenith showed distributors both higher & lower 
prices at meeting in Chicago last week. While prices 
were up on most color models (Vol. 18:46 p7), they 
were down by $100n3 replacement 13" sets. New 13" 
are System 3 models with modular chassis, automatic 
picture control & 100° tri-focus tube. Leader is 
$340, step with electronic tuning & 30-min. timer is 
$380, version with electronic tuning & 6-function re- 
mote is $440. Even with reductions, Zenith's 13" 
line is priced well above RCA's ($300-$330). Zenith 
now has System 3 in 13", 19" & 25", is expected to 
have 17" & 23" models next year, which will complete 
line switchover. Company cautioned distributors to 
expect shortage of some compact stereo models during 
first quarter as result of fire at Samsung plant earlier 
this month (Vol. 18:46 p10). Zenith switched from 
manufacturing to importing of audio equipment as part 
of restructuring announced last year. Magnavox, 
meanwhile, said it has raised prices average of 3% 
on 25"' Touch-Tune models equipped with new MPU- 
controlled random-access tuners (Vol. 18:47 p10). 

_—_____§»—__—___ 


Ad notes: Superscope appoints Chickering/ 
Howell, replacing Sanford & Charles, an in-house 
agency. Superscope has $5-million budget for 
Marantz, Imperial & Superscope audio lines, $1 
million for Pianocorder...Lafayette, in response 
to BBB epee agreed to halt use of ads which 
offer "up to X% off list prices, and to follow guide- 
lines which call for showing only lowest percentage 
Savings and avoiding use of lists except where pro- 
ducts were actually sold at such pricing. 


"Zenith wants 20% of the {non-TV] CRT market 
eventually," said Zenith CRT Display Engineering 
Div. Dir, Al Cotsworth. "We see a 15% annual in- 
crease in the CRT market and we want to be a part 
of it.'' Production began last month of Zenith's first 
CRT for computer OEM market (Vol. 18:31 p12). 
Price of 12"' b&w model is in $90 range. Cotsworth 
said Zenith will produce "several thousand" this year. 
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Consumer Electronics Personals 


Martin Gerrity ex-May Co, TY buyer, joins 
Macnnvox as & region mer Steven Frederickson 
advanced at 3M Magnetic Audio-Video Products Div 
from mkt development mer to retail mkts. mk te 
John Schattin advanced al TDK to 
replacing Bud Barger, now 
succeeds Schattin 


operations mgr. 
east region sales MET. 
national mktg. mer: Mark Israel 
as NE territory mer; Gerry Holland named wesl 
region mgr., replacing Sandy Cohen, now national 
sales mgr-; Eugene Dunham appointed western — 
Gary Pointon, ex-Polarold, joins 


operations Mgr.» an 
a consum 


Ampex Magnetic Tape Div. as Seattle are 
sales rep...Ann Boutcher, ex-Michel Cather Ady.. 
joins Morse as ad & sales promotion mgr. : Dale 
Middleton & Richard Huber, Lloyd's senior vps. 
named to board 

Elliott Philofsaky, former Motorola Semicon- 
ductor R&D Lab dir., joins AVX as technology VD: 
Fred Fernandez, ex-Sprague, appointed AVX Ce- 
ramics disc capacitor product mer, - David Mar- 
rilott, former Fairchild LSI Group vp-gen. MBr., 
shifts to same post with new MOS Product Group, 
adds responsibility as a dir. of U.K. venture being 
formed with GEC; Richard Abraham named vp-gen. 
mer. of new Bipolar Memory Group... Mitchell 
Gooze advanced at AMI to MPU mktg. mgr. 


Philip Christopher, Audiovox, elected pres. of 

Custom Automotive Sound Assn- Other new officers: 
Michael Perpall (Altus) vp, William Noble (Metro 
Sound) vp, George Schedivy | Clarion) treas,, James 
Cole (Southern Auto Sound) secy. -. Jesse Leach, 
former NESDA pres., elected chmn. of new Elec- 
tronics Technicians Assn. formed by disgruntled 

| NESDA members: Ron Crow, Ia. State U., named 

| chmn. of affillated Electronics Educators Assn. 

(ETA is at 7046 Doris Dr., Indianapolis 46224.) 


TV antenna sales this year will total 9.8 million, 
_ with wholesale value of $131.4 million, according to 
JFD estimates. It puts total outdoor antenna sales 
4.3 million worth $103.2 million, indoor unit sales 
‘3,7 million worth $21.9 million, says replacements 
ilt-in antennas will total 1.8 million valued at 
6.3 million. Of outdoor antennas, it estimates 2.8 
Hion worth $67.2 million will be replacements. 
jr antenna replacement sales are put at 2.4 mil- 
worth $14,4 million. JFD says 10% of all exist- 
gutdoor antennas, 15% of indoor units, 20% of 
it-ins will be replaced this year. 


J Advent sales of video projectors rose just 11.9% 
In dollars in 2nd quarter to $6.35 million, according 
lo repor ‘to stockholders, which blamed promotional 
ick w@ on discontinued model, while audio sales were 
j 6,670 to $4.8 million. For half to Sept. 30, video 
Sales were up 14.6% to $10.6 million, audio volume 
na : ae 28 Se Puan. Reet ahawe inventories at 
end of per e valued at $9.8 mi : a i 
from end of same 1977 half. ee Seale 
___ JVC MPU tape deck demonstrated in N.Y, re- 
cently is first production model metal tape sacce 
shown in U.S. It has sendust-alloy heads, MPU 
automatic biasing for conventional or metal tapes 
is $750. JVC set March U.S. delivery date plans 
to add more metal tape decks to Line. ' 


in dollarg. Parentheses dente lone ttn [ ive ’ 
Company & Period times | a 
iS 1 
 epubl le —— 
| 197h-qtr. te Net, HN 66,759 " 
| 1977-qtr, to Oet, 3" 56 602/000 
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Financial Reports of TV- Electronics Cine 


thece ote talent reports af oblslaed duwing pail 
vodicated Information mot available al press lime pee | 


h 
j 


superst ope b 
1978-9 mo, to Sept. 30, 137,616,000 
1977-9 mo. to Sept. Ip 123,676,000 
197H8-qtr. to Sept. 30° 54,577,000 | 
1977-otr. to Sept. 10° 42,402 ,000 
Technical Operations 
1978-year to Sapt, 30 92,017,000 | 
\977-year to Sept al] 91,724 000 | 
fele-Comminications 
1978-9 ma. to Sept, JO 46,139,000 | 
1977-9 mo. to Sept, 304 38 B47 ,000 | 
1978-qtr. to Sept, 30 16,023,000 | 
1977-qtr, to Sept. 30° 11,333,000 
\Video Corp, of America 
1978-qtr. to Sept, 30, 2,138 000 Or . 
\9g77-qtr. to Sept, 30 1,468,000 | 1 bs 


Notes: “Restated. "Revised. “Includes spec ae 


GE's planned sale of Telechron operation! 
tric dial-&-hand clock plant in Anhtay Naas y 
Timex for $3.3 million marks cudiafi-wanaan | 
sumer electronics era for U.S- indus me for ne 
development of first clock radios before wavit 
through mid-1960s, GE supplied radio clock f 
nearly all U.S. producers & importer oe) 


4 


of GE clocks to imported radios was firs l 
facturing venture for many foreig asa 

GE's leadership was unchallenged in field yp 2 
anese developed flip digitals- Now eléctseaa 
dominate scene. GE is still major OF tMimige 
from Singapore, where both elec onic & = 


agreed to support Dart's $51 -per-sh. 
valued at $240 million. Board had r 
initial $46 ($216 million) offer as 
plans purchase of computer equipment 


| rod 
Systems for shares valued at about $22.1 milli 
Epicure Products has been acquired by Penr ic 
producer of data communicati ons equipm . ? 
undisclosed. No changes in management 
CTS acquires Halex, IC & resistor networ 
for $1.1 million in cash & nol sa, .. 


Long trial is in pros in Universa 
copyright suit See Sears oth = ; tt 
of pre-trial maneuvering. L.A, federal ct 
Warren Ferguson set starting date at Jar 
declined to narrow issues in pre-trial hear 
meaning that Court must hear all inform 
nesses proposed by both sides. He annot 
case would be heard on 2=wee 5-0 n, 2 
basis, to give him time to attend tovoth 
Thus, trial {s expected to cover more | 
Compucolor has first computer v 
Toys' "Othello' board game. Gam . 
software package for computer, hasn' 
yet. =e 


49 


4 umer El TSI De 
cons ©ctronicc: 
A Section of Television Digest with Consumer Electron} cs 

cs 


V PHONOGRAPHS « TAPE PRODUCTS « RADin , COMPONENTS M 
* NEW PRODUCTS 
* FINANCE 


nO 


Leone 
yp tune bt 
pr 


_—— STATE OF THE INDUSTRY 
-to dealers (total market), from EIA, for week ended Noy, 17 (46th 
ples Nov: 1977 % Nav Te week of 1978). 
11-17 week change 4-10 toldate 1977 
296.5 409,550 _—=s = 0 date 
ifs acc oni ov ee 940,923 a 334,558 14,023,261 19 change| 
Be eis" e640 168,627 -13)0 213,359 8,878,145" it datos mal 
col rome « * OIES 2 ss ionaee 5,145,116 alneatie 413.1 
Be VCR eese'! 3 769,491 969,576 -20.6 poses 41 sorte ) = L 46.7 
fase ie. 521,307 ee a aan 29/718 815 4 :816,939 14,9 


152.199 236,780 -35.7 171,925 6.939 794 36,612,340 19 9 
b ~ 4 


Peaseomly 47° 369,168 481,917 -23.4 264,007 22,7 9,001,961 -99.9 
eM & FM 948,124 250,879 -1.1 256,451 1 ganas 27,610,379 my by (as 


se 
: 
‘ J ’ 


11,204,599 40.7 


eek moving average: 1978—243,109; 1977947 599 (d oF 
: Own 1,87). 


Color TV 5-W 
7 —ror period. 


so ; . 
LANT: Rockwell sold Ad ' 
pis TAIWAN TV F 3 miral's Taiwa | 

ppORAL $F tors for undisclosed sum last week. Deal was closed bee eration to group 
ey in wnership transfer of Admiral $.A., Swiss holding conmase Sie aan 
eg sole ass 
‘Taiwan ‘ ‘ed. bate Geren et 

ction terms weren reveale ut Admiral brand rights aren't pa : 
re ea owners couldn't be obtained, but front organization is ong dee ce cea Full 
v. ‘a rtd. Negotiations were handled by 2 of its representatives, Loi Hoenn ng Company, 
ell -known financiers with solid connections in Taipei. Reports from Tai Henry Yu, 
be ae non-resident ethnic Chinese located in Hong Kong, Indonesia, Sitaciior ee investors 
pos J Attorney handling U.S. paperwork for Valona told us some members oe € & Philip- 
E. interests, but couldn't be specific. Eroup have elec- 


iM volved 0 


facility - 


| , ren groups headed by Olympic Pres. Herbert Kabat and by Frank Dileo. who recently 


Resigned 23 Admiral operations vp. Hitachi also was interested in plant, according to Taiwan 
valona apparently does have assurances from Taiwan govt. that plant will expo 
5.5. quota allocation. Company has said it plans to retain meee maieecnccrenene a 
rouction of both color & b&w TV. Current Admiral plant staff doesn't include aipatreaa ? 

faming or high-technology expertise, both needed to stay competitive in today's TV ee aes 
Br there's no indication new owners have sought help from establishe | vee 
Puropean producers. BH Fa) WE CEE 


There's also question of whom Valona will sell TVs to. ‘aipei | | -. 
isi) “We will maintain our business relations with thee draaliacs eases et 
puit’s only customer has been Admiral. Valona, we've been told, has no TV purchase o: de = 
bed up, but hopes to sign up such former Admiral private-label customers as Ward eae 
(erainly DiLeo & Kabat groups had U.S. market plans, so tie-up by Walonainitht ees Be ee . 


iu 
7 
' 


ES: Big names are slipping into 7 
sr bases through video game back — 
r Atari announced & nsw Ais 
aed details of long-awal ed com= 
ey rdabe ame and speculation about 


sents home computer is becomine 
n 


al computer is natural exten ; 


Binet ie "We think our new ca m- 


-players than any others | on 
said Atari Chmn, Nolan Bush- 
people want most out ofa home comp 


, games- -play 


uter) 
ing ability.” Computer move is 
of eversal for Bushnell & mendovaiiet ar 
J e complete ‘a tremendous solu 
17: 724 p12). _Atar 


14N.Y. e oe a 
“RAM aytridgea’ BK-bit ‘memo Ji. 
dvanced model memory ‘is expand- 
hooks up to optional Atari-designe d 
Atari plans over 25 car. = 
, games, home financial mana ze. E 
Ea cores etc. User can record ¢ OWT pro- ' 
nin udio cassettes with BASIC & FOR’ TRA \N- 


ae slot for 
io speaker: a 

to o 48K pytes, ut 
| 90 disc & printer un 


sed Mattel video game, schedule ob 
el at will also be offered in} nigh & 
1c. Basic unit is $230 programma 
ame: modular add-on & programmin ng lan= 
ear 2 turn it into $500 game- compute x 
ave “Intellivision” on market by Dy 


lattel 


npany hop 
4 quarter 19 
counting on i 
* highly compe itive 
competition may be gett ing te ‘some 
eee William O'Donnell sen t let- 
ers (0 distributors last week apologizing for d 7 damage 
bb iness done by early reports (Vol. ‘18:4 8 p10) 
hat Bally will fold video game business a ter Ch st- 
mas season. Bally spokesman emphasized th deci- 
sion to quit hasn't been made, company was sati isfied 
yith volume of business, expected to. to b of busi- 
ne Fs in 4th quarter, and that company stra Ss rela 
ato over-produce Arcade game to keep 1 ret mans 


s firm. oa 


Speculation about Texas Instruments ho jome e com- 
er abounds: most industry sources we ¢ contacted 


4! 
P. 
{0 

* 

in 


bel ave TI will show computer at Jan. CES. ~ Company 


itself remains quiet on subject. TI is sch eduled to 
introduce $15 "Vowel Power"’ add- -on ma dule to 
‘Speak & Spell,” which expands unit's vc ocabulary by 

150 words, and credit card-sized $30 "Pa a Card” 
talculator at CES. 


Hedgewood could be big name in fut ture of hand 
held "computers." San Francisco firm designed and 
{s building Craig pocket language ) trans ator ‘Vol. 18: 
48 p10). Hedgewood Pres. 
ae n said Hedgewood's intention f 
build product, leave marketing to others. Hedge 
Ba 200 language translator will be m ake fet byl 
ral firms world-wide; Craig is U. . consumer 

er, 


_ 


na. 1s been to desig ig Tl 


a | 
ii 


——es 


& former A! a iri exec. Ron 
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capacity; ve Ww assembly line 0, 000-unit mrs ph me 
sit, MW oven plant will have a joee month! 
See hly output; combin ad - iu . Lin, ‘B, 0 0c 
70 D. : C mployment will b a} 
Each ¥ vill provid 
| provide ab Out . iC . 
arene quire ame nts y whe A the taf he up L F 
Wally will turn out ut ' ul b mut iT moa t | ee He am) ven 
Home od f C Mc ty LY vhich are like 9 1 (9 cont ally 
Tom Japan, Saeki s itated. Color cd > be nue 4 com 
start wi ith 19" mo dels, exp; ant d to : oh ‘ ald, will 
60% \% of color TV va luas will be Kos T sizes. About 
: : iv wre, oT ‘ nm, 
labor & . Da rts, including ‘Piet ire vid ; led by 


| —_"* 
les Sh: Tp ha LL la. 


Sees (Oo Source th tube Ll: sin UL 


— TT nic 
while MW ¢ ovens will be 70% 1 zoo Haantt ‘Picked supplier— 
tron w rill con me e from Je pan ©.=Made \ hough maene- 


Saek | WY: iec] l| ined 


4 to put priceta 


ment, s ; said d decisior ns on e quipme MG ; : af nvest- 
made e, indicatec d figure 5 would be m A < Se ing 
all cos st dete arming ation ms ¥ “A in l - ~ = am Mu: rsh whe 
said, calls for 3rd plan int. ahe _ ~ ES, plan, he 
for p pro duction of Sant abo = a —S1Z€ as other 


Sha arp's c curre ani tU.s §. 


Sales of 


\ More than $300 
million makes. prot du uction Te CAL tty he are RTS 
Saeki said. Sharp « claims 4% shh: \ ral Piet 
re OL folor 
mark ket, £ Says ; it’ ‘BL Tei tro ne 4 Thumbe ay ‘Ml in MV ‘ es : 
SJ i. ay On 
Added p pro duction ca pacity q fforde ed by 


will also give ‘Sharp bett r chance to compete for 
ee el business »» Saeki starter 4 are e 

spent year look ting for ) plant site, tee 
last Aug. } Final 1 negotia ition ns with Te 
conclude ad only r recen ily. 


a4 jae 
i" wT Seen 
settled or Memopnis 
enn OTC) ie 


and la ind ‘Purch: t 


© Contract 
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= MY i al » UIE 
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ers sand d iiss Sident technicians 
Jan, 26-28, when NESDA -ISCET members vote 
status of 2 gro ups at nation: sl hes ting in San Diegc 
Chief question is iether Is ICE T ‘ All be allo 7 d hl 
split off from aie er NE SDA Stake 

CET technician certific; ation program 
Isc 


a x Vg rh 
oat , in Lmbc Weed 


18 Control yi 
NESDA 
i‘ Ly yl friction ca ame 


‘0 “he ad la: st month wher NESDA 
Pres. Bob V ‘illont | “ch ] ISCE Tt Chmn Jesse Leact 
& Exec Dir. Ro Geen order acl all I CET mail bh 
sent to NESDA Indianapolis address, temporarik 
halted certification program. Leach calls action 
‘asinine, "claims Villont has no legal authority tc 


fire e him or Crow ! savs he a 


ccer fed chairmanshin 
new ISCE ike rival | Ele Ciro mic Te cnnic ar A550C ii ats 
only afte er fing al bre ak ‘ 1a ETA survives mi! mifac- 
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Consumer Electronics Personals 
pt ht it 


Roger Pryor, former special project develop- 
ment mer. at Sony's Palo Alto Video Technology 
Center. named to head new Sony Digital Audio Pro- 
ducts Div...Norman Rosen, RCA senior counsel for 
patent & technology licensing, named staff vp. .. Mike 
Peak resigns as VideoBrain mktg. services mgr to 
take mktg. post with Intel... Roy Mollard, ex- -National 
Semiconductor & Fairchild, joins Apple Computer as 
mig, dir. 

John Pecoraro, ex-Lafayette Radio, joins Akai 
as west region sales mgr. Jon Passini, Motorola 
Auto Products Div. aftermarket radio products mgr., 
adds responsibilities of mktg. dir. for autosound & 
CB products... George Garnes retiring as N, Ameri- 
can Philips ad dir. after 33 years with company. 


Donald Yockey, Rockwell yp, appointed Electron- 
ics Operations pres.; Kent Black, formerly Collins 
Div. vp-gen. megr., replaces Yockey as Electronic 
Systems Group pres... Wesley Thrash, ex-Mohawk 
Data Sciences, joins National Semiconductor as field 
engineering vp, succeeding Dan Flynn, who has left 
company... Terry Trumbull, ex-NEC America, ap- 
pointed Fairchild discrete products distribution mktg. 
megr., assuming former duties of Dennis Riccio, who 
retains responsibility for OEM mktg. 

————_——__@e—_—_ 


Morse reports loss on lower sales in fiscal 2nd 
quarter (see financial table), increased loss & re- 
duced sales for half Company says it plans to pay 
$4 million of $16.9-million debt maturing early next 
year, is negotiating new arrangements for balance. 
Morse says it has enough additional funds to handle 
trade creditors and provide working capital... Dutch 
Philips reported lower sales & earnings for 3rd- 
quarter & 9-month periods, but said consumer elec- 
tronics operations showed improvement. 


oEceta 
Financial Reports of TV. Electronics aaa 


Taede are (atleast tepals a6 oblsined ding at 


indicates (eformalion mol available af pregg ji Mas | ‘ 
in dollars, Paranthases domsle lous. ~! Amventh bag td 
Company & Period tees | ile 
fanadian Cablesystems” | —t.. 
197f-yeoar to Aug. 3] 35 ,760 wl 
io77«year to Aug, Jl 261320 ooo 10,620 pon | 
i}Electrone une VW 
1974-9 mo. to Sept. 29 69,028,000 | 
197 7-9 mo. to Sept, 30 69 B04, 
i97f-gtr. to Sept. 29 24° 187" bop (2 093 
i977-qtr. to Sept. 3 2) 374,000 156 
Morse Flectro Products 
1978-6 mo, to Sept. 30 47 ,580 ,000 
1977-6 mo. to Sept, 30) 48,286 000 | 
197A-atr. to Sept. 30 25,536 ,000 
| 1977-qtr. to Sept, 30 27,729,000 
Outlet Co, 
1978-9 mo. to Oct. 3) 199,709 ,000 
1977-9 mo. to Oct. 3) | 140,230 ,000 
1978-qtr. to Oct. JI 70,038,000 
1977-qtr. to Oct. 3) 63,909 ,000 
Tenna 
1978-9 mo, to Oct. 3} 41,039,986 | 
1977-9 mo. to Oct. 3) 42,627,145 
1978-qtr. to Oct. 3) 13,999 ,252 
1977-qtr. to Oct. 3) 17,638,302 | 
UA-Columbia Cablewision 
176 year to Sept. 30 | 29,599 000 
977- year" to Sept. 30 23,764 ,000 


‘Notes: “In Canadian dollars. includes Svecial Ee a 


VCR software notes: Allied Artists Video nn 
delivering entire 100-film catalog in both B Ret: ada 
formats. Gene Kahn, Columbia Video, big: Chies ay 
area dealer, reports he sold 27 titles in 5. 
says Columbia has sold 303 VCRs this year, y 
total 420-450 for year. . . Magnetic Video has ri 
PAL system duplication equipment from Japa pan ith 
20 slave units, plans only small-scale op *Tatio mt 
Europe, anticipating license operations the te 
tually, according to Pres. Andre Blay,..' sa 
seeking mktg. mgr. to handle expansion of VCR a 
blank & recorded tape sales. .. First reduced.pr . 
sale of video programming we've seen ds Ni 5 Ci. | 
nema's 20%-off promotion—11 feature films or < : 
selections, including "Flying Deuces” (acre ane 
Hardy) & Beatles’ Magical Mystery Tour 839,55, 
"It's a Wonderful Life" (James Stewart) $5 Se | 
College football bowls—Sun & Peach Bowls il 
be released by CBS-TV to Overseas News Fe | 
mation Service (Vol. 18:41 p13) for non-broat adeast 
distribution, principally on cassettes. 9 

Pornographic videocassettes preoccupy trade 
press this week. Nov. 27 HFD carries. major r art 
linking heads of X-rated cassette houses to ¥ Libs \, 
quotes claims by VCX of 37,500 monthly c; cass 
capacity and by Leasure Time Cinema (with Hu site 
magazine connections) of 75,000 and sales force of 
‘1,000 home demonstrators."’ Nov. conan i 
tronics Monthly, meanwhile, finds few de 2a 
to handling cassettes, but quotes VCX as esti 
pre-recorded porn will be $30-milli 
within few months. 


T ' 
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C onsumer Electronic ~° 


a Section of Television Digest with Consumer Electronics 
fy » PHONOGRAPHS « TAPE PRODUCTS + RADIO » COMPONENTS . NEW 
. PRODUCTS =. FINAN 
CE 


a 


—— STATE OF THE INDUSTRY 


dealers (total market), from EIA, for week ended Noy, 94 (47th week of 19 
»6 to dc” TA). 
1¢3 Nov. 1977 % Nov. 11 mo, 11 as 
18-24 week change 11-17 1978 fom A 
c 
"e eerms ad ,958 | 441 ,818 +0.0 386,526 14,465,219 13,111,143 ee 
rotal TVs" 957,825 ed ete +11.0 239,886 9,135, 970* 8079’ 068 +10.3 
color Rene 184, Le 209,474 -12.1 146 640 5,329,249 5,032,075 ai 
PeAVCRINt Ds AgPage 1,401,047 -54.7 760/491 ee = =a 
Home Mu Nie “hes 635,42 ’ , ane ’ 41,462,670 49 217 98 = | 
total Lie table - 432, ie 1,138,217 8.20) a b2iPS8i 30,151, 693 37,7150. nce cee 
| homes vy 9 dare 169,923 602,613 -71.8 152,199 7,109, 656 9, 604.574 oat 
AM’ EM-AM . 262,955 535,604 -50.9 369,168 23,042,037 28,145,989 Sie 
FM ., 202,548 262,830 -22.9 248,124 11,490,977 11467 499 ae 
atest” ) « &} 
a color TV s-week moving average: 1978—251,580°*: 1977— 245, 600 (up 2, 4%) 


otomat is now ne otiat , 
TOMAT TS or video rights to feature films for sale & ——— oe negotiating with major 


Irty FO rental at : ) 

OMAT | ntal at its 3,400 kiosks, Sc 

> movie seta quarter, venture will be biggest effort to date in any kind of marketing of =e 
™ ja ae cassettes and first major trial of rental through retail outlets. 

fee reco os 


Cassettes will be re 


licated by outside houses, according to Video Operations Vp Steve 
Although Fotomat doesn't particularly care about exclusivity, he told us he expects 


tl, 
: : 

es mainly be those ''nobody else will have.'’ X-rated films won't be handled. Rental 

ies jon will work through computerized central ordering system—customer will call on phone, 
e i paleo ren a from catalog and pick it up at his neighborhood Fotomat dealer 
4 next day, Wilson said. 

a 

rt 

) 


Fotomat has no reason to fear for future of its new operation on basis of reaction to its 
first 2 ventures into video. "We're selling blank tape like it's going out of style,"’ says Wilson. 
WIE As to its film-to-tape transfer business, ‘we've pulled back our ads—we'll double capacity [of 
HE our Fountain Valley Cal. plant] Dec. 19 and redouble it in the first quarter. Despite rising 
i mssette prices, Fotomat hopes to hold price line on blank cassettes & transfers. 


") AGREEMENT NEAR ON KOREAN COLOR QUOTA: Four days of marathon sessions between 

Korean & U.S. negotiators last week brought new proposal for limits on Korean color set ship- 
SF nents to U.S. for next year and first-half 1980 which will now be submitted to both govts. There 
are strong indications that number will work out to about 300,000 a year. 


Although there was no actual agreement at quota talks in Washington, figure of 300,000 
would mean splitting difference between limit of 400,000 asked by Korea (to match record num- 


ber it will ship this year) and 200,000 sought by U.S. Latter was significant rise from opening 
proposal of about 48,000. Korea made major concession by agreeing for first time that its ex- 
ports should be restricted. As part of negotiating strategy, Koreans said they wanted increased 
allowance because they don't export any incomplete sets, and also demanded assurances that 
U.8, would prevent massive growth in color imports from Singapore & Canada, 


Agreement could come without any further negotiations if both govts. accept figure. Mean- 
while, talks with Taiwan probably will resume in Washington Dec. 19 or 27, this time on subject 
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EIA Consumer Ib 
»yibers to join its n 
ronics Show when il 


EIA'S NEW LOOK 
will invite some 150 non-m 
9 during Consumer Elect 
unveils its new dues structure, 

sation, all designed to appeal to 
marketers than if has be 
» larger manufacture 


iecting 


he services & organ 
smaller maniac - 
turers & en able to attract 
in past as wellas'! 1s in non- 
TV field | 
EIA's new basic dues schedule (Vol 18:45 pay) 
sharply lowers eost to small companies which a e 
members of only one div. or group; CikG's new 
articularly easy for com- 


ines make membership p 3 | ~~ 

which join its Audio Div. only without belong ~ 
too. In many cases, dues have 
re-interpreted 


panes 
ing to Video Div. 
heen halved. EIA bylaws have been 
liberally to make mos! electronics importers eligi- 
ble for membership. Although they still provide that 
mbers must manufacture in U.S., word “manu- 


me a 
iS now interpreted to include virtually any 


facture” 
type of assembly or R&D. 

Video Diy. is being reorganized into 2 sections 
or subdivisions—(1) TV, (2) VCRs, games & com- 
Audio Diy. tentatively will be divided into 
4—(1) components, (2) compacts & radio, (3) auto 
audio, (4) telephone devices. CEG plans to increase 
lobbying activiiies on federal & state levels, pariic- 
ularly in audio, as part of 'dramatic'' expansion of 
services. Big lure to new members, of course, 15 
availability of proceeds of CES for educational & 
promotional ca mpaigns. 


IHF also has restructured dues schedule to at- 
tract small manufacturers, has goal of doubling 
membership in 1979. After examining IHF's new 


puters. 


dues schedule, one CEG official commented: ‘We're 


cheaper." 


-g-—_—_- 


We've got at least a year's head start on every- 
one else in this field.'’ So said Jerrold Sales & Mktg, 


Vp Colin O'Brien of his company’s deal with Mattel 
to develop first cable-video game system. GI sub- 
sidiary Jerrold & Mattel signed letter of intent to 
work together in June. Agreement calls for Mattel 
to supply game software (Mattel $230 ‘Intellivision’ 
is scheduled for introduction at Jan. CES), Jerrold 
to develop cable technology, GI to supply chips. 
System design has special cartridge connecting to 
cable subscriber's converter box; video game pro- 
grams stored in head-end computer are loaded into 
home unit on user's request. O'Brien sees system 


as basis for home data service. Lawyers are work- 
ing out details of contract between companies. Jer- 


rold is in process of picking cable system for 6- 
month test hookup. 


GE & Hitachi, whose agreement to form joint 
TV manufacturing firm was bombed last week by 
Justice Dept. (Vol. 18:49 p8), have reached agree- 


ment on VCRs, according to reports in Japan. Under 
terms of reported deal, Hitachi would supply GE with 


2,000 VHS 2-speed recorders monthly starting in 
Feb. Matsushita currently is GE's VCR supplier. 
Neither GE nor Hitachi would comment on report. 


Shark Electronics, Brooklyn-based audio com- 
pact firm, will change name to ''Lenoxx" in Jan., 
ending trademark infringement dispute with Sharp. 


‘lectronics Group 


= 


DECEMBER, 


Financial Reports of TV-Electronics. Cg 


Wiel). 
‘id 


These ave latent feports O46 obtained Guyis 
indicates information mol available af press tie 
in dolland. Parenthedes denote josa 


t pal ore gi 
*. AO baty tape 


Company & Period Revenues 


Pionwer Floctronics” 
1978-year to Sept. JO 
1977~year to Sept. 30 


1,066,323, | 
1'059°574 Oop 
Seaport 
1978-9 mo. to Sept, 30 
1977-9 mo. to Sept, 30 
1970-qtr. to Sept. 30 
1977-qtr, to Sept, 30 | 


17,266,000 | 
14,738,000 
5.986 ,000 | 
5,231,000 
Starr Bcstg. Group 
197B8-qtr. to Sept. 30 
1977-qtr. to Sept. 30° 


9,484 060 

8,603,074 
Tektronix 

1978-24 wk, to Nov. Tl 

1977-24 wk. to Nov, 12 

1978-12 wk. to Nov. 11 

1977-12 wk. to Nov. 12] 

re | — . 

Notes: Includes consolidated subs é 

yeneS1. Per ADS. “Includes épecta ited F ted at te 


338 ,636 000 
260,699,000 
179,786 ,000 
140,287,000 
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Edward Garland resigns as Toshiba mkt FTC 
to form rep firm in Houston.. .Ken Emmer Ay p jn 
Sharp & Grundig, named Morse national act ay) BV. 
mgr.-..Willlam Hegyi, ex-GBC, Capehart & on pal 
named dir. of purchases, United Speaker Syateu io } 
E. Orange, N.J...Dean Cochran, ex-Avanti Ren, p NA 
appointed Mura national accounts vp & chiefofme | 
a UN 


Chicago sales office. . .William arnnral 
Sylvania Entertainment Producti ieee ee opt 
megr., succeeding Lawrence Zidow, ne wi 
Communications Products budgets mgr: Bdgar 1 QI 
Gareau appointed Sylvania Canada Electronic Com } cc 
ponents & Systems vp-gen. mgr. _ waa ti 


Carl Lindholm named senior vp-gen. mgr.g |, 
new Motorola Automotive & Display Systems Grow | 

Levy Katzir succeeds Lindholm as Automotive Pros! ! 
ucts Div. vp-gen. mgr.; William Connor takes | + 
Katzir's former job as vp-dir., corporate multim. 

tional operations; Senior Vp Homer Marrs name 

asst. to chief operating officer... James Kilda! | 1 
ex-Fairchild, named to new post of Semi int Tia: : 
tional mktg. mgr.; Randall Crume resigns as m- | 
tional sales mgr... Maurice Valente shifts from 
ITT pres. of European operations to exec. yp {or 
consumer products & services; Gerhard Andlinge 


becomes pres. of European operations: /.Jo 5 is 
ex~-Glendale Savings & Loan, named Pioneer Amer 


-— aa 


William Esty production coordinator, joins Video 
magazine as national ad dir. —e 
cs) 


i . . 

Ad notes: GE TV Dept. appoints BBD&O for 
TV & consumer print, replacing Grey Ady. & Nor 
folk-based Lawler Ballard Little; latter retains 
trade print account... Fotomat names Ch at/Day, 
L.A., to handle estimated $10-million account, b 
cluding introduction of prerecorded videocassettes: 


a 
bY 


n yt 


1C 
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> STATE OF THE INDUSTRY 
i es to dealers (total market), from EIA, for week ended Dec. 4 (48th 
= sales Nov. 25- 1977 % Novi rane Week of 1978). 
‘ Dec. 1 week change 18.94 to date ll | 
; | -, 429,036 333,625 428.6 441 95a date change 
Milo TY" * 241,074 «191,776 42500 257.825 geet? 255. 13,444, 769 
ior ste me 187, 962 141,849 +4+32:5 7 3 ae 3,377,044" 8 270. +10.8 
monochrome + 4 4 0g8 = = 84,183 5,517,211 51173" 994 +13.4 
i 
aa Gal padiO «os * * | | Ly- - ’ = 
i ae portable - Coe 1 Seung eee 432,878 30,836 884 Ree -16.3 
MAM-OnIY 9 = 418194 1,085,637 282.5 neu?eoes el221a) 653 Glodetiayasee 
= cM & FM-AM . 949%; ; ; ; : 262,955 23,557,231 29.93 , -27,0| 
: ac ee 298,360 286,622 +4.1 202/548 11 7egegqy qaloustose 19.4 
auto : 11,754,051 +0.3 


"color TV 5-week moving average: 1978-246, 261**, jg77_ 


saecord year -*Record for period. 


225,156 (up 9.4%), 


WDOWN NEXT WEEK: First mor 
(PING DUTY SHOW! DW: PS met of truth in 7-year dumpi 
ae etween Treasury & Japanese TV importers comes next week wiih Pate dumping duty 
Se ifon covering levies for unliquidated entries through June 19 totaling $46 
mune” 


3 | 713, come easur 
D ccic jt will collect, while spokesmen for Japanese say they won't pay, aomeaanes thee ai 
¥ couldn't 


| » spokesman was terse & firm in outlini =. . ~*~ 
Treasury S okesman was t ning agency's position, "¢ 
redures Were all laid out in our Oct. 27 letters to importers and Customs Pe 
aj, we sent letters to postpone the collection date [from Novy. 27] to Dec. 27. We on Nov. 
further statement to make on procedures." no 


See ht 


t last week's end, just 6 working days from deadline, Customs offi 
i rons had been issued by Treasury, "though that's not to Say we want aE sometiiae at 
SF midnight on the 26th. | They've done that before." As of how, however, importers “are syp- 
if posed to be in here with their checks on the 27th,” he said. "We've been ordered not to nego- 
| ate the terms of payment. We can't accept notes or instalments," concessions often allowed 
P when amount owed is large. If importers don't pay on time "we're to go to the surety” to 
(© collect on dumping bonds. 


Less than 10% of current dumping duties owed are covered by bonds. In 1971, when bond 
posting was first demanded to cover potential dumping assessments, they had to cover only 1- 
7 of total value. In April 1977, Treasury ordered bond value increased to 20-100%. That was 
when it began experimenting with new, controversial system for setting “fair values” on Japa- 
nese TV imports. Use of system, based on commodity tax set makers pay in Japan, resulted 
insharply increased dumping assessments. Importers, of course, remain liable for any dif- 
ference between bond coverage and duty owed, also have to pay back surety companies. 


Importers can't challenge assessments in Customs Court until after duties are paid. Some 
companies may ask federal district court to accept jurisdiction—move which presumably would 
force Treasury to suspend collection until case moves through courts. Meanwhile, Treasury 
has started mailing out 2nd round of assessment notices, understood to be for more than 3100 
million, covering imports through Dec. 1974. 
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Unusually heavy lineup of 


ces PRODUC TD cunced as your's end ngars 
sroduct Is DI cuhat promises to be most inno- 
gration eA sy As things shape up now, 
pp wwinte! Cr robably will be: (1) Hand-held 
we 4 pighlights | ‘tion-retrieval devices, such as 
>) 1é & iniol ari spuage translators and TI's cart- 
af pexicor speak& Spell. (2) Atari's entry 
9 qugr ter ia field, while some less f\nan- 
home comps ror entities show signs of shaki- 


: sol . major firms consider timing for 

d other Dh (A) Demonstrations of metal- 

Id. 'o recorders, which can't yet be 
ack ef standards. (4) stereo mini - 
qpecause by tape clecks. (5) B&w TV 


FS a 


a FP 


Ut ; gnents (gee p. 9). Here are details on some 
‘ ibOS |: 7 

ie pins tO be shown at CEs: 

nN rou 1 computer systems (Vol. 18:49 

ty, persone we NF 


Atar! ated upwards $50 & $100 to 


hl eady eS these may not be final prices— 
i S! Mes jlable until Aug. 1, Atari officials 


nference last week. Atari says 


Bia to slanne 


‘ h comp aN s 
f 2). Beesinan said they've been in works 18 
} lari S| : 


re designed to pass FCC tests for use 
pponths, vr whereas other personal computer 
im | anles a aaly hadn't given problem much 
LOL! 

Ahought. 's entrance into home computer field ts 
atar’ * s than most have expected. While low- 
more 1A os expanded to be useful as com- 

; pad mode! en is full -fledged sophisticated small- 
i ‘ol De obbyIst instrument, Several new peri- 
business - Byline chord music module and drawing 
a fanned in addition to already designed 

a sy halsc memory. Meanwhile, much-dis- 
eS home computer probably won't make its 
a Jan. CES. It's understood it failed to re- 

| ; ive FCC type approval because of question of per- 
formance with peripherals. 


Banter’ (Vol. 18:48 p10) was unveiled formally last 
Sey at N.Y. news conference. Production model 


i ts ($200 list) in first year after distribution be- 
wns around Feb. 1. ‘It's a razorblade business," 
said, “Our studies show that the consumer will 
my 6-8 modules’’ at $25 each. Craig plans to add 
onetic pronunciation capsules, with non-language 


pnsumer-programmahble. 


mest TV fad—picture-in-picture. Its 17" “dual- 
Msion” features 4-in, b&w picture which can be 
yperimposed in upper or lower right portion of 

mir picture, Both major & minor pictures may 
@hined by remote control. Set will be available 
BMarch; price is unannounced, but Japanese 
ersion sells for about $900. Among other new 

WS to be shown at CES is 12" Sharp b&w at under 


Craig M-100 “language translator & information 


Nds 3 finger-sized programming "'capsules.”” Pres. 
Mier Behrendt said company expects to sell 100, 000 


fansuies for calorie control and other consumer data- 
Orage uses, eventually hopes to offer unit which is 


Sharp will introduce its own version of Europe's 


TELEVISION Dig 
$100; from Hitachi two aM. 


Open lst; $" Acne 19" color Sets at $470 4 


In audio, manuf 
mint componente, lcturers wi} test reaction to 


w 
products jn Japan, oe ecome important 


17 new Technics preamp $260 
tape cassette do 7 d SOMponents ig mot. 
delivery, ck in $1, 300 range, Planned for July 


Sony will introduce now "Audio 


Lab" go 
d Umited-distribution somites 


transcoivor, 


VCR accesgorie 
Marshall Electrons : Will be more In evidence, 


Culver cj 
dubbing kit for record 1 one Vj, Mi olfer 
at $16 and various ins 3 ee nccesnerig, ee 
novelty dept.» Webcar Joins digital electronic scale 
to combination electronic eee : ie ae 
FM-AM radio & cassette recorder, 


* 
, wane 0 introduces ; 

rst 13" at $300, 197 at 70 
pil i 25"! anon at $500 ($00 seal een 
8 Ng point). Philco added VHS video r 
with on-off timer at $1,075 and color CRaPRLGHE 
optical viewfinder at $850. 


new hikes) using list prices where available, estj- 


mates where lists are open ("deluxe" = 
Trak or System 3): Peace 


13"'—RCA, $310-$340; Zenith (deluxe - 
$380, remote $440. 17"—RCA, saan: Peli tetio: 
$440, remote $520. 19"—RCA, $420-$450: Zenith 
$430-$480, 19" deluxe—RCA, $490-$510: Zenith.” 
$510-$530. 19” remote—RCA, $580; Zenith, $660- 
$620. 25" deluxe table—RCA, $720; Zenith, $730. 
25" remote table—RCA, $580; Zenith $600-$620. 
23" console—Zenith $600-$710. 25” console—RCA, 
$610-$700; Zenith $610-$660, remote $740. 25" 
deluxe console—RCA $750 -$960: Zenith, $790-$840-. 
Remote deluxe console—RCA, $860-$1, 110; Zenith, 
$890-$1,040. Combo—Zenith, $1,725. 

——_§—___. 

Assn. notes; ITA has formed European Advisory 
Board with Ted Naef, EMI, as acting chmn., Silvia 
Nuzzo, 3M Europe, vice chmn...IHF is expandin, 
standardization effort, has created new IHF Stand- 
ards Committee, with Technical Dir. Leonard Feld- 
man as chmn,, activated 3 subcommittees, Named 
chairmen of new standards groups: Martin Fine, 
BIC, turntables; James Novack, Jensen, speakers; 
Edward Foster, Diversified Sound Labs, cassette — 
decks. ie 
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HITACHI-GEC TV VENTURE: U.K. will have 4 
Japanese-run color TV operations next year. Newest 
to announce entry is Hitachi, which 1s acquiring 500 
interest in consumer electronics business of Britain's 
GE Co. GEC is no relahon to GE of U.S., which has 
all but canceled plan to form similar venture with 
Hitachi here. Justice objected to proposal on antl- 


trust grounds (Vol. 18;49 p8). 


New company, being capitalized at about $11 
million, will be called GEC-Hitachi TV. GEC will 
contribute 3 TV & stereo plants; Hitachi will supply 
R&D, production technology. Output of 150, 000 

color sets is slated for next year, with expansion to 
| Venture plans to export 


GEC-Hitachi is expected to buy most of its color 
bes locally. In 1977, Hitachi was forced to drop 
pposal to build own color sets as result of union- 
istry opposition and govt. insistence that U.K.- 

ide fubes be used. Hitachi had planned to import 
ubes from Finland, where it owns 20% of tube- 
making venture (Vol. 17:50 p10). 


_ Sony & Matsushita currently have own color as- 
sembly plants in U.K., and last Aug. Toshiba agreed 
1 to become 30% partner in Rank Toshiba Ltd., being 
formed to run Rank's consumer electronics business. 
Rank Toshiba is slated to be in operation by end of 
1979 (Vol. 18:35 p11). 


Also in U.K., Pioneer acquired its distributor 


Shriro Ltd. as part of plan to control all its European 


sales. Earlier this year, Pioneer bought its Danish 


distributor, formed joint distribution venture in 
Germany. Pioneer says it's negotiating either to 
buy out or form ventures with its distributors in 
Belgium, France, Italy & Sweden. 


=, Soe — __ ae 
Financial Reports of TV-Electronics 
These are latealt tepals a5 obtained during past me 


indicates information mot available at press iime, Ags 
in dollars. Parentheses denote loss waits 
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1978-year to Sept, 30 | 
197?-year to Sept. 30 


16,577 ,000 | 


ree Ar Ins trumen ts 
| 13,107,000 


| llarvey Group 
1978-39 wk. to Oct. 28 
1977-39 wk. to Oct. 29 


36 ,458 ,000 
29 B82 ,000 


| 
Hitach!> 
| 1978-6 mo. to Sept. 


1977-6 mo. to Sept. 30) 5,990,400,000 iat 


Consumer Electronics Personals 


Alfred Viebranz, ex-Sylvania | ! 
Group senior vp, advenaedits GTE cory Prod 
tions vp and head of new Corp. Communiecatj 
formed to handle public affairs & corp, ada: ol 
assumes responsibilities of George Griffin” Viebr 
ing as public affairs vp until retirement April “{ 
George Norton, who has served as consultant 1, x 
retirement as corp. ad vp Oct. 31... Robert since} 
promoted at RCA from Govt. & Commerelations 
munications System Divs. senior counsel to oa 
staff vp and gen. attorney. .. Richard Laken 
H. Smith Inc. pres., named chief exec, pit 
Ira Landis, who retires as chmn. Jan. 1 Ricks 
Missar advanced at DeSoto from exec. yp & chia 
operating officer to pres. & chief exec, miceeed | 
George Nichols, who continues as chmn. 
ment next May. "ae 


Stan Seltzer, ex-Phoenix Audio and one-Hp 
Olympic & Morse, joins Yorx Electronics as oper: 
tions vp; Stewart Katz advanced from national as, 


region sales mgr... David BaesYer named operaiie 


vp, Tadaatsu Asanuma appointed technical se, 
Vp, U.S. Pioneer. : a 


William Hawkins, ex-Creative Strategies, jo 
Apple Computer as mktg. planning mgr... Ted 
Haynes, VideoBrain product mktg. mer., adds 
responsibility as mktg. services mgr., succeed) 
Mike Peak, now with Intel... Wallace Kirschn 
vanced at Alpex Computer from electronics dir, | 
engineering vp; Melvin Pollack, secy.-treas, 
named senior vp; Lawrence Haskel promoted fr | 
software systems mgr. to systems anz lysis dir, 
Ronald Cains joinsas mktg. dir. 

i -———— 

VCRs, cameras & cassettes should account: 
$1 billion at retail in 1979, up from $700 million 
1978 and $300 million in 1977, Magnavox's Kens 
Ingram said in official forecast on behalf of ELA 
Consumer Electronics Group, of which he is che 
man. He also predicted "some firming of price 
in consumer electronics, continued high level a 
promotion & sales. — 
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